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General 
U.S. Relationships in Korean Peninsula Assessed 


HK2909011595 Beijing LIAQWANG in Chinese 
14 Aug 95 No 33, pp 44-45 


("Special dispatch" from Seoul by special correspondent 
Zhang Zhongyi (1728 1813 5030): "Development of 
Situation on Korean Peninsula ‘Designed’ by the United 
States and the Republic of Korea") 


{[FBIS Transiated Text] Toward the end of July this 
year, the Republic of Korea [ROK] president Kim 
Yong-sam visited the United States at the invitation of 
U.S. President Clinton. In name, he was attending the 
unveiling in Washington of a monument to the U.S. 
Army’s participation in the Korean war, in a gesture to 
reiterate "the blood-sealed relationship established over 
the past half century" between the two countries. But as 
far as what really went on during his visit is concerned, 
a more important purpose was for the ROK and the 
United States to sort out and spell out the ROK-U:S.- 
DPRK trilateral relationship for both the present and 
the future; this visit served as an important link in that 
process. 


Since the issue regarding the DPRK’s nuclear capability 
was raised, the difference of attitude between the ROK 
and the United States toward such issues as DPRK- 
U.S. talks, light-water reactors, and the improvement 
of DPRK-U.S. relations has been exposed many times. 
Using the nuclear issue as a point of breakthrough, 
the DPRK requested direct dialogue with the United 
States, while in consideration of the expansion of its 
influence on the Korean peninsula and even the whole 
of Northeast Asia, as well as under the pressure of 
domestic political demands, the United States adopted 
a policy of mollification and began a dialogue with the 
DPRK. The two sides reached a framework agreement 
on the nuclear issue in Geneva in October 1994 and 
agreed to set up representative offices in each other’s 
Capitals. In June this year, the two sides reached another 
agreement in Kuala Lumpur on light-water reactors. The 
United States obtained the promise from the DPRK that 
the latter would freeze its nuclear development plan, 
while the DPRK was offered the aid of two light-water 
reactors and U.S.-funded heavy oil. Initial improvement 
of the DPRK-U.S. relations was achieved. 


During this process, the ROK was obviously left out in 
the cold. Moreover, what formed a striking contrast with 
DPRK-U:S. relations was that the south-north dialogue 
on the Korean peninsula has never been resumed since 
the death of DPRK President Kim Il-song in July 1994. 
The ROK had hoped that the south-north dialogue 
could be picked up again through the U.S.-DPRK 
consultations on the nuclear issue. But it did not happen. 
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Some media personalities and politicians in the ROK 
have complained that the United States rushed into 
agreements with the DPRK only in its own interests and 
gave the latter too many concessions. They worry that 
the United States will ignore the south-north relations 
on the peninsula and move too fast in improving U.S.- 
DPRK relations. 


After the DPRK and the United States reached an agree- 
ment on light-water reactors in Kuala Lumpur, the res- 
olution of the nuclear issue entered an important stage. 
In the meantime, as far as the Korean peninsula itself 
is concerned, this year marks the SOth anniversary of 
the recovery of the peninsula from Japanese occupation. 
The ROK Government wants to leave its signature on 
the reunification process of the peninsula in this histor- 
ically significant year, while in North Korea, now that 
President Kim Il-song has been dead for a year, a new 
leadership system is getting closer and closer to emerg- 
ing. Therefore, Kim Yong-sam’s U.S. visit, apart from 
trying to cement the ROK’s relationship of alliance with 
the United States developed over a long period of time, 
was, for the most big part, to "design" developments on 
the Korean peninsula in the next stage. 


Through their talks, Kim Yong-sam was given the 
promise by Clinton that "the improvement of U.S.- 
DPRK relations will go along with the improvement of 
south-north relations.” The two sides also agreed that, 
in order to strengthen their cooperation on the DPRK 
issue and establish a common strategy, the two countries 
will set up a high-level policy consultation procedure to 
coordinate measures and promote the "phased opening 
up” of the DPRK in a joint effort. On the issue of the 
shift from the armistice system to the peace system, 
Clinton reiterated the attitude that "it should be resolved 
through dialogue between the parties involved from 
the south and the north." He also made it clear that 
before a new security system is established, the current 
armistice system remains "100 percent effective.” On 
the security issue concerning the Korean peninsula, 
Clinton said: "Provided that the ROK citizens are happy, 
the U.S. Armed Forces shall continue to be stationed 
in the ROK." The two sides also agreed to strengthen 
multilateral dialogue on security, mainly the ROK-U.S. 
security system. 


In an interview with the U.S. Cable News Network 
[CNN], Kim Yong-sam said that on 15 August, the 50th 
anniversary of the recovery of the Korean peninsula, the 
ROK Government will announce an important proposal. 
It is speculated that the proposal will be about the south- 
north talks and the signing of a peace treaty between the 
south and the north and that an understanding has been 
( btained from the United States for this proposal. 


This report may contain copyrighted material. Copying and dissemination 
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It goes without saying that Kim Yong-sam’s U.S. visit 
did play a "positive role” in mending the rift between the 
two countries on the DPRK issue and clearing up their 
misunderstanding. Both sides believed that the “true 
partnership and blood-sealed relationship" between the 
two countries has strengthened the coordination between 
the two sides in their policies and attitudes toward North 
Korea and will have an impact on the development of 
ROK-U.S.-DPRK trilateral relations. 


On the issue of turning the existing armistice system 
into a peace system, no change has been observed in 
the stand of the DPRK, which insists on signing a 
peace treaty directly with the United States, rather than 
the "2 + X" proposal suggested by the south, which 
is to be signed directly by the south and the north 
of the peninsula and whose subsequent execution is 
to be supervised by the United States, or the United 
States and China, or those two countries plus other 
neighboring countries such as Japan and Russia. The 
signing of a peace treaty has been considered as another 
turning point in the further improvement of DPRK-U.S. 
relations. Because the ROK did not sign the armistice 
agreement, the DPRK has refused to contend with the 
ROK. The ROK, the United States, and the DPRK are 
obviously divided in their stand. Therefore, the signing 
of a peace treaty will become another focal topic on the 
Korean peninsula after the nuclear issue. But because 
this issue not only concerns the south and the north, 
but also has complicated implications for neighboring 
countries, it will be even harder to resolve. 


The United States is at the core of the ROK’s diplomacy. 
Some frictions on a handful of issues between the two 
will not affect the framework of their basic relationship. 
Now and in the past, the United States has been the 
economic, diplomatic, and security backing for the 
ROK. Looking ahead, the ROK, seeking to expand its 
influence in the region and in the world, will continue 
to see the United States as its protective umbrella and 
prop. On the other hand, the United States will not give 
up the Korean peninsula in consideration of its interests 
and strategies in Asia. Furthermore, as it gets closer 
to the DPRK, the United States is looking forward to 
having a stronger and stronger voice and influence on 
the strategically important Korean peninsula. 


Spokesman Discusses Ties With U.S., UK 


OW2809141595 Beijing ZHONGGUO XINWEN SHE 
in English 1258 GMT 28 Sep 95 


{[FBIS Transcribed Text] Beijing, September 28 (CNS) 
— Chen Jian from the Ministry of Foreign Affairs said 
that the meeting between the foreign ministers of China 
and the U.S. to be held in New York was key to 
the Sino-US relations. It is believed that this meeting 
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will enhance mutual understanding and improve Sino- 
American relations. 


Chen also disclosed that a summit between top leaders 
of China and the U.S. was being arranged through diplo- 
matic channels. Such summit would surely promote the 
development of the Sino-American relationship. 


Chen Jian said that China places great importance on the 
“one China" promise of the U.S. made at the meeting in 
Brunei. The U.S. Government should strictly comply 
with the principles of the three Sino-American joint 
communiques and act due to its promise. 


On Sino-British relations, Chen Jian said that Foreign 
Mi.ister Qian Qichen would visit Britain soon and 
exchange views with the British on bilateral relations 
and the issue of Hong Kong. China hopes that this 
meeting will help to improve Sino-British relations, 
particularly as regards the mutual cooperation on Hong 
Kong issue. 


Li Peng Meets PECC Delegates, Views Economy 


OW2909115695 Beijing XINHUA Domestic Service 
in Chinese 0937 GMT 29 Sep 95 


[By reporters Lu Jing (4151 0513) and Zou Chunyi 
(6760 2504 5030)) 


[FBIS Translated Text] Beijing, 29 Sep (XINHUA) — 
State Council Premier Li Peng said here today that the 
just concluded Fifth Plenary Session of the 14th CPC 
Central Committee is an important meeting of trans- 
century significance. 


Li Peng made the remark at a meeting with some 
foreign government senior officials, famous scholars, 
and entrepreneurs attending the 11th general meeting 
of the Pacific Economic Cooperation Council [PECC] 
in Beijing. 

At the meeting, Li Peng first briefed the visitors 
about the plenary session. He said: The CPC Central 
Committee’s proposal concerning the Ninth Five-Year 
Plan and the long-term target for the year 2010, adopted 
by the plenary session, is the program guiding future 
work in China, as well as the primary basis for foreign 
friends to understand China. The document gives an 
explicit exposition on China’s development goal and 
road of development, as well as issues concerning 
focuses of government administration. Li Peng said: 
The task of quadrupling the gross national product 
[GNP], set 15 years ago, is expected to be accomplished 
this year, ahead of schedule. On the basis of this 
accomplishment, we have put forth a new goal and 
task, that is, by the year 2000, the GNP per capita will 
quadruple the figure in 1980. The session has reiterated 


This report may contain copyrighted material. Copying and dissemination 
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that China will continue to implement the policies which 
have proven effective over the years, will stick to the 
road of building socialism with Chinese characteristics, 
will establish a socialist market economic structure, and 
will further reform and open up wider. We will continue 
to appropriately handle the relationship between reform, 
development, and stability, always adhering to the basic 
principle of making reform and seeking development 
under a stable condition. 


Li Peng said: In the next few years, China will complete 
two changes. One is the change of the economic system 
from the traditional planned economy to a socialist 
market economy and the other is the change of the 
economic growth mode from extensive to intensive. 
We will emphasize not only quantity, but, even more, 
quality; not only speed, but, even more, efficiency. 


He said: That China has a population of 1.2 billion is 
our basic national condition. In the course of develop- 
ment, we will be confronted with a number of special 
problems, areas in which we should pay particular atten- 
tion. We will adopt all measures to develop agricultural 
production. We are confident in our capability to rely 
on ourselves to solve the problem of food and clothing 
for the Chinese people. We will also give priority to 
raising the efficiency of large and medium-sized state- 
owned enterprises. 


Li Peng predicted: The Chinese economy will see 
bigger development in the future because China is 
still a developing country with a huge demand for 
consumption and investment, and especially because 
China has found a course for development that suits its 
national condition. Through efforts over the years, we 
have established a relatively complete industrial system 
and laid a fairly good foundation for agriculture. 


He said: The Chinese economy is still in a transitional 
period and market development is still not perfect and 
up to the standard yet. These problems will be gradually 
improved and solved in the course of development. 


He said: China welcomes foreign enterprises to invest 
in the country. We want to attract foreign investment, 
not just with preferential policies, but with a favorable 
investment environment that China’s political stability 
and vigorous economic growth can provide, plus other 
advantages such as a vast market and relatively cheap 
labor. 


At the meeting, Li Peng extended greetings on the 
convening of the 11th PECC general meeting in Beijing. 
He said: In the past 15 years since its founding, the 
PECC has fully displayed its unique nature as an 
organization participated in by government, industrial, 
and commercial circles, as well as scholars. It has 
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played a positive role in promoting opening up and 
economic and trade exchange and cooperation in the 
Pacific region. To achieve the goals in these areas, the 
Beijing meeting has put forth a number of proposals that 
merit keen attention and can be used for reference. Many 
of the PECC members are developing countries, and 
special concern and assistance should be given to their 
tasks and difficulties. China, as a member of the Asia- 
Pacific region, is willing to play its role in promoting 
regional economic development and cooperation. 


More than 50 foreign visitors, including Peruvian Vice 
President Ricardo Marcos Florencia and Russian Deputy 
Prime Minister Oleg Davydov, attended the meeting. 
The Peruvian vice president expressed appreciation for 
the work China had done to successfully convene the 
meeting. He emphasized that China’s notable economic 
achievements have made the country an important force 
in the economic development of the Asia-Pacific region 
and the world as a whole. 


The three-day PECC general meeting closed in Beijing 
today. 


Trade Minister Wu Yi Leaves for Israel, Europe 


OW2509144995 Beijing XINHUA in English 
1234 GMT 25 Sep 95 


{(FBIS Transcribed Text] Beijing, September 25 (XIN- 
HUA) — China’s Foreign Economic Relations and 
Trade Minister Wu Yi left here today for a visit to Is- 
rael, Belgium, and the Netherlands. 


According to a ministry official, Wu is heading a del- 
egation of government officials and entrepreneurs, and 
will attend the Meeting of the China-European Union 
Joint Economic and Trade Committee and the Sino- 
Dutch Investment Meeting in Brussels and Amsterdam, 
where she will chair those meetings with her Belgian 
and Dutch counterparts, to explore the possibility of ex- 
panding bilateral economic and trade cooperation. 


During the one-week stay in Israel, the official said, 
more than 20 entrepreneurs in the delegation, represent- 
ing 17 firms in agriculture, petrocheniicals, coal, trans- 
port, electronics, diamonds, telecominunications, tex- 
tiles, and medicine, will seek opportunities for coop- 
eration. 


The official noted that since the establishment of Sino- 
Israeli diplomatic ties in January 1992, bilateral eco- 
nomic and trade relations have developed rapidly. Trade 
volume reached 240 million US dollars last year, and 
it topped 140 million US dollars in the first six months 
this year, up 60 percent from the same period last year. 


is prohibited without permission of the copyright owners. 
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At present, about a dozen of Israel's biggest companies 
have opened offices in China and started a number of 
joint ventures with Chinese partners. 

In addition, more than 140 entrepreneurs and govern- 
ment Officials will join Minister Wu Yi during her stay 
in Brussels of Belgium and Amsterdam of the Nether- 
lands to discuss investment with local entrepreneurs on 
more than 600 projects that need foreign financing. 


Northeast Asia 
More on Qian on Ties to Japan, Nuclear Issue 


0W2809012895 Beijing XINHUA Domestic Service 
in Chinese 1613 GMT 27 Sep 95 


(By reporters Fan Songjiu (5400 7313 009) and Li 
Jianxiong (2621 0256 7160)) 


(FBIS Translated Text] New York, 26 Sep (XINHUA) 
— At a 26 September meeting in New York with Yohei 
Kono, Japanese deputy prime minister and foreign 
affairs minister, Qian Qichen, vice premier and foreign 
affairs minister, said that certain problems that cannot 
be neglected have appeared this year in the otherwise 
generally good relations between China and Japan. He 
expressed the hope that Sino-Japanese relations can 
develop in a healthy and steady manner. 


Qian Qichen said: The Chinese Government always 
cares for [guan xin 7070 1800] and attaches importance 
to developing long-term and steady good-neighborly 
relations and friendly cooperation with Japan, and 
regards this as an important part of China's diplomatic 
policy. The Chinese side hopes that the two countries’ 
relations will proceed in a healthy and steady manner 
on the basis of the principles prescribed in the Sino- 
Japanese joint declaration and the Sino-Japanese treaty 
of peace and friendship. This is in the common interests 
of the Chinese and Japanese peoples, and it is also in 
the interest of safeguarding peace and stability in this 
region and the world at large. 


Qian Qichen said: On the issue of nuclear tests, China 
is the only country that has clearly committed not to 
using, or threatening to use, nuclear weapons against 
nonnuclear countries and regions; and the only country 
proposing that nuclear countries should commit them. 
selves not to use nuclear weapons against each other 
and conclude a relevant convention; as well as the only 
country having committed to not be the first to use nu- 
Clear weapons at any time and under any circumstances. 
China’s stand conforms to the interests of the vast num- 
ber of nonnuclear countries, including Japan. 


Yohei Kono said: Japan-China relations are one of the 


most important issues of Japan's foreign policy. The 
Japan-China joint declaration is the foundation of the 
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two countries’ relations. The Murayama government 
will loyally develop the two countries’ relations on this 
foundation laid by the two countries’ older generations 
in the hope that the friendship between the two peoples 
will last generation after generation. In light of this 
general principle, Japan always cooperatively supports 
China’s reform and opening up policy. and will never 
waver on this stand. Japan will continue to strengthen 
political dialogue and economic cooperation with China 
so that the existing problems can be resolved properly. 


During the meeting, the two foreign ministers also ex- 
changed views on Sino-Japanese economic cooperation, 
the unofficial summit of the Asia-Pacific Economic Co- 
operation, and the conciusion of a comprehensive nu- 
clear test ban treaty. 


Jiang Zemin Meets Japanese Nongovernmental 
Delegation 

OW2909082495 Beijing XINHUA in English 
0807 GMT 29 Sep 95 


{[FBIS Transcribed Text] Beijing, September 29 (XIN- 
HUA) — Chinese President Jiang Zemin today urged 
Japanese non-governmental organizations [NGO's] to 
carry ‘orward their fine traditions and try their best to 
curb the growth of wrong tendencies in order to develop 
Sino-Japanese ties in a healthy way. 


During a meeting with a delegation from the Japan- 
China Association for Cultural Exchanges, led by the 
famous composer, Dan Ikuma, Jiang spoke highly of the 
important contributions that the association has made in 
friendship and cultural exchanges over the past several 
years. 


He noted that since China and Japan normalized their 
relations in 1972, such relations on the whole have been 
good, but, he added, there are still negative factors and 
disruptions. There are certainly a handful of people in 
Japan who are unwilling to recognize the hisiory of 
aggression. 

They have made remarks repeatedly, confusing the 
nature of the war and prettifying aggression, not only 
hurting the feelings of the Chinese people, but also 
affecting Japan's image. 


Jiang said he appreciates the clear stand the Japan-China 
Association for Cultural Exchanges has taken on this 
issue. 


ikuma extended his congratulations to the recent Fifth 
Plenary Session of the 14th Central Committee of the 
Communist Party of China, and said he is very pleased 
to visit China at a time when the two countries are cel- 
ebrating the 23rd anniversary of the normalization of 
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relations and when China’s National Day is approach- 
ing. 


He said that the association will, as always, take a 
correct stance on the unfortunate history of Japan, 
learning from past lessons so as to actively conduct 
cultural excaanges with China and build lasting peace 
between the two countries. 


Li Guixian Meets Japanese Rice Expert 
OW2909100895 Beijing XINHUA in English 
0943 GMT 29 Sep 95 


[FBIS Transcribed Text] Beijing, September 29 (XIN- 
HUA) — State Councillor Li Guixian met here today 
with renowned Japanese rice expert Hara Shoichi and 
thanked him for his contributions to China's rice pro- 
duction. 

Shoichi is one of the pioneers in exploring new rice 
cultivation methods. Since 1982, he has visited China 
28 times to help spread the new methods in 25 provinces 
and autonomous regions. 


The 78-" as-old expert was highly praised by leaders of 
both Ch aa and Japan. 


Tian Jiyun Meets With Japanese Buddhist Monk 


OW2%09101795 Beijing XINHUA in English 
0934 GMT 29 Sep 95 


{FBIS Transcribed Text] Beijing, September 29 (XIN- 
HUA) — Tian Jiyun, vice-chairman of the Chinese Na- 
tional People’s Congress (NPC) Standing Committee, 
met with Japanese Buddhist Monk Yasutaka Kojima 
here this afternoon. 


Yasutaka, also a businessman, came to China to make 
his 7th investigation trip to the ruins of Niya, a city- 
state which is located on the southern route of the Silk 
Road and fiowrished during the 1st-4th centuries BC. 


Tian voiced his appreciation for Yusutaka’s efforts to 
support China in the protection of environment and 
cultural heritage. 

Yasutaka said that he would make new contributions to 
China's environment protection and cultural exchanges 
between Japan and China. 


Southeast Asia & Pacific 


Australian Sentenced to 16 Years, Expulsion 


OW2809141995 Beijing ZHONGGUO XINWEN SHE 
in English 1257 GMT 28 Sep 95 


{[FBIS Transcribed Text] Beijing, September 28 (CNS) 
— The Shenzhen Intermediate People’s Court today 
handed down a 1|6-year jail term on a Chinese- 
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Australian businessman James Peng Jiandong who was 
found guilty of embezzlement and corruption. The 
court also ordered his expulsion form China. 


Peng, 36, used to work in Lufeng County, Guangdong 
Province. He was interrogated by the public prosecu- 
tions office for alleged profiteering whilst employed 
as a salesman in Shenzhen between August, 1983 and 
October, 1986. Peng was later released without being 
charged. He was hired as general manager and then 
chairman of Shenzhen Champaign Industrial between 
January, 1988 and July, 1992. He was granted Aus- 
tralian nationality in December, 1991. The court said 
that Peng abused his position in the company in March, 
1989 by illegally transferring HK$800,000 to a textile 
trading company under his control in Hong Kong. Ac- 
cording to the court file, Peng, in February 1992, embez- 
zled RMB 290,000 from one subsidiary of his Shenzhen 
company and used it to repay personal debts. 


Peng was found guilty of embezzlement and corruption. 
He was sentenced to 16 years imprisonment in accor- 
dance with the Company Law. He was also ordered to 
be expelled from China. 


He has ten days in which to lodge an appeal with the 
Guangdong Higher People’s Court. He has signalled his 
intention of so doing. 


Li Tieying Meets With Australian Bank Chairman 


0W2909101695 Beijing XINHUA in English 
0939 GMT 29 Sep 95 


(FBIS Transcribed Text] Beijing, September 29 (XIN- 
HUA) — Chinese State Councillor Li Tieying met with 
Tim Besley, chairman of the Commonwealth Bank of 
Australia, and his party here this afternoon. 


Besley is here attending the 11th General Meeting of 
the Pacific Economic Cooperation Council on behalf of 
Australian banking circle. 


Singapore President, Entourage Tour Jilin 
SK2709083195 Changchun JILIN RIBAO in Chinese 
28 Aug 95 pl 


[By reporter Yuan Huanzhang (5913 3562 4545): Ong 
Teng Cheong, President of Singapore, Mounts Changhai 
Shan”) 

{[FBIS Translated Text] Accompanied by Acting Gov- 
ernor Wang Yunkun and his wife Pan Dali, Ong Teng 
Cheong, president of Singapore, and his wife Lin Xi- 
umei ‘cured Changbai Shan on 25 August. At the top 
of Changbai Shan, President Ong Teng Cheong enjoyed 
the sight of Tian Chi and felt carefree and joyous. After 
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highly praising Tian Chi, he wrote an inscription “the Near East & South Asia 


wonders at all times.” 5 M T 

On the afternoon of 25 August, President Ong Teng a. —_ a _ 

Cheong enthusiastically climbed Changbai Shan. The OR 2SS062099 Bevin in English 

mysterious Tian Chi of Changbai Shan displayed its Sep 

graceful bearing in front of the guests, making the [FBIS Transcribed Text] New York, September 28 

president fulfill his long-cherished wish. (XINHUA) —— Chinese Vice-Premier and Foreign Min- 
, ; , ister Qian Qichen on Thursday [28 September] told 

ee Se ee > See indian Foreign Minister Pranab Mukherjee that Sino- 


and magnificent sight of Changbai Shan, the highest  /®4ia® cooperation has great potential. 

peak in Northeast Asia, gave a beautiful impression on jan said the relations between the two countries have 

the distinguished guests from Southeast Asia. improved since his visit to India .n July 1994. He hoped 
> . , that new ways and new fields for economic and trade 

= = a Sa = ‘oo Caan cooperation will be constantly explored so as to promote 

natural science museum to learn about the history of a compreheasive developmest. 

the formation of Changbai Shan and its natural style § He pointed out that there are broad prospects for Sino- 

and features. Indian cooperation in South-South cooperation, non- 

On 26 August, President Ong Teng Cheong also visited 280d movement, human rights, ¢ 

, han folk village of K sonality in Loneii lation and other major international issues. 

City and was given a warm welcome by the villagers. Qian also spoke highly of the Indian Government's sup- 

Serving as a guest at the house of Pu Wanzhu, a peasant port for China on the Taiwan question and international 

of Korean nationality, President Ong Teng Cheong issues. 

asked in detailed about the daily life, food, and living , , , : ; , 

habits of the Koreans, watched the folk song and dance Mukherjee said the bilateral relations have improved in 


all fields and that the exchanges of visits between lead- 
performance preseated by male, female, old sad young =, 6. two countries have promoted the uaderstand- 


villagers as well as thei springboard and chess games. ~~ : 

After that, President Ong Teng Cheong and his wife 18 Of the two sides. 

Lin Xiumei planted a willow tree to symbolize the india is willing to make efforts, together with China, 
friendship between the two countries of China and to strengthen cooperation and expand trade in order to 
Singapore and wished eternal friendship between the _ promote the relations, Mukherjee said. 

peoples of the two countries. 


Also accompanying the guests during the visit were Wu _relations, including the signing of a treaty of peace and 
Jichuan, leader of the Chinese accompanying group and security along the border in 1993 and the progress made 
minister of post and telecommunications, and his wife on solving the problem of the deployment of forces in 
Gong Shuangjin; Fu Xuezhang, Chinese ambassador _ border areas where the soldiers of the two sides are too 
to Singapore, and his wife Li Kairong; Sun Yaoting, close to each other. 

deputy secretary general of the provincial government, - , : 
Liang Jichang, director of the provincial foreign affairs The two ministers also exchanged views on the bilateral 
office; Zheng Yongzhe, head of Yanbian Korean Na- ‘ations and international issues of common concern. 
tionality Autonomous Prefecture; and Brigadier General 
Teo Chee Hean, acting minister of environment of Sin- Beijing, Tel Aviv To Promote Bilateral Trade 
gapore and head of the high-level political department § 0W2809075995 Beijing XINHUA in English 
of the Ministry of Defense. 0651 GMT 28 Sep 95 


In the afternoon, President Ong Teng Cheong and his ([FBIS Transcribed Text] Jerusalem, September 28 

entourage left Yanji city for Shanghai city to continue | (XINHUA) — China and Israel have signed a protocol 

their visit on a special plane. of the second session of the joint Isracii-Chinese 
Committee on Trade which outlines the need to further 
develop bilateral trade ties. 


A hy BR, eB, 
September] at a banquet hosted by Isracli Industry 
and Trade Minister Mikha Harish in honor of visiting 
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Chinese Minister of Foreign Trade and Economic 
Cooperation Wu Yi. 

The first session of the committee was held in Beijing 
in March 1994 during Harish’s visit to China. 

In her address Wednesday night, Wu said that despite 
the rapidly growing trade between the two countries, the 


total trade volume is stull quite low compared with the 
trade capability of both countries. 


The trade volume between the two countries reached 
250 million U.S. dollars in 1994 with a 63.5 percent 
increase over 1993, and in the first half of this year, it 
has already registered a 60.4 percent increase over the 
same period last year. 

According to Wu, China’s total trade volume in 1994 
was over 230 billion dollars, while Israel garnered a 
trade volume in 1994 of 56 billion dollars. 

new ways of promoting bilateral trade. 

Harish pointed out that Israel will establish a high-tech 
industrial park in Tianjin, east of Beijing, in northern 
Chi 

The proposal was initiated by Isracli Prime Minister 
Yitzhaqg Rabin during a visit here by Chinese Vice 
Premier Zou Jiahua last year, according to Harish. 
Agreements on several joint ventures were also signed 
Wednesday night between Isracli and Chinese leading 
enterprises, including the Eisenberg Group of Compa- 
nies of Israel which will invest an estimated 200 million 
dollars in a company in Beijing. 

Earlier Wednesday, China and Israel signed a financial 
support for economic cooperation between the two 
sides. 

Wu also met with Rabin Wednesday afternoon at the 
Prime Minister's Office in Jerusalem. 


Wu arrived here Tuesday on a six-day official visit 
to Israeli at the invitation of Harish, and is being 
accompanied by 16 top mimistry officials and 23 top 
Chi sndustriali 


CPPCC Vice Chairman Meets Kuwaiti Delegation 
OW2809052495 Beijing XINHUA in English 
0418 GMT 28 Sep 95 


(FBIS Transcribed Text] Beijing, September 28 (XIN- 
HUA) — Wu Xuegian, vice-chairman of the National 
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Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), met here this morning with a 
delegation of the National Council of Kuwait, and they 
exchanged opinions on issues of common concern. 


The five-member delegation, headed by Gannam A. 
al-Gamhor, chairman of the Kuwait-China Friendship 
Committee of the National Council of Kuwait, arrived 
here on September 23 at the invitation of the CPPCC. 


Nepal Premier Speaks at National Day Fete 


OW2809162295 Beijing XINHUA in English 
1532 GMT 28 Sep 95 


{[FBIS Transcribed Text] Kathmandu, September 28 
(XINHUA) — Nepalese Prime Minister Sher Bahadur 
Deuba today congratulated the 46th anniversary of the 
founding of the People’s Republic of China and warmly 
ighbori : 

He made the remarks af a reception held here tonight 
by Chinese Ambassador to Nepal Shao Jiongchu to 
celebrate China's national day. 


About 500 guests, including high-ranking officials, 
political leaders, noted figures and diplomatic envoys 
in Nepal, attended the reception at the International 
Conveation Hall in Kathmandu, which was built with 
China's assistance. 


Sedan President’s Visit to Wuhan Reported 


0W2709142895 Beijing XINHUA in English 
1343 GMT 27 Sep 95 


(FBIS Transcribed Text) Wuhan, September 27 (XIN- 
HUA) — Visiting Sudanese President “Umar Hasan Ab- 
mad al-Bashir awarded <z medal of honor to Xia Juhua, 
chairperson of the Chinese Acrobats” Association, here 
today. 

The Sudanese President presented the award to Xia, 
who is also vi2-chairperson of the Wuhan City Peo- 
ple’s Congress Standing Committee, ia recognition of 
her contributions to the training of the Sudan's first ac- 
people of the two countries. 

today. Wuhan, where the Sudanese acrobats had once 
been trained by local artists, is the second leg of his 
Wang Shengtic, deputy governor of this central China's 
his party and gave a dinner in them honor this evening. 


| is prohabated without permission of the copyright owners. 
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Prior to the meciing, a signing ceremony for an agree- 
ment on forging the sisterly fmendship ties between 
Wuhan and Khartoum was heid. 


In the afternoon, the Sudanese President visited the 
Wuhan Television Station and the Tongp Medical 
Science University in the city. 

Qiae Cichen, Syrian Foreign Minister Meet 
OW2909003895 Beijing XINHUA in Engiish 

1807 GMT 28 Sep 95 

(FBIS Transcribed Text] New York. September 28 
(XINHUA) — Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen on Thursday {28 September] ex- 
changed views with Syrian Foreign Minister Farug al- 
Shar” on the reiutions of the two countries and the Mid- 
die East peace process. 

other international issues of common concern. 


(XINHUA) — Chinese Foreign Mimister Qian Qichen 


geographically, have conducted fruitful and friendly 
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Qiaa, Guinean Foreign Minister View Ties 


OW2909003995 Beijing XINHUA in English 
1935 GMT 28 Sep 95 


[FBIS Transcribed Text] New York, September 28 
(XINHUA) — Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen said here today that Chima is willmg 
to strengthen fneadship and cooperation with Gumea 
and other African countries. 


Meeting Guinean Foreign Minister Kozo Zoumamigu. 
Qian said Guinea was the first Sub-Saharan Afficm 
country that estabirshed diplomatic relations with China 
which has stood the test of changes im the international 
situanon. 

Qian said the two sides have identical or similar views 
and positions On Many major imternational issues. and 
spoke highly of Guinea's adherence to the “one China” 
policy. 

“China... -will.e W Contimme strengthening fnendship 
and co. «'*tiop with Guinea and other Affican coun- 
tries.” C.. aziwed. 

Kozo Zoumanigui told Qian that Guinea's achievements 
simce independence is inseparable with China's support 
and assistance. The efficient work of the Chinese experts 
and technicians in Guinea has been widely praised. 
He said that constant consultation on international 
affairs between the two countries has become a tradition. 
and that his country is expecting to further the friendiy 
relanions of cooperation with China. 
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Over 200 Mozambicans including leaders of the govern- 
ment and parties, people from all walks of life, friends 
as well as diplomats from a number of countries ac- 
credited here attended the reception given by Chinese 
Ambassador Mi Shihunp. 


The atmosphere at the reception is at once cordial and 
friendly. Ambassador Mi in his speech assured that the 
Chinese people will work to achieve peace, stability and 
progress in the world along with other peoples. 
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Political & Social 


Fifth Plenum of 14th CPCCC Closes 


OW2809144395 Beijing ZHONGGUO XINWEN SHE 
in English 1338 GMT 28 Sep 95 


(FBIS Transcribed Text) Beijing, September 28 (CNS) 
— The Fifth Plenary Session of the Fourteenth Central 
Committee of the Communist Party of China was held 
in Beijing from the 25th to 28th of September and was 
addressed, in a keynote speech, by Chinese President 
Jiang Zemin. 


The conference passed “Recommendations concerning 
Economic and Social Development for the Ninth Five- 
Year Plan and Long-Term Targets for 2010". The 
document is divided into six parts: 

1. Important periods for national economic and social 
development in China. 


2. Development targets and policy. 

3. The task of and strategies for economic construction. 
4. The object of and steps for opening up to reform. 

5. The aim of and basic policies for social development. 


6. A concerted effort by the people of China to realise 
the Ninth Five-Year Plan and long-term targets for 2010. 


Premier Li Peng explained the recommendations. 

The “Investigation Report concerning Chen Xitong” of 
the Central Commission for Discipline Inspection was 
also passed. It was decided to withdraw Chen’s mem- 
bership of the Political Bureau of the CPC Central Com- 
mittee and the Central Committee. Further investigation 
on Chen will be launched. 

176 members and 125 alternate members of the Central 
Committee attended the conference. Standing committee 
members of the Central Commission for Discipline 


Inspection and other heads concerned attended as non- 
voting delegates. 


‘Successful’ Conclusion Cited 
OW2809143795 Beijing XINHUA Domestic Service 
in Chinese 1202 GMT 28 Sep 95 


[RENMIN RIBAO editorial: “Magnificent Trans- 
Century Program — Greeting the Successful Conclu- 
sion of the Fifth Plenary Session of the 14th CPC 
Central Committee” — date not given) 


(FBIS Translated Text] Beijing, 28 Sep (XINHUA) — 
The Fifth Plenary Session of the 14th CPC Central 
Committee has come to a successful conclusion after 
completing all scheduled items on the agenda. 
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The main achievement of the session, convened at a 
crucial time in the development of China’s reform, 
opening up, and socialist modernization drive, is that it 
examined and approved the "CPC Central Committee’s 
Proposal Concerning the Formulation of the Ninth 
Five-Year Plan (1996-2000) for National Economic 
and Social Development and the Long-Term Target 
for 2010." This historic document comprehensively 
embodies Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the requirements of the 
party’s basic line, and reveals the bright prospects for 
the Chinese nation’s development in the next 15 years. 
It is a magnificent program guiding the whole party and 
the people of all nationalities throughout the country 
to advance in big strides along the road of building 
socialism with Chinese characteristics; to attain national 
prosperity, revitalization, and long-term stability and 
order; and to smoothly usher in the 21st century. The 
session is of far-reaching significance in the history 
of our party’s development as well as the history of 
national revitalization. 


China has scored great, historical achievements in the 
socialist modernization drive since it started the reform 
and opening up to the outside world and especially dur- 
ing the Eighth Five-Year Plan period. The national econ- 
omy has developed rapidly, the comprehensive national 
strength has been markedly enhanced, the people’s lives 
have seen a noticeable improvement, a socialist market 
economic structure is being established step by step, the 
general pattern of opening up to the outside world has 
been basically formed, and all social undertakings have 
registered enormous progress. The previously set task 
of quadrupling the 1980 gross national product [GNP] 
by 2000 is expected to be accomplished this year, ahead 
of schedule. As we open our eyes, we see on the good 
earth of our motherland economic prosperity, political 
stability, ethnic harmony, and social progress — scenes 
of flourishing life. More importantly, through practice, 
we have formulated the line, principles, and policies for 
step-by-step realization of China’s modernization drive; 
and have successfully blazed a trail for building so- 
Cialism with Chinese characteristics. All of these have 
provided the prerequisite for drafting the “proposal” and 
have created the basic conditions for implementing the 
“proposal.” 

The coming 15 years will be an important period for 
China’s march toward socialist modernization, a period 
forming a connecting link between the preceding and the 
following and a period carrying forward our cause and 
forging ahead into the future. The fighting goal put forth 
by the “proposal” for this period is: During the Ninth 
Five-Year Plan period, we will fulfill the second-stage 
strategic plan for the modernization drive in an all-round 
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way; and, by 2000, the GNP per capita will quadruple 
the 1980 figure, the people’s lives will reach a relatively 
comfortable standard, and the socialist market economic 
system will be established initially. By 2010, the GNP 
will double the 2000 figure, enabling people to lead 
even more comfortable lives; and a relatively complete 
socialist market economy will be established. This is an 
inspirational as well as realistic goal. The realization 
of this goal will enable China’s social productive 
forces, comprehensive national strength, and people’s 
living standard to attain another high level; and the 
construction of socialist spiritual civilization as well 
as democracy and the legal system to make marked 
progress, thus opening up a new situation for fulfilling 
the third-stage strategic objective for the middle period 
of the next century when modernization will basically 
be realized. 


The “proposal” forwards a series of fundamental princi- 
ples and major policies for drawing up the first medium- 
and long-term program under the condition of develop- 
ing a socialist market economy. In particular, the “pro- 
posal” emphasizes the need to firmly grasp the overall 
situation of “seizing the opportunity, deepening reform, 
Opening up wider, promoting development, and main- 
taining stability"; and to appropriately handle the re- 
lations between reform, development, and stability. It 
points out that this is the basic principle that must be 
adhered to for a long time to come. By implementing 
the principle, we will be able to control the overall sit- 
uation and seize the opportunity to develop and expand 
our strength. What this basic principle has epitomized 
and advanced is a scientific summation of the practi- 
cal experiences in the past 17 years, especially since 
the convening of the 14th CPC National Congress; and 
is of great strategic significance. With Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, the basic line of “one center, two basic 
points,” and this "20-character" basic principle on the 
overall situation, plus a series of major policies guid- 
ing the national economic and social development, our 
party will be able to guarantee China’s socialist mod- 
ernization drive to continuously advance from victory 
to new victory. 


Highlighting the guiding ideology of taking economic 
construction as the central task, the "proposal" empha- 
sizes that development is the last word [fa zhan shi ying 
dao li 4009 1455 2508 4289 6670 3810]. It points out: 
The key to attaining the fighting goal toward the next 
century is to realize two changes. One is the change of 
the economic system from the traditional planned econ- 
omy to a socialist market economy, and the other is 
the change of economic growth mode from being ex- 
tensive to intensive. These two changes are fundamen- 
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tal changes of overall importance. Gradual realization 
of them can a sustained, rapid, and healthy 
{chi xu kuai su jian kang 2170 4958 1816 6643 0256 
1660) development of the national economy and all- 


round progress of society. 


Editorial Hails Session 


HK2909075295 Hong Kong TA KUNG PAO 
in Chinese 29 Sep 95 p A2 


(Editorial: “An Inspiring Magnificent Blueprint— 
Hailing the Successful Conclusion of the Fifth Plenary 
Session of the 14th CPC Central Committee") 


(FBIS Translated Text] The Fifth Plenary Session of the 
14th CPC Central Committee, which ended yesterday, 
made concentrated efforts to solve the problem of 
what China should be like when the new century 
begins, setting out a program of action which displays 
a magnificent blueprint for development in the next 15 
years. 

This is an epoch-making meeting because it will have 
an inestimable impact on China’s reform, opening up, 
and modernization program. 


The "CPC Central Committee’s Proposals on Formulat- 
ing the ‘Ninth Five-Year Plan’ for National Economic 
and Social Development and on Setting Objectives for 
2010," adopted by the plenary session, is a document of 
the combined wisdom of the entire party, a document 
which reflects the strong wish of the people across the 
country to seize upon the favorable opportunity to make 
a bigger breakthrough in economic construction through 
hard work. 


The objectives set by the plenary session are inspiring. 
The tasks for the “ninth five-year plan" are as follows: 
The second-step strategic program for modernization is 
to be fully accomplished; the per-capita GNP of 1980 
is to be quadrupled by 2000 though the population will 
have increased by about 300 million over that of 1980; 
poverty is to be basically eradicated and the people 
are to live a comparatively comfortable life; and the 
introduction of the modern enterprise system is to be 
stepped up to build up a preliminary socialist market 
economy. The 2000 GNP will be doubled by 2010 to 
give the people a more affluent life and build up a better 
socialist market economy. 


China began to make an eye-catching breakthrough 
in economic construction in 1980. It scored brilliant 
achievements through hard work in three "five-year 
plan” periods. The original task of quadrupling the 1980 
GNP by the end of this century is to be fulfilled this 
year ahead of schedule. The “eighth five-year plan" 
witnessed the most dynamic economy and the most 


material. 
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rapid economic growth in Chinese history. Four out 
of five years registered 10 percent growth or more, 
far ahead of other countries in the world. Given such 
momentum, the objectives set by the "Communique" 
will certainly be achieved. As a result, China’s social 
productive forces and overall national strength and 
its people’s living standards will attain new highs; 
socialist culture and ethics will be markedly advanced; 
democracy will be expanded; and the legal system will 
be strengthened, laying a solid foundation for achieving 
the third-step strategic goal and basic modernization in 
the middle of next century. 


China’s experience has proved that it is possible to 
bring about a period of particularly rapid economic 
development every few years, as has also been proved 
by the experience of other countries. In analyzing 
the experience at home and abroad in 1992, Mr. 
{as published) Deng Xiaoping set forth the following 
basic ideological guideline: "In the long process of 
modernization to come, it is necessary and possible to 
bring about every few years a period of particularly 
rapid development and good economic results. We must 
aim high." The program of action for the next 15 years 
formulated by the CPC Central Committee precisely 
gives play to this basic ideological guideline. 


For China, it is a very important period from now until 
the middle of the next century, a favorable period for 
expansion. China has formed the line, principles, and 
policy for achieving modernization step by step and 
successfully opened up a path of building socialism 
with Chinese characteristics. All this will serve as a 
driving force for future development. Since reform 
and opening up, China’s social productive forces have 
grown rapidly and its economic strength has markedly 
increased, laying a favorable foundation for attaining the 
next objectives. The third-generation leadership, which 
is still in its prime, has independently handled well 
domestic and international matters and accumulated rich 
experience in running the country, so it is capable 
of ushering into the next century a China imbued 
with viability and hope. China has achieved enormous 
success on the diplomatic front. It is the common desire 
of many countries to intensify cooperation with China, 
so the international environment is very beneficial to 
China’s development. The entire party membership 
and the people of the whole country will certainly 
seize the favorable opportunity and make concerted and 
concentrated efforts to promote economic construction 
to fulfill the glorious tasks assigned by the plenary 
session. 

The plenary session deliberated and adopted the Central 
Discipline Inspection Commission’s report on the Chen 
Xitong case and pointed out the serious mistakes he 
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had committed. The session decided to dismiss him 
from his posts as member of the Central Political 
Bureau and member of the CPC Central Committee 
and suggested removing him from his position as 
National People’s Congress deputy according to law. 
This reveals the earnest and serious manner adopted 
by the central authorities in prosecuting the Chen 
Xitong case as well as their determination and boldness 
in leading the campaign against corruption. China 
will unremittingly improve the party's work style, 
intensify ethical construction, and conduct a persistent 
and thorough drive against corruption. 


The convocation of the Fifth Plenary Session is also 
good news for Hong Kong. The next 15 years is 
also a favorable period for Hong Kong’s development. 
Hong Kong has had a reputation for being "“so-and- 
so centers" and ranked “first, second, or third in so- 
and-so fields,” but all this has happened in the last 
20 years. So Hong Kong owes its prosperity to the 
Opportunities provided by China’s reform, opening up, 
and modernization program. The Fifth Plenary Session 
means additional opportunities for Hong Kong people. If 
you read the "Communique," which sets the objectives 
and principal tasks for economic construction in the next 
15 years, you will know that the mainland will make 
better use of Hong Kong as a means of access to other 
countries in the world, bringing its intermediary role 
into full play, while offering Hong Kong businessmen 
more investment and business opportunities. During 
the "ninth five-year plan,” Hong Kong will return to 
the embrace of the motherland; Hong Kong and the 
motherland will share a common fate; mainland-Hong 
Kong cooperation will be stepped up; and the central 
government will provide more guarantees for Hong 
Kong’s prosperity and stability; and Hong Kong people, 
after shaking off colonial rule, will better exercise 
their talents. So, Hong Kong should have an excellent 
Opportunity for development and a better future after 
1997, 


Deng Had ‘Crucial Say’ in Military Reshuffle 
HK2909031295 Hong Kong HONGKONG 
STANDARD in English 29 Sep 95 p 1 

(By China editor Cary Huang] 

(FBIS Transcribed Excerpt) China’s paramount leader 
Deng Xiaoping has stepped in to have a crucial say in 
the latest major reshuffle in the Chinese military in a last 
bid to pave the way for a smooth transition of power. 
The intervention by the Chinese patriarch also spared 
ousted Beijing party chief Chen Xitong harsh pun- 
ishment within the ruling party, according to Chinese 
sources. 
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The Central Committee stripped the former Beijing 
party secretary of his seats in both the committee and 
the elite policymaking Politburo. 


It also recommended removing him from the national 
legislature. 


But Mr Chen’s fali is also believed to be linked to 
backstage power politics as party leaders manoeuvre for 
primacy in anticipation of Mr Deng’s death. 


In recent talks with party chief and State President 
Jiang Zemin and Premier Li Peng, Mr Deng expressed 
concern about unity among leaders, saying any decision 
should help achieve a smooth transition of power. 


Mr Jiang and Mr Li paid a visit to the retired leader early 
this month to discuss key decisions after party leaders 
met for their annual month-long meeting at the northern 
China seaside resort of Beidaihe, Chinese sources said. 


"It is believed that Mr Deng has given his personal 
opinion on the decisions," a well-informed Chinese 
source said, pointing to the fact the reshuffle saw Mr 
Deng’s proteges promoted to top military positions. 
[passage omitted] 


Further on Deng Role in Reshuffle 


HK2909035395 Hong Kong LIEN HO PAO 
in Chinese 29 Sep 95 pl 


{"Dispatcn from Beijing”: “Deng Xiaoping gives in- 
struction that current personnel arrangements and lead- 
ing bodies should remain unchanged") 


(FBIS Translated Text] The Fifth Plenary Session of 
the 14th CPC Central Committee has concluded, with 
a small-scale readjustment in personnel. It has been in- 
dicated that CPC patriarch Deng Xiaoping gave the in- 
struction: "Current personnel arrangements and leading 
bodies should remain unchanged.” That accounts for the 
small-scale readjustment. 


Vice Chairman Chi Haotian Profiled 


OW2809145195 Beijing XINHUA Domestic Service 
in Chinese 1039 GMT 28 Sep 95 


[FBIS Translated Text) Beijing, 28 Sep (XINHUA) 
— Chi Haotian, male, Han nationality, and a native 
of Shandong Province’s Zhaoyuan County, was born 
in July 1929. He joined the party in October 1946. 
He began to work in June 1944 and joined the army 
in July 1945. He graduated from the Combination 
Department of the People’s Liberation Army [PLA] 
Military College. He possesses college education and 
the military rank of a general. He is currently member 
of the 14th CPC Central Committee, state councilor, 
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minister of national defense, and member of the Central 
Military Commission [CMC]. 


He served as secretary of Zhaoyuan County's Qishan 
District Squadron in East Shandong as well as corre- 
spondent and squad leader of the county’s independent 
battalion. He studied at the second training regiment of 
the Anti-Japanese Military and Political College branch 
in East Shandong Military District. Then he became a 
secretary of the Eight Company, Third Batallion, 13th 
Regiment, Fifth Brigade in the East Shandong Military 
District. Between 1947 and 1948 he was appointed to be 
secretary of the Third Battalion, 73d Regiment, 25th Di- 
vision of the Ninth Column in East China Field Army 
and also an officer in charge of cultural affairs in a 
combat company. Between 1948 and 1950, he was ap- 
pointed to be deputy political instructor and then polit- 
ical instructor of the Seventh Company, Third Battal- 
ion, 235th Regiment, 79th division of the Third Field 
Army and then deputy political instructor of the battal- 
ion. Between 1950 and 1955, he was political instructor 
of the Third Battalion, 235th Regiment, 79th Division, 
27th Army of the Chinese People’s Volunteers to fight 
in Korea, and then become deputy director of the regi- 
ment’s political department. Between 1955 and 1958 he 
was political department director of an army regiment. 
Between 1958 and 1959, he studied at the PLA General 
High-Level Infantry School. Between 1959 and 1960, 
he studied at the Combination Department of the PLA 
Military College. Between 1960 and 1966, he was ap- 
pointed to be deputy political commissar and political 
department director of an army regiment, and then be- 
came the regiment’s political commissar. Between 1966 
and 1967, he was appointed to be political department 
director of an army division. Between 1967 and 1969, 
he was deputy political commissar of an army divi- 
sion. Between 1969 and 1970, he was deputy director of 
the political department in an army. Between 1970 and 
1973, he served as the political commissar of an army 
division and member of JIEFANGJUN BAO nucleus 
group. Between 1973 and 1977, he was deputy politi- 
cal commissar of the Beijing Military Region as well as 
person-in-charge and deputy chief editor of RENMIN 
RIBAO. Between 1977 and 1987, he served as PLA 
deputy chief of general staff, political department direc- 
tor of the PLA General Staff Headquarters, and political 
commissar of the Jinan Military Region. Between 1987 
and 1992, he was CMC member, PLA chief of general 
staff, and party committee secretary of the General Staff 
Headquarters. He has served as state councilor, minister 
of national defense, and CMC member since 1992. 


He was elected member of the 12th, 13th, 14th CPC 
central committees. 
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CPPCC, CPC Mark National Day 


0W2809162495 Beijing XINHUA in English 
1553 GMT 28 Sep 95 


([FBIS Transcribed Text) Beijing, September 28 (XIN- 
HUA) — The National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC) and 
the United Front Work Department (UFWD) of the 
Communist Party of China (CPC) held a party today 
to mark the 46th National Day, which falls on October 
1. 


Li Ruihuan, chairman of the CPPCC National Commit- 
tee, Wang Zhaoguo, minister of the UFWD of the CPC, 
were among those attending the party along with com- 
patriots from Taiwan, Hong Kong and Macao as well 
as from other countries. 


Ye Xuanping, vice-chairman of the CPPCC National 
Committee, delivered a speech at the party. He said 
that tremendous changes have occurred in China in the 
past 46 years since 1949, and the national economy 
has embarked on a rapid growth after the nationwide 
reform and opening-up were launched in late 1970s, 
with people’s standard of living improved noticeably 
and social stability maintained. 


He noted that the Chinese people are dedicated to 
the overall socialist construction and building of the 
socialist market economy, as well as the development 
of socialist democracy and legal system. 


Progress is being made toward China’s goal of quadru- 
pling its GNP by the end of this century, Ye noted. 


Also, this year is the 50th anniversary of the victory 
of the War of Resistance Against Japanese Aggression 
and China’s resumption of sovereignty in Taiwan, he 
noted. All the Chinese people are looking forward to 
their reunification of their motherland by resolving the 
Taiwan issue as soon as possible. 


He said the exchange across the Taiwan Straits is 
enhanced, and the relations between the mainland and 
Taiwan are being developed in the direction that is 
favorable to the reunification over recent years thanks 
to the joint efforts of the people across the straits. But 
the "splitting forces headed by Lee Ten-hui" attempted 
to bring about the lasting splitting of Taiwan from 
the motherland. Such adverse act not only impedes 
the development of relationship across the straits but 
hampers the interests of all Taiwanese. 


He reiterated that all the Chinese people, including 
Taiwanese, will on no account give green light to 
the splitting activities, and the Chinese Communist 
Party and will safeguard the country’s sovereignty and 
territorial integrity by all means. 
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Ye said that his country will adhere to the principle 
of “One China", and combat the activists for Taiwan’s 
independence, while promoting the exchanges between 
both sides of the straits. 


Moreover, he added, China will work for the stability 
and lasting prosperity in Hong Kong and Macao one 
basis of the Basic Laws of the Hong Kong and Macao 
Special Administrative Regions. 


Li Peng Role in Economic Planning Forum Noted 


OW2909100595 Beijing XINHUA Domestic Service 
in Chinese 0729 GMT 29 Sep 95 


(FBIS Translated Text] Beijing, 29 Sep (XINHUA) — 
Prior to convening the Fifth Plenary Session of the 14th 
CPC Central Committee, the party Central Committee 
on the afternoon of 31 August invited experts and 
scholars from economic circles to attend a forum at 
the Huairentang Hall in Zhongnanhai and solicited their 
opinions on the "CPC Central Committee’s Proposal 
Concerning the Formulation of the Ninth Five-Year Plan 
for National Economic and Social Development and the 
Long-term Target for the Year 2010." 


Li Peng, Standing Committee member of the CPC 
Central Committee Political Bureau and State Council 
premier, chaired the forum of experts and scholars held 
on the afternoon of 31 August. Zhu Rongji, Wen Jiabao, 
and other central leading comrades were present at the 
forum. 


At the forum, Li Peng briefed the attendees on the 
process of drafting the proposal and its basic contents. 
He said: It is of great significance to properly formulate 
the Ninth Five-Year Plan and the long-term target for 
the year 2010 and to ensure a good job in the work of 
various fields during this period because the plan and 
long-term target will have a vital bearing on China’s 
prosperity, national revitalization, and prolonged social 
stability and order, on how China will appear as it ushers 
into the 21st century. The key to achieve the long- 
term target for the next 15 years lies in realizing the 
two fundamental changes of overall importance. One is 
the change of the economic system from the traditional 
planned economy to a socialist market economy and the 
other is the change of the economic growth mode from 
being extensive to intensive. He said: To do the work 
for the next five and 15 years well, it is imperative to, 
first and foremost, ensure a good job in planning. As 
experts and scholars well versed in economic issues, 
you are encouraged to freely air your views and make 
useful suggestions to make the "proposal" even more 
perfect. 


At the forum, Liu Guoguang, Gao Shangquan, Su Xing, 
Li Yining, Huang Da, Wu Jinglian, Chen Jiyuan, Zhou 
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Shulian, Wang Jiye, and other experts and scholars 
took the floor one after another. They offered many 
invaluable opinions and suggestions. 


Ding Guangen Lectures Senior Party Cadres 
OW2909063695 Beijing XINHUA Domestic Service 
in Chinese 1004 GMT 20 Sep 95 


(FBIS Translated Text) Beijing, 20 Sep (XINHUA) — 
When giving a party-knowledge lecture to the leading 
cadres at the ministrial and department-head level of 
the party and state central organs today, Ding Guangen, 
member of the CPC Central Political Bureau and the 
CPC Central Secretariat and director of the CPC Cen- 
tral Propaganda Department, stressed the importance of 
effective propaganda and ideological work under the 
new situation because of the need to deepen reform, 
expand opening up, promote economic growth, main- 
tain unity and stability, and make social progress while 
strengthening and improving the party’s leadership, im- 
plementing the party’s basic line, and keeping it unshak- 
able over 100 years. We must constantly take Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics as the fundamental guideline; arm 
the people’s minds with scientific theory; guide the peo- 
ple’s thinking with correct opinions in the mass media; 
mold the people with a noble spirit; inspire the people 
with good works; control orientation; raise quality and 
create more good works; intensify management; con- 
solidate the contingent; be united, stable, vigorous, and 
realistic; promote thriving and healthy development of 
our propaganda and cultural undertakings; and better 
serve the people, socialism, and the general work of the 
party in the whole country. 


Ding Guangen said: Attaching great importance and giv- 
ing full play to propaganda and ideological work, rally- 
ing the whole party, mobilizing the masses, and strug- 
gling for the fulfillment of our great tasks represents our 
party’s fine tradition and political advantage. Since the 
14th Party Congress, the party Central Committee with 
Comrade Jiang Zemin at the core has attached great im- 
portance to propaganda and ideological work and has 
made a series of important instructions and arrange- 
ments. Propaganda and ideological work have made new 
progress on the basis of previous achievements; and a 
positive, healthy, and progressive trend has been main- 
tained and developed. We should consolidate achieve- 
ments, strengthen any weak links, and further improve 
work results. 


Ding Guangen pointed out: Since the beginning of 
reform and opening up, the greatest achievement made 
by our party in the field of ideology and theory is 
the forming of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics. In order 
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to arm the whole party consistently and educate the 
people with this theory, it is crucial first to arm leading 
party cadres at all levels, especially senior cadres, with 
this theory. We should fully and correctly understand the 
basic viewpoints of this theory and master its scientific 
system and essentials. The study should be linked with 
practical work, and the theory should be applied to 
enhance our ability to apply it in considering and settling 
various major issues in reform and construction. 


Ding Guangen said: To conduct effective propaganda 
and ideological work under the new situation, the most 
important thing is to keep conscientiously in line with 
the Central Committee and resolute in carrying out 
the central instructions and maintaining the authority 
of the central leadership, thus bringing the thinking of 
cadres and the masses into line with central policies 
and work arrangements. It is necessary to maintain a 
correct opinion orientation; provide a benign opinion 
environment for reform, opening up, and modernization; 
constantly advocate and promote the main theme of the 
times; strengthen the building of spiritual civilization; 
and boost people’s morale, inspire the masses, and 
rally the force of the whole nation. While encouraging 
the creation of more works, also pay attention to 
management, try to create more and better cultural 
works, and continuously satisfy the people’s increasing 
needs in their cultural life. 


Ding Guangen stressed: The key to achieving good 
results in propaganda and ideological work lies in 
building a contingent of propaganda personnel who have 
a strong sense of political responsibility, are well aware 
of the overall situation, always consciously keep in line 
with the party central leadership, never act on their own 
without regard to instructions and prohibitions, always 
give consideration to the interests of the state and the 
people, work honestly and diligently, never abuse their 
powers in pursuit of private gains, and never assume 
the air of overlords. They should constantly adhere 
to materialist dialectic; properly make adjustments of 
their work; and guard against the methodology of 
metaphysics, onesidedness, and absolutism. They should 
sing the main theme of the times and prevent "noise"; 
tell the truth, pay attention to social effects, and not just 
seek immediate material gains without regard to moral 
principles; observe discipline and not act haphazardly 
on their own. They should join forces in their work, 
cooperate well, and not act on their own in an ill- 
coordinated way. They should strive to achieve solid 
results in their work and overcome formalism and any 
window-dressing practice. They should earnestly study 
and be good at using their minds and summing up 
work experience, and should not be concerned only 
with routine affairs and social activities without paying 
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attention to the overall situation and long-term work 
plans. 


Ding Guangen pointed out: We are situated in a compli- 
cated and changeable international environment, under- 
going unprecedented profound changes and facing many 
new matters and problems. Propaganda and ideological 
work is related to the overall situation of the cause of 
socialism with Chinese characteristics and requires close 
attention from the whole party and joint action by the 
whole party. Leading cadres at all levels should closely 
rally around the party central leadership with Comrade 
Jiang Zemin at the core, conscientiously carry out the 
guideline of using both hands in our work and keeping 
both hands tough, set a good example with their own 
behavior, faithfully discharge their duties, and strive to 
achieve good results in the building of both material and 
spiritual civilization. 


Today’s party-knowledge lecture was held jointly by the 
CPC Central Organization Department, the Work Com- 
mittee for Organs Under the CPC Central Committee, 
and the Work Committee for Central Government Or- 
gans; and was chaired by Zeng Qinghong, director of 
the CPC Central Committee’s General Office. 


Li Tieying Inspects Northern Shaanxi 


0W2909040095 Beijing XINHUA Domestic Service 
in Chinese 1436 GMT 16 Sep 95 


[By RENMIN RIBAO reporter Jiang Jianko (5592 1696 
4430) and XINHUA reporter Wu Jinyu (0702 6930 
3842) ] 


(FBIS Translated Text) Xian, 16 Sep (XINHUA) — Li 
Tieying, member of the Political Bureau of the CPC 
Central Committee and state councillor, inspected work 
in northern Shaanxi and held an impromptu meeting 
On protecting and improving old revolutionary sites and 
memorial places in Yanan. He emphatically stated: It 
is imperative to properly preserve Yanan, the sacred 
revolutionary base. We must do a good job in building 
and modernizing Yanan and truly let the party Central 
Committee, the people of the whole country, and the 
veteran comrades who worked in Yanan feel at ease. 


From 13 to 16 September, Li Tieying first attended the 
national conference on protecting cultural relics. He than 
led concerned comrades of various ministries and com- 
missions of the state to Yanan to inspect preservation 
work for old revolutionary sites and the situation of 
economic development in Yanan. Li Tieying fully af- 
firmed Yanan’s various endeavors in recent years. He 
said: Yanan has made significant achievements in build- 
ing the economy and protecting cultural relics. People’s 
mental outlook and living standards have undergone 
great changes, and city construction and communica- 
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tions have also been greatly improved. These are all 
encouraging signs. 

Li Tieying extensively solicited opinions on economic 
construction in revolutionary memorial locations and 
protection of old revolutionary sites, asking both cul- 
tural relics workers and veteran comrades who worked 
in Yanan before. He also held an on-the-spot work meet- 
ing to listen seriously to work reports by concerned de- 
partments of Shaanxi Province, Yanan Prefecture, and 
the State Council. Li Tieying said: Yanan is a sacred 
revolutionary base that attracts the interest of people 
of the whole country and the world, so doing a good 
job in promoting economic construction and protecting 
revolutionary relics is the common wish of the whole 
party and the people of the whole country. It is not a 
local task but one that concerns the overall situation, 
not a small matter but an important one. We must do 
this work conscientiously. Recently, General Secretary 
Jiang Zemin, Premier Li Peng, and other central lead- 
ing comrades have successively given important instruc- 
tions on the construction and administration of revolu- 
tionary memorial sites in Yanan. We must redouble our 
efforts to promote economic construction in Yanan and 
do a good job in carrying out reform and opening up 
and properly protecting cultural relics and old revolu- 
tionary sites. This is an honorable task entrusted to us 
by the party and the people and our unshirkable histor- 
ical responsibility. 

Touching on how to handle relations between modern- 
ization and protection of cultural relics and revolution- 
ary memorial sites, Li Tieying pointed out: We are now 
fulfilling the two great strategic tasks of helping the peo- 
ple lead a relatively comfortable life by the end of this 
century and establishing a socialist market economy. 
We must carry forward and develop the Yanan spirit, 
grasp the opportune time, heighten our spirit, further 
improve Yanan’s economy, and enable people in Yanan 
to become well off. Through our efforts, we must build 
Yanan into a political, economic and cultural center in 
northern Shaanxi. With economic development, it will 
be easy for Yanan to protect cultural and revolutionary 
relics properly. This is a new chapter of work to be done 
by Yanan today. 


Li Tieying emphatically said: In the new period, we 
need a new way of thinking about protecting cultural 
relics. In protecting revolutionary and cultural relics, we 
must also emancipate our minds, change our concepts, 
and arouse the enthusiasm of all people. We should 
integrate the work of the state and the work of the 
society in protecting revolutionary and cultural relics 
and seriously explore new systems and new ways to 
protect revolutionary and cultural relics properly under 
the conditions of a socialist market economy. 
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Li Tieying asked responsible persons of Yanan Prefec- 
ture to strengthen their leadership in this work and to es- 
tablish a group of principal leading comrades to properly 
handle relations between protection of cultural relics, 
urban construction work, and tourism development. He 
said: Departments in charge of protecting cultural relics 
at various levels should pay attention to conducting a 
general survey of cultural relics and revolutionary old 
sites. While the central authorities will appropriate a 
certain amount of funds for repair and preservation of 
revolutionary old sites and cultural relics, the local au- 
thorities should formulate mid- and long-term plans for 
locating, cataloging, and studying revolutionary and cul- 
tural relics. Old revolutionary sites should be turned into 
places “with things to see, events to talk about, and data 
to check.” It is necessary to improve the way of ex- 
hibiting cultural relics, add things for exhibition, and 
give full play to the educational role of exhibiting rev- 
Olutionary and cultural relics. He emphatically stated: 
The improvement of Yanan’s revolutionary memorial 
sites cannot be done in one day. We should include 
this work in the economic and social development plan, 
city construction plan, government budget, and work 
agenda. We should implement a responsibility system 
for leaders overseeing the work. At present, it is neces- 
sary to establish a protection fund for preserving revo- 
lutionary old sites and cultural relics in Yanan. The use 
of the fund should follow a standard procedure and be 
made public. We should use the fund to complete some 
meaningful things. Li Tieying suggested that concerned 
ministries and commissions of the central authorities, 
military units, and schools should take part in restoring 
and protecting their former organizations such as the 
former Border Government, Qingliangshan News Pub- 
lishing Hall, the Anti-Japanese Military and Political 
University, the Border Bank and other old revolutionary 
sites based on their "relationship" with those old sites. 
Those sites can be used as bases for various units to con- 
duct education on revolutionary tradition and patriotism 
and as educational bases for training young people and 
children. 


During his inspection, Li Tieying also visited the old site 
of the Luochuan Meeting, Huang He Hukou Hall, Nan- 
niwan Production Memorial Hall, Yanan Revolution- 
ary Memorial Hall, Zaoyuan, Wangjiaping, Y angjialing, 
and other old revolutionary sites, including Tongchuan 
Yaozhouyao Museum. He also visited the tomb of the 
Yellow Emperor and presented a wreath at the 8 April 
Martyrs Cemetery. 


Those accompanying Li Tieying in the inspection 
tour included Cheng Andong, Shaanxi governor; Wu 
Shaozu, minister in charge of the State Physical Culture 
and Sports Commission; Zhu Yuli, general manager 
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of the Chinese General Aeronautics Company; and Xu 
Wenbo, commander of the hydroelectric power unit of 
the armed police and vice minister of culture. 


Report on Leaders’ Activities 22-28 Sep 
OW2909064995 


(FBIS Editorial Report) PRC media monitored from 22- 
28 September carried the following reports on PRC 
Central leadership activities. The source is noted in 
parentheses after each report. 


Li Guixian Inspects Guangzhou Projects — On the 
afternnon of 12 September, accompanied by Guangzhou 
city Vice Mayor Chen Kaizhi, State Councillor Li 
Guixian and Minister of Labor and Personnel Song 
Defu [as published; FBIS records lists Song Defu as 
personnel minister and Li Boyong as labor minister in 
accordance with the State Council’s 1988 division of the 
Ministry of Labor and Personnel into two ministries) 
inspected construction of Guangzhou’s subway, the 
Zhujiang Tunnel, and other projects of Guangzhou. 
(Guangzhou YANGCHENG WANBAO in Chinese 13 
Sep pl) 


Xie Fei Addresses Guangdong Meeting — A provincial 
meeting on village and town enterprises was held in 
Shunde city 13-14 September to study and lay down a 
plan for the reform and development of Guangdong’s 
village and town enterprises. Xie Fei, member of the 
CPC Central Committee Political Bureau and secretary 
of the Guangdong Provincial CPC Committee, delivered 
an important speech at the beginning of the meeting. 
(Guangzhou YANGCHENG WANBAO in Chinese 15 
Sep pl) 

Li Tieying, Others Attend Minorities Sports Meeting 
— The organization committee for the Fifth National 
Ethnic Minorities Traditional Sports meet has been 
formally inaugurated. Li Tieying, member of the CPC 
Central Committee Political Bureau and state councillor; 
National People’s Congress Standing Committee Vice 
Chairman Buhe; and Ismail Amat, state councillor and 
minister in charge of state commission for nationalities 
affairs, attended yesterday's inaugural meeting at the 
Great Hall of the People. Li Tieying, Ismail Amat, Wu 
Shaozu, and Yunnan Provincial Governor He Zhigiang 
spoke at the inaugural meeting. The sports meet is 
scheduled to be held in Kunming 5-12 November 
this year. (Beijing Central People’s Radio Station in 
Mandarin 2230 GMT 22 Sep 95) 

Yu Yongbo Views Calligraphic Exhibition — An ex- 
hibition of the calligraphic works of (Li Jianmin,) a 
demobilized serviceman, opened in Beijing today. Yu 
Yongbo, director of the General Political Department 
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of the People’s Liberation Army, attended the opening 
ceremony and viewed the exhibition. (Beijing Central 
People’s Radio Station in Mandarin 1030 GMT 23 Sep 
95) 


Wei Jianxing Visits Hospitalized Playwrigi: — On 
the morning of 24 September, Wei Jianxing, member 
of the CPC Central Committee Political Bureau and 
secretary of the Beijing Municipal CPC Committee, 
visited well-known playwright Cao Yu at the Beijing 
Hospital, extending his congratulations to the playwright 
on the occasion of his 85th birthday. (Beijing XINHUA 
Domestic Service in Chinese 0900 GMT 24 Sep 95) 
Zou Jiahua Writes Packaging Work Meeting i 
— A national meeting marking the 15th birthday of 
China’s packaging technology and the 15th anniversary 
of the publicizing of packaging work was recently 
held in Fujian. State Councillor Zou Jiahua wrote an 
inscription to mark the occasion. The inscription reads: 
Endeavor to do a good packaging job to serve national 
economic construction. (Beijing Central People’s Radio 
Station in Mandarin 2230 GMT 24 Sep 95) 

Li Langing, Others Visit Beijing Exhibition — Li 
Langing, Li Tieying, Zou Jiahua, Wang Binggian, 
Wang Guangying, Tomur Dawamat, Wan Guoquan, and 
other comrades this evening visited the 1995 Beijing 
international audio and video equipment exhibition. 
(Beijing XINHUA Domestic Service in Chinese 1401 
GMT 25 Sep 95) 

Chen Junsheng Hails Beijing Young Reporters’ Work 
—— Large-scale activities to report poverty-relief work 
across the country organized by the Beijing Young 
Reporters Association and the State Council’s Poverty 
Relief Office successfully ended after more than two 
months of work. State Councillor Chen Junsheng wrote 
the Beijing Young Reporters Association to praise the 
activities, saying the activities effectively supported the 
State’s poverty-relief plan and yielded very good social 
results. (Beijing XINHUA Domestic Service in Chinese 
2122 GMT 25 Sep 95) 

Li Tieying Attewés Meeting on Enforcing Physical 
Culture Law — The State Commission for Physical 
Culture and Sports today held a mobilization meeting 
in Beijing on studying, publicizing, and enforcing the 
Physical Culture Law. State Councillor Li Tieying 
attended and addrssed the meeting, calling for launching 
a nationwide campaign to study, publicize, and enforce 
the law. (Beijing Central Television Program One 
Network in Mandarin 1100 GMT 26 Sep 95) 


Song Jian Inspects Garment Processing Center — Song 
Jian, state councillor and minister in charge of state 
commission for science and technology, this afternoon 


inspected ‘he state garment design 
nology research ceater and the 863 CANS [expansion 
not given) garment processing technology project. He 
stressed the need to step up efforts to promote the 
project, to reform China’s garment industry, and to in- 
crease the added value of China’s garment exports. (Bei- 


jing Central Television Program One Network in Man- 


darin 1100 GMT 26 Sep 95) 


Hu Jintao, Peng Peiyun Greet Hopsital Anniversary — 
The Beijing Hospital today held a meeting at the Great 
Hall of the People to mark the 90th anniversary of 
the founding of the hospital. Hu Jintao, member of 
the CPC Ceatral Committee Political Bureau Standing 
Committee, and State Councilor Peng Peiyun attended 
the meeting to greet the occasion. Peng Peiyun spoke, 
praising the hospital for providing good health care for 
cadres and social services. (Beijing XINHUA Domestic 
Service in Chinese 1421 GMT 26 Sep 95) 


‘Chen Yun on Party Building’ Published 
HK2909020095 Beijing RENMIN RIBAO in Chinese 
23 Aug 95 pill 


[Article by Editorial Group of “Chen Yun on Party 
Building": "A Powerful Weapon for Party Building — 
Written for the Publication of ‘Chen Yun on Party 
Building’"} 


(FBIS Translated Text] Synopsis: Comrade Chen Yun’s 
thinking on party building forms an important compo- 
nent of the theory of party building in Mao Zedong 
Thought and the theory of building socialism with Chi- 
nese characteristics. It is the precious spiritual wealth 
he left for the party and the people. 

— Comrade Chen Yun all along attached primary 
importance to the strengthening of party members’ faith 


development of the party’s style of work. He pointed 
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get the methods of thinking right. [end synopsis) 


On the occasion of the 74th anniversary of the founding 
of the CPC, “Chen Yun on Party Building,” compiled by 


party to further strengthen party building under the new 
situation of socialist construction. 


Whether during the period of new democratic revolu- 
tion led by the CPC or during the new historical period 
after the party took over the helm of the state, espe- 
Cially after the commencement of reform and opening 
up, Comrade Chen Yun had made great contributions 
toward party building both in theory and in practice, 
and had put forward many ideas of far-reaching signifi- 
cance. His ideas summed up the experience of the CPC 
in self-development. They were important components 
of Mao Zedong Thought and the theory of party build- 
ing in the theory of building socialism with Chinese 
characteristics. The present book includes 56 of his im- 
portant works on party building written between 1933 
and 1994, and embodies a concentrated reflection of the 
main substance of his thinking in this regard. 


am important Marxist principle cf party building; it 


communist who is willing to devote 
communist cause should not only fight for the party’s 
specific tasks in different periods, but must establish his 


revolutionary outlook on life by resolving to fight to the 
ead for the realization of communism.” It was precisely 
for this reason that during the Anti-Japanese War, 
Comrade Chen Yun kept saying that not every person 
who took an active part in fighting the Japanese could 
become a party member. A communist not only had to 
take an active part in fighting the Japanese, but must 
fight for communism. After entering the new historical 
period, our party laid down the basic line for the primary 
stage of socialism and the general principle for reform 
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and opening up, and decided on the strategic targets for 
economic development by three stages. Comrade Chen 
Yun also reminded the whole party in the nick of time 
by pointing Sut that “the economic construction which 
we afe Cafrying out is socialist economic construction, 
and our economic structural reform is reform of the 
socialist economic system.” "We must make all party 
comrades understand that whal we are working for is the 
socialist cause, and that our ultimate aim is to achieve 
communism.” 


Im the Smal analysis, strengthening party members’ 
conviction im communism is intended to provide ide- 


ological guarantees for the nature of the party as 
the vanguard of the proletariat. Comrade Chen Yun 
believed that party members’ “qualitative improve- 
ment is far better than their quantitative growth.” 
He pointed out: Workers constitute the foundation of the 
party, but the communist party is not a “labor party.” 
Not all workers can join the party. “Only those outstand- 
ing elements of the working class who have the high- 
est awareness, who are most active, and who are most 
loyal to the working class” can become party members. 
He also pointed out: As for people of other class ori- 
gins, the party will not refuse to admit them into its 
own ranks, but they must give up their old non- prole- 
tarian and non-communist stand. “The party resolutely 
opposes all ideas that do not maintain the purity of the 
party’s composition, do not strengthen the backbone of 
the proletariat and do not take communism as their fun- 
damental aim, but reduce the party to a ‘national revo- 
lutionary alliance.” It also firmly embraces the idea that 
all party members must fight for the proletarian com- 
munist cause all their lives.” In a speech entitled “On 
Two Tendencies Among the Party's Literary and Art 
Workers,” Comrade Chen Yun criticized the erroneous 
idea of people who considered themselves to be “ba- 
sically cultural workers who happen to be party mem- 
bers.” He pointed out: Every party member, regardless 
of his work, should primarily be a party member. Only 
in this way will the party become a united, proletar- 
ian, and militant party. Otherwise the party will cease 
to be a party and will become "a union of various cir- 
cles.” In his speech at the Second Plenary Session of 
the 12th CPC Central Committee, he criticized the phe- 
nomenon of rural party members being compensated for 
loss of work time during training after the implemen- 
tation of the system of contracted responsibilities on 
a household basis with remuneration linked to output. 
He pointed out: “Party members who received compen- 
sation for loss of working time should ask themselves 
whether this is in keeping with the criterion for commu- 
nists. The criterion for communists is that they should 
spare no sacrifice and fight for communism all their 
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lives. I think those who demand to be paid for training 
and meetings cannot be communists.” 


To strengthen party members’ conviction in commu- 
nism, it is mecessary to imcrease their understand- 
ing of Marxist ideology and theory. Comrade Chen 
Yun repeatedly emphasized this. He regarded studying 
the theories of Marxism-Leninism as one of the crite- 
ria for party members, and specially wrote an article on 
this, entitled “Study Is the Responsibility of Communist 
Party Members.” In the article, he pointed out: “Many 
of our comrades think that they have fulfilled all their 
responsibilities to the party by working from morning 
till night. This way of thinking is not all-round. If we 
work all day and do not study and do not combine work 
with study, the meaning of work is not complete, and 
work cannot be continuously improved. The reason for 
this is that study is a condition, an indispensable condi- 
tion in fact, for doing our work well.” 


attached great importance to the role of party 
branches at the grass-roots level. In an article catitled 
“Party Branch,” he discussed the four tasks of party 
branches, the third of which is to educate party mem- 
bers. He pointed out: “Party branches are the mosi basic 
schools for educating and training party members.” 
“In educating party members, party branches attach 
primary importance to basic education in Communism 
4+ members’ revolutionary outlook on 
life” Inv this ticle. Comrade Chea Yun also pointed 
out: “Party branches are basic organizations of the 
party, the main source for the growth of the party's 
strength.” “Party branches should be organized in all 
production grounds and work units, including factories, 
mines, railways, ships, farms, rural villages, barracks, 
shops, schools, and government offices.” At present, 
conditions and new problems. Some of them are weak 
and lax, and some are in a state of paralysis. Some 
units do not even have party organizations. Studying 
again this article of Comrade Chen Yun’s will no doubt 
be of great help to our present efforts to strengthen and 
improve the building of primary party organizations. 


The Question of the Style of Work of the Ruling 
Party Is a Question of Life and Death for the Party 
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of the Ranks of Cadres": “For a party that has polit- 
ical power under its leadership and a party that leads 
the army, self-criticism is of even greater importance. 
The reason is that once a party has wicided political 
power, it will inflict more direct and serious harm on 
the interests of the masses if it makes mistakes. When 
a party member violates discipline, he is more likely 
to arouse resentment among the masses. You have the 
gun and exercise power. The masses will not dare say 
what they have seca. Thus, we must sei strict require- 
ments on our party members and cadres and musi al- 
ways heed the opinions of the masses. When they have 
done something that encroaches upon the interests of 
the masses, they should be sternly criticized and even 
be given disciplinary sanctions. In dealing with peo- 
ple who break the laws, such as corrupt elements, it is 
also necessary to mobilize the masses to wage struggie 
against them and bring them to justice.” In “Learning 
the Methods of Leadership,” he pointed out: We must 
resolutely guard against and overcome bureaucratism. 
A big party in power and leading cadres are liable to 
become bureaucratic. 

After the founding of the People’s Republic, partice- 
larly after the implementation of the policy of reform 
and opening up, Comrade Chen Yun repeatedly re- 
minded the party that it must not overlook the ques- 
tion of the party’s style of work while concentrating 
its energy om economic construction. Ai the Fourth 
Pienary Session of the Seventh CPC Central Commit- 
tee, he pointed out: “We cannot be blindly optimistic 
about conditions in the party after taking over power.” 
The reason is that “during the Ruijin and Yanan days, 
it was very difficult for people to become corrupt, but 
now it is very easy to become corrupt.” Ai the Second 
Plenary Session of the 12th CPC Central Committee, he 
further pointed out: After the party has taken over the 
heim of the country, leadership at all levels, from the 
central government to the local governments and from 
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are properly solved, the masses will have greater faith in 


{ to 
do with the fact that we have lost our grip on ideological 
of departments ia charge of ideological and political 
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capline are concerned. Without a good style of work in 
the party, reform cannot be carried out well. The com- 


mumist pasty musi uphold party discipline at all times. 


unlawful and criminal acts in the economic sphere, and 
notable results were achieved. 


Te exercise effective supervision, strictly enforce 
Giscipline, and do things accarding to lew, K is 
mecessary to take up the weapon of criticiem and 
self-criticiem. Comrade Chen Yun wrote mazy articles 
on this issuc. In his “Speech at the Meeting of Senior 
Cadres of the Northwest Bureau,” he pointed out: In our 
struggie against various erroneous teadeacies, we musi 
also wage a struggle against our own mistakes. This 
is called self-criticism. Without ii, our party cannot be 
run weil. We do not tolerate au;rincipled peace withia 
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the party, nor do we tolerate mutual shielding. Two of 
his famous sayings on this were “We should stress the 


guiding ideology in the past, we pul excessive emphasis 
om the philosophy of struggle and waged struggic 


higher plane of strengthening the party ideologically and 
organizationally. We musi advocate upholding oac’s 
principle and upholding the spirit of yes is yes and 
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leading cadres 
will set a good example for the whole party on the 
question of the education of their childrea.” In January 
1986, Comrade Chea Yuna read a report which disclosed 
that some leading cadres were replacing them cars with 
luxury sedans against regulations. Ia his comment oa 
the report, he wrote: “The Ceatral Commitice urges all 
party, government, and military organs in Beijing to set 
an example in bringing about a fuadamestal tura for 
the better in the party's style of work and in the general 
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question, 

nothing and be cursed by the masses.” This comment has 
been included in the book and given the title "Leading 
Cadres Must Set an Example in the Rectification of the 
Party’s Style of Work.” 
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levels. Here, “all party members” refers to Central 
Committee members as well as ordinary party members, 
and old party members as well as new party members, 
and “party organizations at all levels" refers to the 


or ‘special organizations’ in our party that do not 
observe discipline. We must be the first to observe 
iscipli " Comrade Chea Yun not only said this, but 


law.” “You must keep your nose clean, cherish your 
good name, and must not do anything against the law.” 
This was what he taught his relatives. It was also what 


as though we have been awakened by an alarm reading 
these remarks today. 


: 
& 


practicing democratic centralism. In his speech at the 
first plenary session of the Central Discipline Inspection 
Commission, he pointed out: The Third Plenary Session 
and subsequent work meetings of the Central Committee 
truly brought about “a lively political situation where 
there is both centralism and democracy, discipline and 
freedom, unity of ideas, and personal ease of mind" 
as Comrade Mao Zedong advocated. This practice 
to the whole party, the whole army, 

people of all nationalities. “This is the most 

or the whole party.” When examining 
political report of the 12th National Party 
he said these meaningful words: “Democratic 
and collective leadership have disappeared 
This is a fundamental reason for the 
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to the Central Committee through 
ion his difference of opinion on a 
. He pointed out: “It was only after the 
Session of the 11th Central Committee, 
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of leading bodies at all levels will pay attention to 
mastering the method of doing things according to the 
principle of democratic centralism." 


The basis for practicing democratic centralism is 
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impossible to achieve centralism, and there will be 
mistakes even if there is centralism in form." He also 
had the following to say in “Strictly Abiding by the 
Part;’s Discipline": “Discipline and freedom are a unity 
of opposites. A proletarian party should be a most 


of a democratic system. In another article, entitled 
“Investigation and Study and the Question of the System 
of Inner-Party Democratic Life,” he pointed out: “Inside 
our party, we must stress the need to practice a 
system of democratic life. Rules must be laid down 
on how often the Standing Committee should meet and 
how often the Political Bureau should meet. Standing 
Committee meetings, Political Bureau meetings, and 
Enlarged Political Bureau meetings should be held 
separately. This is inner-party democratic life." 

To carry forward democracy, leading cadres must 
listen to dissenting views with an open mind. Com- 
rade Chen Yun said: Leading cadres must pay particular 
attention to remarks from the opposite side. The rea- 
son is, "Concurring views can be heard easily because 
everyone dares say them, but dissenting views are not 
easy to hear because people do not dare say them be- 
cause leading cadres often do not have an open mind." 
To help leading cadres resolve this problem, Comrade 
Chea Yun expounded on the question from different 
perspectives. He said: First, we must understand the ad- 
vantages of listening to dissenting views. He said: The 
difficulty lies in finding out the real situation, not in 
deciding on policies. To find out about the real situ- 
ation, we must exchange views with others more of- 
ten and collect opposing views. Correct opposing views 
can make up for our inadequate understanding of ob- 
jective things, and even incorrect opposing views can 
help deepen our understanding of objective things in the 
course of refuting them. "Even money cannot buy peo- 
ple who hold opposing views. Opposing views can give 
us food for thought.” If there are no dissenting views, 
we should also invent for ourselves an opposite side and 
an “opponent.” He also said: Many of our cadres love to 
hear good words about them. If you say they are good, 
they feel comfortable. Otherwise they get mad. “Actu- 
ally people who only say good words are flatterers, and 
patting a horse on its hindquarters is decidedly not a 
good thing. Only those who criticize you frankly are 
good people, and only people like them can be consid- 
ered revolutionary comrades.” Second, we must allow 
others to say the wrong things. He often said that we 
cannot avoid saying the wrong things at times, and that 
it is impossible not to say anything wrong. We are not 
afraid of people saying the wrong things in the party. 
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Our worst fear is that they do not say anything. “If it 


to the Central Committee. He said that none of these 
“four subordinations" can be omitted. They are all 
unconditional. i our party’s i discipline, 


and will not submit to anyone else. It will be impossible 
to achieve unity in the party this way.” What if one’s 


rade Chen Yun and leading comrades of Shanghai dur- 
ing the Spring Festival in 1994. During the meeting, 
he clearly pointed out: “First of all we must safeguard 
and strengthen the authority of the Party Central Com- 
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mittee with Comrade Jiang Zemin at the core. With- 
out the authority of the Central Committee, we will not 
be able to achieve anything important, and we will not 
be able to maintain social stability." To safeguard the 
authority of the Central Committee, it is necessary to 
safeguard the solidarity and unity of the party. In the 
article entitled "Senior Leaders Must Raise Their Revo- 
lutionary Awareness," Comrade Chen Yun pointed out: 
In protecting the party’s solidarity and guarding against 
splits, "the key lies with the hundreds of senior lead- 
ers, namely cadres at and above the level of provincial 
(municipal) party secretaries and leading cadres of the 
army. If these several hundred people have a high rev- 
Olutionary awareness and keen revolutinary acumen, it 
will not be difficult to expose the likes of Li Guotao 
[2621 0948 3614] or Wang Guotao (3769 0948 3614].” 
He said: This is a "reliable and ever-lasting method that 
can be passed on from generation to generation." 


Resolving the Question of Cadre Succession Is an 
Important Task Before the Party 


The question of building the ranks of cadres occu- 
pied an important place in Comrade Chen Yun’s 
thoughts on party building. The changing of the 
guard between old and new cadres, the selection and 
nurturing of middle-aged and young cadres, and the 
question of the structure of the cadre echelon were 
questions of particular concern to Comrade Chen 
Yun. During the early days of the Anti-Japanese War, 
he incisively pointed out: “Unless we have large num- 
bers of new cadres to reinforce our cadre ranks, our 
revolutionary cause will come to a standstill and we 
will not be able to defeat Japanese imperialism.” On the 
questions of new cadres being tactless, inexperienced, 
and not up to the mark compared with veteran cadres, 
he said: "Veteran cadres are tempered from new cadres, 
and experienced cadres were inexperienced at the be- 
ginning. Through tempering, new cadres will develop 
from inexperienced and tactless cadres into experienced 
and tactful ones. As for qualifications, cadres who are 
not up to the mark do not necessarily perform badly.” 
After the Third Plenary Session of the 11th CPC Cen- 
tral Committee, with the aging of the cadre ranks in 
mind, he made appeals again and again for the whole 
party to exert greater efforts to tackle the problem of 
not having enough younger and trained cadres to take 
over from the veteran cadres. Articles such as “Promot- 
ing and Cultivating Middle-Aged and Young Cadres Is 
a Task of Top Priority,” “Promoting Middle-Aged and 
Young Cadres by the Thousands,” “Speech at the 12th 
National Party Congress," “Training Leading Party and 
Government Cadres Who Are Revolutionary, Younger 
in Age, Better Educated, and More Professional,” and 
"Modernization and the Cultivation of Successors” all 
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deal with this question either in their entirety or in part. 
He pointed out: “If this problem is not resolved now, 
or not properly resolved, the communist cause in China 


will experience ups and downs." 


middle-aged and young cadres, he also emphasized 
the need to master the principle and criteria for 
the proper selection and promotion of cadres. In 
his “they have to come from all corners of the 
country and must have both ability and moral integrity. 
This is general overall principle for the selection and 
promotion of cadres." He pointed out: "When we 
employ cadres, we must employ them from all corners 
of the country and must even employ cadres we do not 
know well.” Concerning the criteria for the selection and 
promotion of cadres, Comrade Chen Yun put forward 
the following four criteria in the article "On Several 
Questions Concerning Work Among Cadres": First, be 
loyal to the cause of the proletariat and to the party; 
second, maintain close ties with the masses; third, be 
able to independently make decisions regarding the 
direction of work and assume responsibility; and fourth, 
observe discipline. Concerning the criterion all along 
advocated by the party that cadres should have both 
ability and moral integrity, Comrade Chen Yun attached 
special importance to moral integrity. In the above- 
mentioned article, he clearly pointed out: "We should 
stress both ability and moral integrity, taking moral 
integrity as the main element." In 1982, after a lapse 
of 42 years, he reiterated this idea at the 12th National 
Party Congress. He said: "On the one hand, we must 
boldly and quickly promote middle-aged and young 
cadres; on the other hand, we must strictly observe 
political criteria. We should attach greater importance to 
moral integrity than to ability. In other words, we must 
promote people who are strong in party spirit, healthy 
in their style of work, and bold in upholding principles." 
In the light of misconceptions concerning the criteria for 
the selection and promotion of cadres which came to the 
surface in the wake of reform and opening up, Comrade 
Chen Yun unequivocally pointed out: “These days some 
comrades often talk about the need to have enterprising 
cadres. Well, we do need enterprising cadres. However, 
we must first of all emphasize the need to have moral 
integrity and party spirit. Cadres must have both ability 
and moral integrity. While ability is essential, moral 
integrity comes first.” /According to Comrade Chen 
Yun, “ability” and “moral integrity” cannot be treated 
as abstract terms in isolation from each other. He said: 
Ability does not refer to abstract ability, and moral 
integrity does not refer to abstract moral integrity. 
When judging whether a cadre has ability and moral 
integrity, we should mainly look at his performance in 
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fulfilling his duties. Moral integrity and ability cannot 


be separated. Moral integrity that cannot accomplish 
revolutionary tasks is incomplete moral integrity./ 


In addition to the selection and promotion of cadres, 
Comrade Chen Yun also attached great importance 


to the training of cadres. In his opinion, the prin- 


come from? Where else if not actual work? We should 
appoint outstanding middle-aged and young cadres to 
positions of responsibility in actual work and let them 
take up responsibility. After this kind of tempering for 
three to five years, or at the most 10 years, they will 
definitely become useful persons.” In doing actual work, 
Comrade Chen Yun attached special importance to work 
at the grass-roots level. In 1942, he pointed out in the 
"Decision on the Tempering and Employment of Sev- 
eral Types of Cadres in Yanan” drafted by the Central 
Organization Department: "Some of those cadres who 
spent long years working in top-level leading organs and 
who have not gone down or have rarely gone down to 
work at the lower levels should be transferred to work at 
the lower levels provided that this does not affect work 
in their organs." 


While emphasizing the need to train cadres 

actual work, Comrade Chen Yun all along advocated 
the need for cadres to find time to study. In particu- 
lar, he stressed the need to study Marxist philosophy. 
He said: "In studying theory, the most important thing is 
to get the method of thinking right. Thus, it is necessary 
first to study philosophy and learn the correct method 
of thinking in observing things.” In his comments on 
the draft of the "Resolution on Certain Questions in the 
History of Our Party Since the Founding of the PRC," 
he pointed out: “The reason we made mistakes in our 
work after the founding of the PRC was that we de- 
parted from the principle of seeking truth from facts. 
Advocating the study of philosophy in the party among 
our cadres and young people has fundamental signifi- 
cance. Many of our cadres have no knowledge of phi- 
losophy, and it is thus necessary to make improvements 
in the method of thinking and method of work." On 
the eve of the 13th National Party Congress, Comrade 
Chen Yun was convinced that under the new situation 
the whole party still had the pressing task of learning 
to apply the stand, viewpoint, and method of Marxism- 
Leninism-Mao Zedong Thought to analyze and solve 
problems. Thus, he once again solemnly pointed out: 
"To lead our party and state well, the most important 
thing is to correct the method of thinking on the part of 
our leading cadres. This requires that they study Marx- 
ist philosophy.” He said: "The study of philosophy can 
open one’s mind. A solid study of philosophy will bene- 
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fit us all our lives.” To help cadres understand the ideo- 
logical line of seeking truth from facts, he also spoke of 
his 15-character understanding on "do not believe com- 
pletely in the higher authorities and in books, believe 
Only what is true, compare notes, make comparisons, 
and practice repeatedly.” 


Im the selection and training of cadres, Comrade 
Chen Yun also attached great importance to the 
following two issues: 


The first is the need to strictly implement the pa-ty’s 
policy toward cadres. In the article entitled "On Cadre 


Policy,” Comrade Chen Yun summed up cadre policy in 
12 characters: understanding, broadmindedness, proper 
employment, and a willingness to cherish others. He 
pointed out: “In selecting and promoting cadres, it is 
necessary to make an all-round assessment of their 
moral integrity and ability. Once they are selected and 
promoted, it is necessary to help them in every way 
so they do not fall. All problems that cause uneasiness 
on the part of cadres must be patiently and thoroughly 
resolved. When the political life of a cadre is at stake, 
the situation must be handled in all seriousness and with 
great prudence. Toward cadres, we must not resort to 
*flattery’ but must seek truth from facts. Only when all 
this is done can we say that we are truly cherishing 
others.” This idea of his also found vivid manifestation 
in the articles "Uphold the Principle of Rectifying All 
Mistakes" and “Suggestions on the Trial of the "Two 


The second is the need to correctly implement the 
party’s policy toward intellectuals. Comrade Chen 
Yun pointed out: "The selection, promotion, and training 
of middle-aged and young cadres invariably involve the 
question of our attitude toward intellectuals. During the 
decade of internal turmoil, intellectuals were referred to 
as ‘the stinking ninth category.’ Although this viewpoint 
has already been criticized, the party’s policy of recruit- 
ing party members and selecting and promoting cadres 
from among intellectuals is still a long way from being 
fully implemented." He said: "The present situation is 
that intellectuals are often rejected when they apply for 
party membership. Many intellectuals had been trying 
for a long time to join the party but were only posthu- 
mously conferred party membership after they had made 
contributions and later died. This situation must be res- 
olutely changed." Setting great store by intellectuals, in- 
Cluding those outside the party, was constantly on Com- 
rade Chen Yun's mind. 


Comrade Chen Yun’s thoughts on party building were 
profound and rich. These thoughts, just like his eco- 
nomic thoughts, left the party and the people precious 
spiritual wealth. At present, the party is continuing 
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its efforts to implement the “Decision on Several Ma- 
jor Questions on the Strengthening of Party Building" 
adopted by the Fourth Plenary Session of the 14th CPC 
Central Committee. The publication of "Chen Yun on 
Party Building” will be of great help to the vast num- 
bers of party members, particularly leading party cadres 
at various levels, in studying and mastering the theory 
of party building, and will therefore be conducive to the 
further implementation of the guidelines of the Fourth 
Plenary Session. 


Forum Proposes TV To Pablicize Deng Theory 
OW2909105295 Beijing XINHUA Domestic Service 
in Chinese 0951 GMT 24 Sep 95 


(FBIS Translated Text) Beijing, 24 Sep (XINHUA) — 
How can television, the powerful modern media, be 
more effectively utilized to publicize well the Deng 
Xiaoping theory of building socialism with Chinese 
characteristics (deng xiao ping jian shen you zhong 
guo te se she hui zhu yi li lun 6772 1420 1627 
1696 6080 2589 0022 0948 3676 5331 4357 2585 
0031 5030 3810 6158) From 20 to 23 September, 
the CPC Central Committee Propaganda Department 
and the Ministry of Radio, Cinema, and Television 
cosponsored a forum specifically to address the question 
of using TV to publicize the theory in Beijing. Relevant 
senior Officials from some provincial, municipal, and 
autonomous regional party committees’ propaganda 
departments and TV stations attended the forum. 


Executive Deputy Director Zheng Bijian and Deputy 
Director Liu Yunshan, of the Central Propaganda De- 
partment; and Yang Weiguang, vice minister of radio, 
Cinema, and television and concurrently director of the 
Central TV Station, attended and spoke at the forum. 


The forum held: A good start has been made in using 
TV to publicize the theory. Progress made in the work 
of arming the people with the theory and the practice of 
reform and construction, on the one hand, has set new 
and higher requirements, and, on the other, 


overall context in the party’s work, to adopt practical 
ee ae Se ee ee oe 
publicize the theory so as to push the work of TV 
publicity of the theory to new heights. 


In his speech, Zheng Bijian emphasized: We ~~ 
seize the opportunity to promote the study of the 
theory in depth and breadth by publicizing it with sight 
and sound. The theory’s vitality lies not only in its 
scientific nature, but also in that it is familiar to the 
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masses and, therefore, it can be mastered by them and 
become a guide of their actions. The Deng Xiaoping 
theory of building socialism with Chinese characteristics 
originates from the masses’ practical experiences. We 
must publicize the theory well so that it can strike deep 
roots in the hearts of the masses and can be handed 
down from generation to generation. 


Zheng Bijian pointed out: As an important means of 
publicizing the theory, TV covers a wide range of areas. 
The strong appeal of images it transmits has given TV 
an unparalleled edge over other media. By explaining 
the profound theory in simple language through vivid 
images on the TV screen, we can enhance the theory’s 
appeal and persuasiveness. Zheng Bijian urged all local 
departments and radio and TV departments 
to enhance the understanding and to regard effective 
publicity of the theory as an important criterion for 
evaluating the quality of TV publicity, as well as the 
quality of publicity by all media. We should pay as 
much attention to theoretical publicity as to theoretical 
study; to TV publicity as to press publicity of the theory; 
and to theoretical programs as to popular TV programs. 
In a nutshell, we should conscientiously perform our 
duties in exercising leadership and coordination, and 
work hard to achieve progress and to turn out best- 
quality products. 
Yang Weiguang called on all local TV stations to place 
TV publicity of the theory as an important item on their 
agendas. Both central and provincial-level TV stations 
should create the conditions for gradually setting up 
programs publicizing the theory. It is necessary to 
further explore ways for publicizing the theory and 
improve the quality of publicity, striving to present 
programs that are scientific and accurate as well as 
popular, entertaining, and diversified; and programs that 
are philosophic, systematic, and relevant. We should 
increase training and exchange, and gradually establish a 
contingent of theoretical publicity personnel well-versed 
in both the theory and TV as a profession. We should 
improve planning and coordination, and concentrate 
resources to produce a number of best-quality products, 
thereby bringing into play TV’s important role in theory 
publicity. 


Science & Technology 


Zhu Rongji on Need for Technology, Efficiency 


HK2809024595 Hong Kong WEN WEI PO in Chinese 
14 Aug 95 p A3 


("Full Text" of speech by Zhu Rongji at national 
conference on science and technology; place and date 
not given: "Zhu Rongji on Guidelines for Ninth Five- 
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Year Plan — Originally Carried in ‘Documents for 
National Science and Technology Conference’") 


(FBIS Translated Text) Editor’s note: Zhu Rongiji, 
member of the CPC Central Committee Political Bureau 
Standing Committee and vice premier, delivered a 
speech on the guidelines for the “ninth five-year plan" 
at the national science and technology conference. 
Following is the full text of the speech, which was not 
published at that time. [End editor’s note] 


Since Comrade Zemin and Li Peng have given impor- 
tant speeches on stepping up scientific and technological 
progress, I would like to speak about my personal un- 
derstanding of the matter in connection with my study of 
Comrade Deng Xiaoping’s thinking on promoting sci- 
entific and technological progress. 


1. Economic Construction Must Draw Strength 
from Science and Technology 


At the science conference on 18 March 1978, Comrade 
Xiaoping said that "the key to the four modernizations 
lies in the modernization of science and technology" and 
pointed out that first of all it is necessary to realize that 
"science and technology constitute a primary productive 
force." On 14 October 1982 when talking with comrades 
in charge of the State Planning Commission about 
planning, Comrade Xiaoping said that "the development 
and the role of science and technology are endless." 
On 7 March 1985, Comrade Xiaoping called for efforts 
to "further resolve the problem of integrating science 
and technology with the economy." On 18 October 
1986, Comrade Xiaoping pointed out that "China could 
go nowhere without science." In the period from 5 to 
12 September 1988, Comrade Xiaoping said: "In my 
view, science and technology are part of the primary 
productive forces"; "From a long-term perspective, we 
must attach importance to education and science and 
technology. We have delayed development for 20 years. 
If we should delay another 20 years, the consequences 
would be unimaginable." During his inspection tour to 
southern China in 1992, Comrade Xiaoping said once 
again: "It is necessary to rely on education and science 
and technology to speed up economic development"; 
"We must encourage scientific development and pin our 
hopes on science." 


Comrade Xiaoping, who stands high and sees far, has 
earnestly instructed us on many occasions, but we have 
not followed him well enough. We are still accustomed 
to the beaten path, considering the case as it stands and 
not having a broad vision. In the course of formulating 
the "Ninth Five-Year Plan,” I realized that if we did not 
update our concepts and approach the issue from the 
necessity of pinning our hopes on science as instructed 
by Comrade Xiaoping, the "Ninth Five-Year Plan" could 
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not solve any problems or even bring harm to future 
generations. 


Comrades Zemin has given many instructions concern- 
ing formulation of the "Ninth Five-Year Plan" and Com- 
rade Li Peng has also made many speeches on this topic. 
I would like to advance three views. 


First, the “ninth five years" is the last period during 
which we must attain the second-step strategic objective. 
To achieve this objective and to attain a new high in 
economic development, instead of mainly relying upon 
a bigger input or more new projects, we must mainly 
improve the quality and efficiency of economic growth, 
give play to the potential of existing enterprises, and 
turn items under construction into productive forces 
by putting them into operation as soon as possible. 
Naturally, we hope to build up greater power for 
sustained economic development, so we need a certain 
amount of input in the "Ninth Five-Year Plan." But 
we will make the investment to build up strength for 
economic development for the five or 10 years following 
completion of the “Ninth Five-Year Plan." The projects 
under construction are valued at several thousand billion 
yuan and we will not be able to complete them in 
several years. If we continued to launch new projects, 
we will not enjoy a positive cycle of investment because 
we do not have sufficient funds. Consequently, projects 
will remain uncompleted for a long time and thus 
constitute a heavy burden. Therefore, we should focus 
on completing items under construction in the "Ninth 
Five-Year Plan" and launch fewer or no projects if 
funds are not available. This wil! not affect our effort to 
attain the second-step strategic objective, but rather will 
provide a favorable environment for sound economic 
growth in the next century. 


Second, we must rely upon science and technology for a 
sustained and stable development of the national econ- 
omy. Rapid economic growth based on backward tech- 
nology will not last long nor will it be sound. If we did 
not work out accounts with the assistance of the existing 
technologies, monetary and financial collapses would 
be inevitable, because though our construction projects 
were of a large scale and needed a lot of money, the 
output would be very little and the efficiency poor. In 
our socialist country, it is easy to achieve fairly rapid 
economic growth. Government intervention can play a 
big role in this respect. But it is very difficult to avoid 
financial deficits and inflation while enjoying rapid eco- 
nomic growth. You cannot achieve a really “sustained, 
rapid and healthy" economic development before you 
enjoying fairly rapid economic growth and a basic bal- 
ance of financial revenue and expenditure and keep in- 
fiation at a level acceptable to the people. According to 
our estimate, we need 120 million tonnes of steel and 1.2 
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billion tonnes of coal in 2000. These figures are based 
On present quotas. Our comprehensive energy consump- 
tion needed for the GNP is five times that of Japan and 
2.6 times that of the United States. Can we go on this 
way? Our products are clumsy and inefficient and we 
need to consume a lot of raw and semi-finished mate- 
rials and energy to produce them due to our backward 
equipment. Based on this consumption, we can calcu- 
late the amount of energy and raw and semi-finished 
materials and the number of infrastructural items we 
need. According to this calculation, we need to inject 
1,000 billion yuan. Again, we need to issue 600 billion 
yuan worth of state treasury bonds to cover the finan- 
cial deficits. How could we dispose of the bonds? In my 
view, we must effect a basic change in our concepts and 
act according to Comrade Xiaoping’s thinking. We must 
bring planning into line with scientific and technologi- 
cal progress, reduce the weight and size of our products, 
apply information technology to our production and op- 
erations, and develop products that yield high added 
value and are produced with advanced technology. All 
walks of life must carry out technological transforma- 
tion and gradually catch up with advanced world levels 
in the technical performance of their key products and 
the efficient use of energy and raw and semi-finished 
materials. If we failed to proceed in this direction, the 
"Ninth Five-Year Plan" will be no more than a table of 
items and we will suffer in the end. 


Third, we must define the growth rate of the "Ninth 
Five-Year Plan" in light of industrial restructuring. 
There should not be excessive industrial growth, be- 
cause if we mainly relied upon state investment for de- 
velopment, the amount would be too much for our coun- 
try, especially in the period before we have completed 
State enterprise reform. The tertiary industry should be 
vigorously developed while primary industry must not 
be ignored. The tertiary industry, which requires less 
input, yields greater economic results, and promises 
higher output, has much potential to be tapped. China’s 
tertiary industrial output only accounts for 30 percent 
of GNP while the figure reaches 50 to 60 percent in de- 
veloped countries. We should make an earnest analysis 
of the secondary industrial restructuring. We should de- 
velop those technically advanced industries and give up 
technically backward ones so that our national economy 
will advance rapidly. 


According to Comrade Xiaoping’s thinking, we should 
regard enterprises’ technological renovation as an im- 
portant part of the task of instituting the modern enter- 
prise system and a key link for enlivening state enter- 
prises. In the last two years we have put undue emphasis 
on changing state enterprises into joint-stock businesses 
or into corporations, which of course also represents 
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a useful exploration, to the neglect of improving en- 
terprises’ internal management and promoting techno- 
logical progress. Many enterprise leaders are devoting 
their energy to three things. One, advertising. At present 
much prime viewing time is occupied by cigarette and 
wine advertisements. Some "entrepreneurs" owe their 
fame to advertisements and public relations. Two, in- 
troducing the joint-stock system and raising funds in 
various names. Their efforts, however, have not yielded 
results. Three, setting up joint-venture enterprises. They 
went to Hong Kong or foreign countries to offer projects 
for foreign investment. A joint-venture enterprise, once 
it is set up, receives favorable tax treatment, the salary 
of the director increases by several or even a few dozen 
fold and payments to workers also increase consider- 
ably. 


Enterprise reform must follow a correct orientation this 
year. Leaders at all levels must concentrate their energy 
on reorganizing and supervising the enterprise leading 
body, but they must not in any way interfere with 
the enterprise’s management autonomy. They should 
separate the functions of the government from those 
of the enterprise. Really competent people rather than 
those who can only talk big and swindle and bluff 
everywhere should be promoted. Enterprise leaders 
should be judged by their economic efficiency and 
achievements. They should be required to do a good 
job in internal management. Mismanagement proves the 
incompetence of the leading body. Some enterprises 
distribute bonuses at random and manage operations and 
production in an undisciplined way. If the director tries 
to get along with everyone at the expense of principle, 
does not dare to strengthen labor discipline and exercise 
quality control, sells inferior products, refuses to apply 
advanced science and technology to production, diverts 
funds for technological transformation and development 
to speculation in real estate or bonds or bonus grants, 
State-owned enterprises will go nowhere. 


2. Science and Technology Must Be Geared to 
Economic Construction 


We have repeated numerous times Comrade Xiaoping’s 
thesis that science and technology must be geared to 
economic construction. But the thesis has not been fully 
implemented so far. Of course the system is also to 
blame. Historically we copied the system from the So- 
viet Union. We were right in many respects in learn- 
ing from the system and thus made achievements and 
raised economnic efficiency. But the principal drawback 
of the system is that it is disadvantageous to the com- 
bination of scientific research with production and of 
scientific research institutes with enterprises. It is very 
difficult for scientific research institutes and enterprises 
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to cooperate with each other. For instance, if they suc- 
ceeded in jointly developing a product, the scientific re- 
search institute would complain that the enterprise had 
forsaken them while the enterprise would also complain, 
saying the scientific research institute had run an enter- 
prise themselves to displace them. Evidently, we should 
see to it that enterprises play a leading role in techno- 
logical development. If the scientific research institutes 
continue to live on government support and scientific 
and technological personnel refuse to serve enterprise, 
it will be very difficult to achieve the combination of 
science and technology with the economy. The "Deci- 
sion" has clearly provided that a number of scientific 
research institutes must live on government support and 
there is no problem with this. The majority of scientific 
and technological personnel responsible for technologi- 
cal development, however, must stay in enterprises. We 
must proceed in this direction; otherwise, it would be 
difficult to really integrate science and technology with 
the economy and to improve the quality and efficiency 
of economic growth by applying advanced science and 
technology. 


Surely this involves many difficulties. Those who live 
on government support are reluctant to enter enterprises 
because they do not feel secure enough. The enterprise 
might look prosperous today, but it might not be able 
to pay out wages tomorrow. So these people consider 
it better to serve state organs. Therefore, we must do 
a good job in running a number of major enterprise 
groups, which enjoy stable development, before we 
can set up a technological development organ to world 
levels. 


Comrades from the State Science and Technology Com- 
mission asked to speak about what scientific and tech- 
nological personnel should target in serving produc- 
tion. I am most concerned about agriculture, because 
it presents the most important and urgent issue in our 
national economy. There is too little farmland, the pop- 
ulation is growing too fast, the economic growth rate is 
staggering, and the people’s living standards are improv- 
ing rapidly. We ran short of 30 billion jin of grain last 
year due to disasters. We will make up for the 30 billion 
jin of grain reserved for special purposes by exporting 
less grain and importing more grain this year. So, in 
my view, agriculture is the most important sector in our 
national economy. When the Engineering Research In- 
stitute was set up, I suggested to the vice president that 
they should have a department engaged in agriculture. 
In the “Decision on Stepping up Scientific and Tech- 
nological Progress" adopted by the CPC Central Com- 
mittee and the State Council, the first article states that 
science and technology constitute the primary produc- 
tive force and the second stresses the need to promote 
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agriculture and scientific and technological progress in 
rural afeas, hitting the nail on the head. We should al- 
ways rely upon science and technology for agricultural 
development. Comrade Xiaoping said long ago that it 
is necessary to rely upon bio-engineering to solve agri- 
cultural problems. We must not forget his remark. The 
improvement of grain strains has contributed « lot to 
raising per-unit yield over the last 10 years, but yreater 
potential remains to be tapped. At present, the low-yield 
field constitutes a fairly big proportion and our per-unit 
yield based on area under cultivation is only 500 jin, 
which is still low, so there is still great potential for 
our agricultural production. We presently apply fertiliz- 
ers and irrigate crops in an arbitrary way. Under such 
a situation, if we were only busy with construction of 
major irrigation works and chemical fertilizer plants, we 
would have to spend a lot of money but would be unable 
to increase output. We should apply fertilizers and use 
water in a reasonable way and economize on fertilizers 
and water. In this respect, many technical problems re- 
main to be solved. 


Just as I said earlier, all walks of life must consider 
adopting information and elecironic technologies as 
soon as possible in the "Ninth Five-Year Plan. I am 
especially concerned about the struggle against tax 
evasion, a problem which cannot be solved without 
computerization of the banking system. The Space 
Company and the Electronics Industry Ministry are 
jointly developing an electronic cross auditing network 
[jiao cha ji he dian zi wang luo 0074 0643 4472 2702 
7193 1311 4986 4820) and a false-identifying system 
{fang wei shi bie xi tong 7089 0298 6221 0446 4762 
4827]. Without high technology, there would be no 
guarantee for financial and tax reforms. Comrade Zemin 
has said on many occasions that the era is gone when 
we have to put our banknotes in a big gunny-bag. 
Everyone will have to settle accounts by means of bills 
and credit cards and through banks. We cannot achieve 
this without a nation-wide information network. What 
about the debt chains—debts owed by enterprises to 
each other? Some enterprise: ‘. not pay off their debts 
even if they have money. They open multiple accounts 
with the bank and this makes it impossible to debit 
their accounts. Comrade Li Peng recently decided to 
set up a nation-wide account network for 1,000 state 
enterprises, whose taxes and profits account for 60 
percent of the total due to the state. For those economic 
entities which are not covered by the network for the 
time being, we can urge them to pay taxes and profits 
due to the state by making telephone calls and sending 
faxes. With 1,000 enterprises covered in the network, 
we can identify any enterprise with multiple accounts 
and fairly easily solve the debt chain problem. This is 
& major project. I feel we now have too many key 
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problems to tackle. Once a key problem is solved, 
efficiency will be boosted. I believe if all key problems 
were solved, the money saved would be more than 
10 times the existing expenditure on scientific research 
institutes. With that money, there would be an ample 
scope for the abilities of the large numbers of scientific 
and technological personnel. Of course we will still have 
to carry out research in basic science and develop high 
technology. Comrade Xiaoping once said that we must 
not lose time in developing high technology and must 
spend the money that should be spent. We must make 
arrangements as soon as possible. If we started a little 
later, we would lag much father behind and would have 


to spend more money. 


3. It Is Necessary To Foster and Use Qualified 
People 


Comrade Xiaoping attaches great importance to foster- 
ing and promoting qualified people. This position of his 
almost runs through all his works, in which many arti- 
cles touch upon the subject. At the 1978 national sci- 
ence conference, he proposed building up a strong po- 
litically sound and professionally competent scientific 
and technological contingent. He repeatedly dealt with 
this issue later. In 1982, Comrade Xiaoping said: “Only 
with qualified people constantly emerging, can our cause 
stand a good chance of success”; "The key to carrying 
through the 20-year program lies in whether we have 
sufficient qualified people.” He always links qualified 
people with the prospects of our cause. In 1985, he said: 
"To carry out economic restructuring, what is crucial is 
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not to scientists, who in fact make greater contributions 
than entrepreneurs. 

The “Decision” has also made new provisions on ex- 
peaditure for promoting scientific and technological 
progress. For instance, by 2000, expenditure on research 
and development will account for 1.5 percent of GNP. 
We must work hard to achieve this. We should guaran- 
tee that the growth rate of expenditure on science and 
technology should be higher than the average growth 
rate of financial revenue. Money needed for promoting 
scientific and technological progress should be mainly 
provided by local governments, which contribute 70 per- 
cent of state revenue. The central government lives on 
issuing state treasury bonds and banknotes, but it must 


we should first of all provide money for science and 
technology, education, and agriculture, giving top prior- 
ity to science and technology. At present we should meet 
the urgent needs of agriculture. Education is a project 
of vital and lasting importance. If we do not attach im- 
portance to it, it would be a mistake. 


Whea commenting on science and technology in 1978, 
Comrade Xiaoping said: “I would like to serve you as 
head of the logistics department.” I am also willing to 
follow Comrade Xiaoping’s example by acting as head 
of the logistics department, trying my best to serve you! 
(there was a storm of applause). But those leading com- 
rades who are clapping hands must also share the re- 
sponsibility, because Comrade Xiaoping said this: "To 
push forward scientific research, we must make a suc- 
cess of the logistics work and create favorable work- 
ing conditions for scientific and technological person- 
nel. This is also a task for the party committee.” So I 
hope you will also act as head of the logistics depart- 
ment. If you are all willing to do so, China’s scientific 
and technological cause will attain a new high. 

Thank you! 


Military & Public Security 
Younger Officers Assume Major PLA Posts 


HK2909005195 Hong Kong KUANG CHIAO CHING 
in Chinese 16 Sep 95 No 276, pp 16-18 


[Article by Chang Hsiu-fen (1729 4423 5358): “Major 
Reshufile of China’s Military Hierarchy—Fourth Gen- 
eration of Military Officers Take Over Important Posts”) 


(FBIS Translated Excerpt] Major Changes at Higher 
Militery Hierarchy, Emergence of Cross-Ceatury 
Successors in Military 

On the eve of the 1 August Army Day, there were major 
personnel changes at the three general departments of 
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the [People’s] Liberation Army [PLA] and all military 
regions. Some high-ranking military officers who were 
over 65 withdrew from active service and a number of 
others around 55 years of age took over new posts and 
became cross-Century successors in the military. 


Those retired from military service include the 65- 
year-old General Li Jing, deputy chief of staff; the 
66-year-old General Zhou Keyu, political commissar 
of the General Logistics Department; the 65-year-old 
General Dai Xuejiang, political commissar of the State 
Commission of Science, Technology, and Industry for 
National Defense; the 69-year-old General Zhao Nanqi, 
commandant of the Academy of Military Science; 
the 68-year-old General Zhu Dunfa, commandant of 
the National Defense University; and the 65-year- 
old General Li Wenging, political commissar of the 
National Defense University. 


Xu Huizi Transferred as Commandant of Academy 
of Military Science 


General Xu Huizi is no longer executive deputy chief 
of staff at the General Staff Headquarters but has been 
transferred to the Academy of Military Science as its 
commandant; Lieutenant General Zhou Kunren has been 
transferred from political commissar of the Navy to po- 
litical commissar of the General Logistics Department; 
Lieutenant General Li Jinai has been promoted from 
deputy political commissar to political commissar of 
the State Commission of Science, Technology, and In- 
dustry for National Defense; Lieutenant General Yang 
Huaiqing has been promoted from deputy political com- 
missar to political commissar of the Navy; Lieutenant 
General Wang Maorun has been promoted from deputy 
political commissar of the Lanzhou Military Region to 
political commissar of the National Defense University; 
and Lieutenant General Xing Shizhong has been pro- 
moted from deputy commander of the Jinan Military 
Region to commandant of the National Defense Univer- 
sity. The new deputy chiefs of staff are Lieutenant Gen- 
eral Kui Fulin (originally commander of the Chengdu 
Military Region), Lieutenant General Wu Quanxu (orig- 
inally assistant chief of staff), and Lieutenant General 
Qian Sh *2en (originally assistant chief of staff). The 
new deputy director of the General Political Depart- 
ment is Lieutenant General Tang Tianbiao (originally 
assistant director of the General Political Department). 
[passage omitted] 

Jiang Core Strengthens Influence at High-Level 
Military Hier archy 

The major read, \stment of the high-level military hierar- 


chy in July 1995 was a further development of the three 
readjustments conducted in November 1992, December 
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1993, and November 1994. The major readjustment en- 
ables a large number of high-ranking military officers 
who joined the Army in the 1950’s and 1960’s and who 
are around 55 years of age to enter the high-level mili- 
tary hierarchy, effecting epoch-making changes. As far 
as Central Military Commission Chairman Jiang Zemin 
is concerned, bringing up cross- century military suc- 
cessors has not only been put on the agenda but is also 
being implemented i. an accelerated way. The Jiang 
core will further strengthen its influence in the military. 


‘Model’ Xinjiang Troops Promote Ethnic Unity 


OW2909105195 Beijing XINHUA Domestic Service 
in Chinese 0618 GMT 24 Sep 95 


[By RENMIN RIBAO reporter Qu Qiyun (4234 0796 
6663) and XINHUA Chen Maolin (7115 5399 
2651) and Xu Jinzhang (5171 6855 4545)) 


(FBIS Translated Text] Urumgi, 24 Sep (XINHUA) — 
When these reporters covered news south and north of 
the Tian Mountains on the eve of the 40th anniversary 
of the Xinjiang Uygur Autonomous Region's founding, 
everywhere were touching scenes of fraternity between 
the army and the people. Key autonomous region leaders 
recently pointed out that the People’s Liberation Army 
troops stationed in Xinjiang are a model of upholding 
army-government and army-people unity as well as 
Most Xinjiang Military District troops are stationed at 
border areas where minority nationalities live. Taking 
the work of strengthening ethnic unity as an important 
matter for promoting social stability, development, and 
maintaining the unity of the motherland, all troops 
have made unremitting efforts to carry out systematic 
education of ethnic unity among cadres and soldiers, and 
laid down rules and regulations on strengthening ethnic 
unity as well as specific requirements for respecting the 
customs of minority nationalities, thus striking root in 
the hearts of the people the ideas that “minority and 
Han nationalities are inseparable” and that “ethnic unity 
is the overall situation that everybody must bear in 
mind.” Over the years, problems of violating the party’s 
nationality and religious policies and going against 
the customs of minority nationalities have not arisen 
among the troops. The troops have carried out camp 
of officers and men passed dozens of counties and 
Cities and hundreds of villages inhabited by minority 
underway, they voluntarily kept away from mass graves; 
whenever they rested from training, they did not take up 
quarters in mosques; and whenever they were cooking, 
they did not pollute the masses’ headwaters or the 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permiss‘on of the copyright owners. 


FBIS-CHI-95-198 
29 September 1995 


surroundings. They have won the people's support with 
practical actions. The masses of various nationalities 
voluntarily invited the troops to live in their houses and 
to cook in their kitchens, and the way they greeted the 
troops was similar to what the forces in the old days 
had received when they entered Xiajiang. 


Taking the work jointly undertaken by the army and the 
masses in building advanced units as an efficient way 
to strengthen army- people and ethnic unity, the troops 
have vigorously joined hands with the people of various 
nationalities where they are stationed in promoting so- 
Cialist civilization and in building exemplary two- sup- 
port cities (counties). All troops conscientiously respect 
the leadership of local party committees and govern- 
ments. The troops always take the lead in implementing 
relevant policies and laws and regulations promulgated 
by the local authorities; they always do their best in 
supporting key construction projects; they actively take 
part in public welfare activities, such as those related 
to afforestation and environmental beautification; and 
they always lend a helping hand zealously when learn- 
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and men have even gone to the sireet and joined with 
the masses of various nationalities to study Lei Feng, 
to train people of a new type, to set a new ethos, and 
to imbue the ideological and cultural fromt with socialist 
ideology. As introduced by the authorities concerned, in 
all the localities where the people are joining hands with 
the troops in promoting socialist civilization, gratifying 
changes have been made in terms of the masses” men- 
tal outlook, social atmosphere, social order, and sanita- 
velopment. Among the 1,056 points where the people 
are joining hands with the troops in promoting socialist 
civilization, 80 percent have been named advanced units 
by organs at and above the county level; and 29 exem- 
plary two-support cities (counties) have been built, ac- 
counting for one-third of the whole region. In activities 
commending those who have contributed to the cause of 
ethnic unity, over 250 advanced collectives and individ- 
uals have come to the fore of regional military district 
troops. 
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General Joint ‘Opinicn’ Issued 
OW2809145595 Beijing XINHUA Domestic Service 
State Enterprise Strengths, Weaknesses Debated in Chinese 2103 GMT 4 Sep 95 
Li Tieying Comments 


0W2809042595 Beijing ZHONGGUO XINWEN SHE 
in English 1322 GMT 27 Sep 95 


{FBIS Transcribed Text] Beijing, September 27 (CNS) 
— The State Commission for Restructuring the Econ- 
omy and the People’s Daily jointly convened a seminar 
on the reform of state owned enterprises. Representa- 
groups and research institutes as well as government 
Officials attended the meeting to discuss problems re- 
garding the intensive reform of enterprises. 

Commission head, Li Tieying, said that the authorities 


Mr. Li pointed out that current reforms should be main- 
tained for the sake of the further development of state 
owned enterprises. No argument over the restructuring 
scheme should be raised so thal concentration could 
be centered on reform. Originality should be employed 
Oaly so long as it was beneficial for the freeimg-up and 
exploitation of resources. 

The vice head of the commission Wu Jie said thai the 
process of reform was faced with a number of problems. 
First, it was difficult to separate the role of government 
from that of the enterprises themselves. Secondly, rights 
attaching to state owned assets were not clear enough. 
Thirdly, a unified and far-reaching social security sys- 
tem was yet to be set up. Fourthly, the competitiveness 
of enterprises had to be increased and the burdens they 
shouldered relieved. Fifth, management had to be im- 
proved. 


The director of the research office under the State Coun- 
cil Guo Zhenying was convinced that the poor economic 
retura on state owned assets was mainly attributable to 
the heavy use of state assets by enterprises which need 
not be run by state authorities. An improvement in the 
distribution of state owned assets as weil as the ratio 
of assets to liabilities and an improvement in the state 
owned sector of the economy were of the utmost im- 


portance, according to Mr. Guo. 

About 1,000 medium and large sized state owned 
enterprises are involved in the restructuring scheme. As 
they play a vital role in the national economy, a change 
in the management mechanism of these enterprises had 
to be urgently made to involve them in the market 
economy. 


ing the smooth processing 
these enterprises and guarantecing the healthy develop- 
meat of production. 


The “Opinion” points out Alt present, the peneral 
: it of " 


and governments at all levels must pay serious alienation 
to this issue and should attach great importance to the 
consolidation of state-owned enterprise leading bodies. 


types of enterprises. The key link lies in large and 
medium state-owned enterprises. To meet the present 
needs in the establishmeat of the modern enterprise sys- 
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in which the leading bodies necd to be adjusted and re- 
plenished. In a leading body’s adjustment, it is first nec- 
essary to properly select the factory director and party 
committee secretary. If a factory director is concurrently 
party committee secretary, a competent deputy secretary 
should be selected for the party committee and he or 
she should concentrate on handling party affairs. The 
professional structure of an enterprise’s leaders should 
be reasonable; and there should be members in various 
age groups in a leading body. In a leading body, some 
members should have good knowledge about the market 
economy and are resourceful in doing business and man- 


aging enterprise operations; and some other members 
should be good af handling pasty affairs and guiding 
ideological and political work. Efforts should be made 
to build the leading bodies into strong and competent 
leading collectives that insist on following the course of 
building socialism with Chinese characteristics, have a 


and awards should be given to those who have per- 
formed outstanding work, opinions shoukd be given to 
those whose work lacks distinction so that they may 
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being opea, equal, competitive, and selective. It is nec- 
essary to change the unitary system of appointing cn- 
terprise cadres. Various forms of appointment, ciection, 
teader- invitation, and selection based on open exami- 
natiogs should be adopted for appointing the right peo- 
ple to enterprise leading positions. In the 18 cities for 
Cafrying out the pilot project of “optimizing the capital 
structure,“ uuder the leadership of the local party com- 
be made to explore new ways to select enterprise man- 
agers and leaders through the market mechanism. 


The “Opinion” points out the need to streagthen training 


should be continuously raised, which is an important 
link in the course of strengthening the Chinese entre- 
preneur contingent. They should be organized to study 
the theory on building socialism with Chinese character- 
istics and to study basic knowledge about the socialist 
market economy, the study of the “Enterprise Law,” the 


of raising the overall quality of enterprise leaders and 
managers, a contingent of socialist entrepreneurs will be 
built up. 


The “Opinion” requires that under the leadership of 


Great efforts should be made in investigations and 
studies, and various new problems in the adjustment of 
the subordination relations should be resolved in good 
time. 

XINHUA Commentary 
OW2909024795 Beijing XINHUA Domestic Service 
in Chinese 1210 GMT 12 Sep 95 


(Commeatary by XINHUA reporter Wu Jincai (0702 


(FBIS Translated Text) Beijing, 12 Sep (XINHUA) — 
A large number of state-owned enterprises are dynamic 
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in operation and production, spread over various locali- 
ties and trades. Even among trades that suffer losses year 
after year, there are enterprises that produce very good 


enterprises 
good prospects and have said cae after another that they 
want tO run jomt ventures with state-owned enterprises 
and cooperate with them. 


Why are there such sharp contrasts im the same state 


We should have full confideace in doing a good job rua- 
ning state-owned eaterprises. According to observations 
by this reporter of some enterprises in various localities 
whose production and operation are dyaamic aad whose 
economic results are good, such enterprises have at least 
10 strong points, summarized as follows: 


1. Strength im technology: State-owned caterprises have 
become an important “front army” in research and de- 
velopment of science and technology in China In re- 


2. Strength in equipmeat. The state has for many years 
invested im large quantities of advanced equipment for 
its enterprises. Since the beginning of reform and open- 
ing up to the outside world, China has obviously in- 
troduced much more advanced equipmeat from abroad, 
and most of it has gone to state-owned enterprises. 


3. Strength in management. In the course of operat- 
ing for many years, particularly in the market ecoa- 


che ob ented on bee eeneEee © amet 
with other enterprises in China. 
4. ee ee eee ae, 
owned ecaterprises have established a complete set of 
mechanisms for attracting and keeping capable persoa- 
nel and have brought together many economic aad tech- 
nological specialists and highly capable personae! in 
various fields. They are the most valuable asset. 


5. Strength in scale of operation. State-owned ecater- 
prises represent the state’s investment and economic 
ability and all are run on a relatively big scale. If the 
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problem of “difficulty for a big ship to turn round” can 
be effectively solved, the streagth of scale can produce 
a considerable streagth im competition. 


6. Streagth im rear-service resources. For historical 
reasoas, Many state-owned caterprises have their own 
reaf-service systems. Oace such resources are opea to 
and geared to the society, they all can create more jobs 
and better economic results and can become part of 
the wealth of enterprises. Besides, some enterprises that 
have suffered losses have reorganized their resources, 
making use of their factory buildings and land to set up 
new industries. This also constitutes a resource. 

7. Streagth in brand-name products and good repu- 
tations. Following their developmeat in past decades, 
many state-owned in China have produced 
large sumbers of brand name products that eajoy good 
reputations on the market and among consumers. Partic- 
ularly since our economy entered the orbit of the market 
economy, the momeatum of a sumber of brand name 
products has become even more dysamic. These include 
Chunian air conditioners, Jialing motorcycles, Sonata 
and Doagfeag cars, Xiongmao television sets, and so 
oa. To date, many state-owned commercial units still 
have a reputation for selling gemuine goods at fair prices 
and cheating 20 onc. 

8. Strength in state support. Since state-owned enter- 
prises are set up and run by the state, tney get full state 
support, beginning with the initial investmeat. To heip 


ning of reform and opening up to the outside world, 
Chima has greatly increased the financial resources of 
cies. China has comprehensively implemented the “two 
principles” since July 1993; relieved state-owned enter- 
prises once and for all of the debt burden of over 100 
billion yuan handed down from the past; and increased 
the financial streagth of state-owned enterprises by 50 
billion yuan cach year. This is a concrete example. The 
state has also recognized doing a good job in running 
state-owned as some of the most important 
work in recent years and has given maximum support to 
state-owned enterprises in public opinion caviroament, 
specific policies, priority in obtainiag funds, and so on. 
9. Strength in social support. The whole society has 
also shown the greatest coacera for properly running 
State-owned enterprises. Al preseat, there are 74 million 
workers and staff members in state- owned caterprises 
im Chima, aad their employment affects at least several 
buadred million people. Sales income of state-owned 
emterprises accounts for about 70 perceat of the total of 
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industrial eaterprises of the whole country and has the 
greatest impact on the society. Because of this, people 
naturally give energetic support to the development of 
state-owned enterprises. 


10. Strength in politics. The “three old organizations” 
of state-owned enterprises of China (traditional party 
committee, of workers and staff membe:s, and 
trade unions), together with the “three new organiza- 
tions” (board of directors, supervisory committee, and 
general shareholders meetings) that emerged along with 
the modern enterprise system, have been able to pool 
various strengths, giving play to collective streagth. 


In the market economy, all the strengths are favorable 
conditions for competition. In the past, whea noted 
Japanese entrepreneur Konosuke Matsushita came to 
China to discuss setting up a joint venture electronics 
enterprise, he paid great attestion to these strengths, 
analyzing the investments made by each side. His 
own investment was first, advanced equipment; second, 
relevant funds; third, technical personnel; and fourth, 
technical know-how. The investment of the Chinese side 
was first, land and factory buildings; second, equipment; 
third, engineering and technical personnel; and fourth, 
the secret of success — communist leadership. This 
“investment outlook” really means the strengths of 
confidence and determination to do a good job in 
running state-owned eaterprises. We deeply believe 
that if state-owned enterprises change their operational 
mechanisms now and give full play to these strong 
points, they will certainly make spectacular economic 
achievements. 


Of course, stressing the strengths of state-owned en- 
terprises does not mean denying their weaknesses. In 
particular, problems have existed to varying extents in 
state-owned enterprises in recent years in terms of com- 
petition with other economic sectors under the same 
conditions, social burden, and operational mechanism; 
these enterprises must readjust as quickly as possible. 
We must also see that no state-owned enterprise can 
rest on its strong points but must give them full play 
through reform and turn them into competitive market 
strengths. 


We must also see that stressing the strengths of state- 
owned enterprises does not mean excluding those of 
other economic sectors. At preseat, it is quite necessary 
to let the various kinds of economic strength comple- 
ment each other and play their roles jointly in common 
efforts to create greater economic results. 
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Minister Discusses Circulation System Reform 


HK2909013095 Hong Kong CHING CHI TAO PAO 
No 2428, 17 Jul 95 pp 3-5 


[By staff reporters Liu Daging (0491 1129 1987) 
and Yao Gannan (1202 6373 0589): “ 


questions 
and abroad, including the “ice sack.” the “vegetable 


Minister Chen said that in March this year Premier Li 
Peng pointed out in his Government Work Report that 
we must take as the focal points of our work this year 
the development of agriculture, the deepening of re- 
form in state-owned enterprises, and the improvement 
of macroeconomic regulation and control. In particular, 
it is necessary to see stabilizing the market, stabiliz- 


velopmeat and stability. Seen from the current situation, 
three characteristics have appeared in the national com- 
modity market: 

First, the consumer product market has been prosperous 
and lively and sales have been brisk. Since the beginning 
of this year, following the development of the economy, 
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the consumer product market has seen sustained and same period in the previous year. The basis for a fall 
rapid growth. From January to May the retail sales in prices is still not sufficiently stable. This is reflected 


shows the continuous increase in the purchasing power 
of, and continuous expansion in consumption by, rural 
i . the 


from in respect of a small number of steel products, non- 
ferrous mals and major chemical industry products, 
supply of which is quite tight, and cemeat and wood 
products, where supply exceeds demand, there is a 
basic balance between supply and demand for means of 
production. From January to May, the total social sales 
of means of production were 998.7 billion yuan, 16.2 
percent up on the same period last year. There was a 
decline in steel stocks, exports increased and imports 


Since the beginning of this year, the state has adopted 
a series of effective measures to hold down price rises, 
and initial results have been seea. The price increase 
situation has seea a monthly decline. Social commodity 
retail price increases declined from 21.2 percent in 
January to 19.7 percent in February, to 18.7 perceat 
in March, to 18 percent in April, and to 17.6 perceat in 
May, before falling to 16 perceat in June. The monthly 
comparable same-period index has fallen to 1 perceat, 
residents’ inflation expectations are low and consumer 
confidence is quite stable. However, seen overall, prices 
are still at a quite high level, and from January to June 
there was a growth of 18.5 percent as compared to the 


in: 1) The increases in the prices of foodstuffs which 
are closely linked with the daily lives of the people are 
still quite high, sometimes reaching 30 perceat. 2) The 
curreat fall back in the level of prices has mainly relied 
subsidies. Thus, it will be an arduous task to achieve 
the goal of limiting price rises this year to around 15 
perceat, and much work still needs to be done. 
Minister Chea said that it is predicted that in the second 
half of the year: The consumer product market will 
continue to see a quite high speed of growth; the 
an underlying stability; the world market will see further 
prosperity; while the means of production market will 
see stable development, with prices rising. 


This Year a Basic Balance Will Be Achieved 
Between Output of and Demand for Food Grain 


"The people consider grain to be their Heaven.” The 
grain question has always been a major matter of 
concern to the population of 1.2 billion people. Minister 
Chen confidently noted that as compared to last year, 
the grain situation this year will be one which will 
see an amelioration in the grain production-demand 
contradiction, the increase in the price of grain will be 
restrained to a certain degree, and after taking measures, 
the total grain volumes will see a basic balance. 


Speaking generally, the grain production situation this 
year is good. Seen from the current situation, a bumper 
summer grain harvest is a certainty. The area sown 
to early paddy rice has been increased by 3 million 


In order to guarantee the supply of commodity grain to 
the urban population, the state-owned grain departments 
must grasp well the tasks of purchasing 100 billion 
jin of grain through fixed purchase and 80 billion jin 
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wheat have been swift are: 1) There has been a bumper 
2) Party and government leaders at all levels have given 
their atteation to the problem and grasped it tightly, and 
Minister Chen also noted that the State Council has 
decided that 1995 is the year in which efforts will 
be made to further clarify and perfect the provincial 
governors’ “rice sack" responsibility system, and to 
strengthen the responsibility of local governments in 
balancing the overall volumes of grain in their regions. 
This is an important measure by the central government 
in respect of exercising macroeconomic regulation and 
control over the grain market, and governments in all 
regions have given this quite a degree of attention. 
On the price of grain, Minister Chen said that in receat 
years the price of grain had maintained a basic stability 
and that the various regions had adopted a series of 
stabilizing measures, such as utilizing special stores of 
grain, implementing sales of grain at market prices, 
allocating emergency grain to disaster areas, organizing 
the import of grain, and so on. Further, there has been an 
increase in summer grain output this year and this has 
provided the material basis for stabilizing grain prices. 
Recently, Jiangxi, Hunan and Zhejiang have suffered 
the effects of serious floods, and it is predicted that 
in the coming period there will be fluctuations in the 
price of paddy rice. At preseat, these areas are adopting 
measures, including measures for strengthening the 
management of the grain market, and are making efforts 
to maintain the stability of grain prices. 

While discussing the phenomenon of a resurgence in 
grain coupons, which has appeared in some cities, Min- 
ister Chen said that since last year the grain departments 
in many cities have adopted the measure of supplying 
food grain “through documents, at fixed places, in lim- 
ited quantities, at fixed prices and at fixed quality.” The 
amount provided is generally 7 to 10 kg. This has played 
a major role in stabilizing the grain price and stabiliz- 
ing supply. In particular, this has guaranteed the liveli- 
hood needs of low-income urban residents, and has been 
widely welcomed. This practice is different from that of 
issuing grain ration tickets in the past and we will not 
allow the issue of grain ration tickets again. As the sup- 
ply to and sales from state grain resources are basically 
balanced, this is only a regulatory measure to guarantee 
the needs of low-income urban residents. 


The People’s ‘Vegetable Basket’ Will Be Full 


Minister Chen went on to talk about the “vegetable 
basket,” about which everyone is concerned. He detailed 
the situation of four elements which are closely linked 
with the interests of urban and rural residents—pork, 
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rather will expand purchase and sales and bring into 
play their role as major channels; the state has sold off 
2 million tons of stored corn so as to bring down the 
price of feed; and so on. At present, the pig production 
price has stabilized and is seeing a slight revival, and the 

i price ratio is moving back toward a reasonable 


i 


As to vegetables, edible oil and sugar, this year the 
vegetable market is well-stocked, prices are stable, there 


has been an increase in the supply volume of delicate 
and out-of-season vegetables, and this has improved 
the mix of products available in the markets. We are 
going to adopt various further measures to guarantee 
market supply and to stabilize vegetable prices. In the 
first part of this year the edible oil market turned 
from a tight market into a relaxed market, there has 
been quite a great increase in commercial stocks, and 
market prices have seen a great drop. According to 
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and private operators involved; we have improved 
the central and local sugar store systems; we have 
established sugar wholesaling markets, standardized 


trading; and we have struck at sugar import smuggling 
and covert smuggling. 


Three Key Aspects of Work in Properly Reforming 
the Circulation System 


Minister Chen said that in the reform of the circulation 


system this year, it is necessary to grasp three main 
aspects of work. 


1. The development of commercial chain operations. 
At present, there are 150 chain-store companies in the 
country, with over 2,500 directly operated or allied 
stores under them. These have already grown to quite 
some scale. Today, in developing chain operations it 
is necessary, in accordance with the principles of “for 
the people, bringing convenience to the people, bene- 
fiting the people,” tc carry out further standardization 
and to develop convenience stores with grain, oil, food- 
stuffs and sundries as their main sales items and chain 
supermarkets which mainly deal in non-essential food- 
stuffs and daily-use commodities. We are also prepar- 
ing to import foreign funds, technologies and manage- 
ment methods, and are first experimenting with one or 
two Chinese-foreign joint-venture chain- stores, so as 
to combine domestic and foreign elements, and to grad- 
ually develop a modern, international chain operation 
network. 


2. Developing an agency system for goods and materi- 
als. This is a new experiment in the reform of China’s 
means of production purchase and marketing system. 
Circulation enterprises obtain agency rights or operating 
rights from production enterprises through negotiated 
agreements, and the production and sales sides establish 
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a long-term stable, cooperative relationship. In this way, 
they will be able to achieve the goal of a circulation net- 
work which links production and demand, and which is 
highly effective, rational and unimpeded. This year, we 
plan to conduct experiments in two types of products— 
steel products and vehicles—and, after experience is 
gained, to push the reforms stably forward. 3. Imple- 
meating two-lane operations for grain. That is to say, 
policy-nature business and operational-nature business 
will be separated. On the basis of their links, the pur- 
Chasing, storage and transport operations will be clas- 
sified as policy-nature business, while processing and 
marketing will be classified as operational-nature busi- 
ness. There will be appropriate changes to funds sources 
and it will be ensured that purchasing funds are where 
they should be at the appropriate time and that purchas- 
ing funds are not misappropriated or misused. 


According to Minister Chen, this year there are nine 
enterprises from the Ministry of Internal Trade system 
which are included in the 100 points throughout the 
country for experiments for the modernization of the en- 
terprise system, and these enterprises must be grasped 
seriously. At the same time, it is necessary to put efforts 
into raising the degree of organization of state-owned 
and cooperative circulation enterprises, to develop en- 
terprise groups, to raise market shares and to consolidate 
and bring into play their roles as major channels. 


The Great Expansion of Opening Up to the Outside 
im the Circulation Sphere 


Minister Chen said: Following the further opening up 
to the outside and the continual deepening of the re- 
form of the commercial circulation system, commercial 
retail business is no longer a sphere where China pro- 
hibits investment by foreign investors. In the second half 
of 1992, the State Council decided to trial-establish in 
Beijing, Shanghai, Tianjin, Guangzhou, Dalian, Qing- 
dao and the five SEZs one or two Chinese-foreign joint 
ventures of cooperktive commercial retail enterprises 
(referred to below as foreign-invested commercial re- 
tail enterprises). During the experimental period, the lo- 
cal governments reported details of the foreign-invested 
commercial retail enterprises to the State Council for ex- 
amination and approval. Since the beginning of the ex- 
perimental point work, the interest of both Chinese and 
foreign enterprises in trial- operating foreign-invested 
commercial retail enterprises has been very great, and 
their enthusiasm has been very high. The trial commer- 
Cial enterprises in the various cities successively nego- 
tiated with foreign businesses to trial-establish commer- 
Cial retail enterprises. Through over a year of practice, 
the progress of the experimental work has been very 
smooth, and initial results have already been achieved. 
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Up to the present time, the State Council has officially 
approved 14 foreign businesses to invest in commercial 
retail enterprises. 

Seen from the 14 commercial retail joint-venture en- 
terprises which have been approved up to the present, 
the foreign businesses involved in the joint ventures are 
predominantly from Southeast Asia, Hong Kong and 
Japan. Of these, there are five from Hong Kong, four 
from Japan, three from Thailand, one from Malaysia 
and one from Singapore. There are also some European 
and U.S. commercial firms actively entering this area. 
As these joint-venture and cooperative projects require 
new construction, large investment and a long building 
period, they have not yet all been put into operation. - 


Trial-operating foreign-invested commercial retail en- 
terprises is a major measure by China in further ex- 
panding opening up to the outside and in continually 
expanding the utilization of foreign funds. It is also im- 
portant work in deepening reform of the commercial 
circulation system. At present, both local governments 
and commercial enterprises are very enthusiastic about 
the trial- operating of foreign-invested commercial re- 
tail enterprises. They are seeking the expansion of the 
experiments as soon as possible. The foreign businesses 
have also indicated great interest in this. Although the 
experimental-point work in foreign-invested” commer- 
cial retail enterprises has been going on for over two 
years, we still lack experience. We need to deepen ex- 
ploration and summing up of experience at the experi- 
mental points and, on the basis of summing up experi- 
ence, continually expand the scope of the experimental 
points. 


Minister Chen also said: Commercial wholesaling and 
supply and marketing of goods and materials has still 
not been opened up to the outside. In respect of 
foreign investment in hardware construction in our 
country’s wholesale industry, we have always had 
a wide open door. There still needs to be further 
exploration on whether or not there should be foreign- 
funded cooperative operations in the wholesaling of a 
small number of agricultural and sideline products and 
the goods and materials distribution centers. 


In terms of opening up in the circulation sphere, apart 
from in the trade area, there has also been opening up 
to the outside in terms of commercial industry. Today, 
there are 5,200 enterprises which are partly or wholly 
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Since last year, 202 circulation enterprises have obtained 
the right to engage in import and export operations. The 
internal trade enterprises have engaged in import and 
export business through various avenues with the total 
value of such imports and exports being about 10 billion 
yuan. This is an important window in China’s opening 
up to the outside. 

Minister Chen indicated: We hope to further expand 
the opening up of commercial circulation and hope that 
foreign businesses will invest further in the building 
and transformation of circulation facilities. We must 
study and draw in advanced commercial management 
experiences from abroad, and carry out major changes 
to organizational structures and circulation modes which 
are not suited to the market economy. In future, there 
will be effective cooperation with foreign businesses in 
the various circulation spheres and this will include the 
sphere of commercial chain-stores. 


Ministry Reports on Auto Production, Sales 


0W2809075795 Beijing XINHUA in English 
0659 GMT 28 Sep 95 


(FBIS Transcribed Text] Beijing, September 28 (XIN- 
HUA) — ©>th production and sales of China-made 
sedan cars have grown dramatically this year, according 
to the Chinese Ministry of Machine-Building Industry, 
which is in charge of the country’s automotive industry. 


During the first eight months of this year, the 12 State- 
sedan car makers turned out 197,700 sedan 


cars, up 18.29 from the corresponding period of 1994; 
sold 193,000 units, up 19.76 percent. 


China plans to produce 350,000 sedan cars in 1995, up 
40 percent from the previous year. 


However, the domestic sedan car producers had previ- 
ously set the production target at 410,000 units, which 
was brought down to the current 350,000 units by the 
Ministry of Machine-Building Industry in light of the 
actual market capacity. 


The ministry holds that the macro-economic situation 
is comparatively tough this year, which will adversely 
affect the domestic sedan car market. 


China had a total car population of 1.25 million in 1993, 
which is insignificant in such a huge country as China. 


The Chinese sedan car market turned brisk abruptly 
in February this year after a period of slack business. 


foreign-funded. Also, there has been progress achieved Some cars were even out of stock in March. Then 
in importing foreign funds to transform circulation the market became sluggish again starting April and 
facilities. For example, the World Bank has provided spanning between April and June. Both production and 
credit of $490 million to transform and build grain sales skyrocketed as the year entered into its second 
storage facilities and transfer warehouses. half. 
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To put sedan car market onto a sound development 
track, efforts were made starting the late half of 1993 
in an attempt to eradicate the unhealthy elements in the 
Chinese automotive industry. 

The ministry predicted that the prospects of China’s 
sedan car market are not so bright in the second half of 
this year due to such problems as capital shortage and 
the government’s effort to rein in the speedy increase of 
consumption funds, which will affect the car purchasing 
plans of some enterprises and government organizations. 


Finance & Banking 
Finance Minister Reports on Tax Reform 


0W2909074095 Beijing XINHUA Domestic Service 
in Chinese 0844 GMT 21 Sep 95 


[By RENMIN RIBAO reporter Li Jianxing (2621 1696 
5281) and XINHUA reporter Ding Jianming (0002 1017 
6900)) 


(FBIS Translated Text) Beijing, 21 Sep (XINHUA) — 
Liu Zhongli, finance minister and director of the State 
General Administration of Taxation; Zhang Youcai, vice 
finance minister and director of the State Administration 
of State Assets; and Lu Renfa, director of the State 
General Administration of Taxation, today answered 
reporters’ questions at a press conference in Beijing 
called by the State Council Information Office for 
Chinese and foreign reporters. Liu Zhongli stressed at 
the conference that China’s tax reform has been very 
successful since it was introduced last year. He said 
the reform has achieved the anticipated results and the 
state’s budgetary revenues and expenditures during the 
first eight months was also satisfactory. 


Liu Zhongli said: This year, the government, to control 
inflation, has implemented a policy which includes 
increasing revenues, rationally controlling expenditure, 
and tightening financial discipline. The performance 
during the first eight months shows that the state’s 
revenue and expenditure were quite normal. According 
to statistics, the country’s total revenue during the first 
eight months topped that of the same period last year 
by 27.1 percent, reaching 346.038 billion yuan, and 
accounting for 60.8 percent of the year’s budgetary 
revenue. This growth included an 18.7 percent growth 
in centrzl revenues and 36.7 percent growth of local 
revenues. The growth of such major taxes as value- 
added taxes, business taxes, consumption taxes, and 
income taxes paid by enterprises and individuals was 
quite significant. During the same period, the nation 
spent 355.968 billion yuan, which was 56 percent of 
the fiscal year budget and 30.3 percent higher than the 
figure for last year. Expenditure for capital construction, 
remodeling projects to tap potential, and to support 
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agricultural production, as well as spending on cultural 
and educational projects, scientific research projects, 
health services, and maintenance and construction of 
municipal projects increased quite substantially. 


Liu Zhongli pointed out: Certain problems — such 
as enterprises’ higher tax arrears and higher spending 
— are affecting the execution of this year’s budget. 
Thus, the government will continue to adopt a financial 
retrenchment policy and tighten the management of 
revenues and expenditure over the next few months. 
First of all, we will tighten our tax collection efforts 
and insist on collecting taxes according to the law. We 
will also make serious efforts to recover enterprises’ 
tax arrears and plug loopholes, making sure that all 
collectible taxes are collected. Second, we will strictly 


‘control expenditure. In accordance with the principle 


that revenue and expenditure should be balanced, we 
will readjust expenditure projects and control total 
expenditure in order to achieve a balance. 


Speaking on the progress of tax reform, Liu Zhongli 
said: Thanks to nationwide efforts, the new tax sys- 
tem established in 1994 has been operating satisfacto- 
rily, and its functions have gradually become noticeable. 
Since the new tax system has aroused central and lo- 
cal governments’ enthusiasm for financial management, 
both central and local governments’ financial strength 
has increased substantially. In accordance with the new 
system’s requirements, many places have started to ex- 
plore new financial resources, paying special attention 
to new ways to achieve economic growth. And because 
government leaders have also heightened their aware- 
ness of the law, the number of tax reductions and ex- 
emptions has decreased noticeably. Liu Zhongli stressed 
that reform to separate central and local taxes — which 
was one of the major reform programs carried out last 
year — has set the rules by which central and local gov- 
ernments share revenue. He said: Since the reform has 
enabled the central government to appropriately amass 
some financial resources, it has created the conditions 
for establishing a new transfer payment system in the 
future. However, Liu Zhongli pointed out that because 
the system of separating central and local taxes invoives 
the readjustment of central and local interests, the re- 
form was designed to proceed gradually. That was why 
the tax separation system had to be further improved 
and it would still take time before a standardized pay- 
ment transfer system was set up. 


Answering a reporter’s question about whether the pref- 
erential tax system currently enjoyed by special eco- 
nomic zones would be removed, and whether the central 
government’s support for central and western China’s 
economic development would hurt coastal areas, Liu 
Zhongli said: The central government's policy on spe- 
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Cial economic zones (SEZ) preferential tax treatment has 
been very specific. While the basic policy will remain 
unchanged, certain specific measures will be revised. 
However, Liu Zhongli pointed out that, in the long-term, 
the SEZ tax system will eventually be incorporated with 
that of the rest of the country, as was required to es- 
tablish a socialist market economic system. As for the 
government’s support for central and western China’s 
economic development, Liu Zhongli stressed that the 
central government would not support central and west- 
ern China’s economic development at the expease of the 
economically developed coastal areas. Liu Zhongli said: 
There are many ways to support economic development 
in central and western China. One is to resolve the im- 
balance of east- west economic development through 
the gradual establishment of a standardized transfer pay- 
ment system. The most important way, however, is to 
help central and western China develop their resources. 
He said: The Central government has now increased in- 
vestment in building infrastructure in central and west- 
ern China. The current priority is to help central and 
western China resolve their communications, water, and 
electricity problems. Some projects, such as making the 
Lanzhou-Urumgi Railway double-tracked, are already 
underway, and some others are being planned. 


Zeng Jianhui, director of the State Council Information 
Office, chaired today’s press conference. 


Central Bank Poll Finds ‘Optimism’ on Inflation 
0W2909090495 Beijing XINHUA in English 
0829 GMT 29 Sep 95 


(FBIS Transcribed Text) Beijing, September 29 (XIN- 
HUA) — The majority of the Chinese people are opti- 
mistic about the economy and expect prices to stabilize 
or even to drop, according to a survey by the People’s 
Bank of China [PBOC]. ’ 


The survey was based on a sample of 20,000 customers 
in 34 cities in late August, and showed that nearly two- 


thirds of the respondents anticipate a stabilizing price 
situation or even an easing in the fuwre. 


More than half of the respondents regard the current 
price level as bearable, while 44.8 percent see prices as 


too high, said the survey. 


The rate of inflation has been on a downward trend 
this year. The State Statistics Bureau said recently that 
China’s retail price index grew 17.2 percent cumula- 
tively in the January-August period this year, compared 
with 21.7 percent a.year ago, which is close to the of- 
ficial target of 15 percent for this year. 
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Foreign Trade & Investment 


Jiang Zemin Meets With U.S. Auto Executive 


OW2909064595 Beijing XINHUA in English 
0619 GMT 29 Sep 95 


(FBIS Transcribed Text] Beijing, September 29 (XIN- 
HUA) — Chinese President Jiang Zemin met and had a 
friendly talk with John F. Smith, president of the Gen- 
ezal Motors Corporation of the United States, and his 
party here this morning. 


Jiang said that there are great potentials in China’s 
motor vehicle industry and also exist broad prospects 
for Sino-U.S. cooperation in this field. 


He took note of the smooth cooperation over a motor 
vehicle project between the U.S. General Motors corpo- 
ration and Shanghai, and wished them great success in 
more such cooperation projects. 

During the meeting, Smith briefed the Chinese President 
on the close collaboration between his corporation and 
China in the industry. 


Shanghai Import, Export Zone Increases Trade 
OW2909034595 Beijing XINHUA in English 
0251 GMT 29 Sep 95 


(FBIS Transcribed Text] Shanghai, September 29 (XIN- 
HUA) — The Shanghai Waigaogiao Bonded Zone, the 
first of its kind in China, imported and exported 351 
million U.S. dollars’ worth of goods so far this year, an 
increase of 12.9 percent over the same period last year. 


After three years of construction, one half of the 10- 
square- kilometer zone has been put into operation, 
housing 1,933 foreign trade and processing enterprises. 


Investors from Japan, the Republic of Korea, the United 
States, and Hong Kong are a new force of the processing 
trade. Trade volume on the capital goods market at the 
zone amounted to 2.363 billion U.S. dollars. With 1,432 
members, the market consists of four multi-functional 
marketing places and four special marketing grounds. 


Agriculture 
State Statistics Bureau Analyzes Rural Economy 
HK2809005595 Beijing RENMIN RIBAO in Chinese 
2 Aug 95 p2 
[Article by the General Agricultural Investigation Team 
under the State Statistics Bureau: "Analysis of Rural 
Economic Situation in First Half of This Year and Entire 
Year’s Trends") 
(FBIS Translated Text) The Major Achievements of 
the Rural Economy 


pee | 


1. A fairly good harvest of summer grain has been 


on-year increase of 26.3 percent. 


2. The acreage under early rice has increased by 2.70 
million mu to reach a total of 123 million mu. Thanks to 
an increase in input and better management, total output 
is likely to be higher than last year’s figure despite 
serious natural disasters in some regions. 


3. Animal husbandry continues to register rapid growth. 
Total meat output for the first half of the year was 22.26 
million tons, 18 percent up from the same period of 
last year. This included 16.50 million tons of pork, up 
15.3 percent. The output of beef, mutton and poultry 
was up by 35 percent, 23.8 percent and 23.5 percent 
respectively. In terms of headage, the number of pigs 
on hand was 7 percent higher than in the same period 
of last year. There was a 12 percent increase in the 
sumber of sows on hand and a 10.9 percent increase in 
the number of cows on hand. 


5. Township enterprises have registered steady growth, 
and there has been an obvious increase in the ratio 
between the production and marketing of products. 
The total output value of township-run industries in 
the first half of this year was 27 percent higher than 
the corresponding 1994 figure, while the ratio between 


6. There has been a rapid increase in peasants’ income. 
Peasants’ cash income in the first half of this year 
was 758 yuan, which represented a real growth of 12 
percent after allowing for price rises. Peasants’ living 
expenses were 423 yuan, up 37 percent. Growth in 
living expenses was basically in step with growth in 
income. 
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7. The rural market is brisk, and price rises for principal 
agricultural products have dropped somewhat. The rural 
market has been growing at a fast speed since March 
1994, and is now growing at basically the same speed 
as the urban market. In the first half of this year, the 
total retail volume of consumer goods at or below the 
county level was 238.3 billion yuan, up 33 percent 
from the same period of last year, or a real increase 
of about 10 percent after allowing for price rise, the 
swiftest increase in recent years. After soaring by a 
large margin for some time, price hikes for principal 
agricultural products have been on the decline month 
after month this year. The price of grain has been quite 
stable in the past two months. The prices of edible oil 
and most animal products and products manufactured 
therefrom have even dropped. 


The Main Reasons for the All-round Development 
of the Rural Economy and Markets 


1. The leadership attaches importance to the task, and 
different departments are working in coordination and 
are making genuine efforts to do solid work. Following 
the implementation of the guidelines of the Central 
Rural Work Conference, party and government leaders 
at all levels have further increased their understanding 
of the importance and urgency of the need to strengthen 
agriculture. They have attached priority to agriculture 
in economic work, put forward clear-cut tasks and 
paid great attention to the implementation of specific 
measures. 


2. The improvement in the environment of trade in agri- 
Cultural products has aroused peasants’ enthusiasm for 
production. Last year, the state raised the prices for the 
procurement of grain and cotton by a big margin, and 
this boosted the 1994 procurement price index for agri- 
cultural products to 139.9. This year, the state decided 
to further raise the cotton procurement price from 540 
yuan per dan to 700 yuan per dan. Although the state 
has made it clear that the price for state purchase of 
grain by order will remain unchanged, many localities 
have been secretly subsidizing these purchases. At the 
same time, prices of agricultural products on the mar- 
ket have also increased by a big margin. The substantial 
increase in the price of agricultural products has recti- 
fied the situation of unduely low pricing for agricultural 
products, improved the environment of trade in agricul- 
tural products, and thus aroused peasants’ enthusiasm 


for production. 


3. Input in agriculture has increased by a large margin, 
and farmland water conservancy construction last winter 
and this spring has produced conspicuous results. Ac- 
cording to statistics released by relevant departments, 
total investment in farmland water conservancy con- 
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struction this year was 18 billion yuan, nearly 10 billion 
yuan more than in the corresponding period of last year. 
Total labor input was 5.95 billion, an increase of 400 
million. Total earth and stone work completed was 7.14 
billion cubic meters, an increase of 310. million cubic 
meters. Financial allocations and bank loans in support 
of agriculture have both registered big increases. In the 
first half of this year, financial allocations in support 
of agriculture totaled 13.96 billion yuan, up 29 percent 
from the same period of last year. Of this total, ex- 
penses in support of agricultural production increased 
by 46 percent; while expenses on comprehensive agri- 
cultural development increased by 16 percent. The rate 


ee 


In the second half of the \~a, !s: 2rable conditions 
and unfavorable facts all exist side by side in the 
rural economy. On th: one hand, factors conducive to 


agriculture and the development of the rural economy 
in the first half of the year will continue to be favorable 


1. Natural disasters will be more serious than in normal 
years. On the question of flood and drought, flooding 
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in south China will have a big impact on early rice, 
while prolonged drought over large parts of north China 
will adversely affect the sowing and early growth of 
crops. Precipitation has been shifting northward of late. 
However, meteorological departments are forecasting 
that summer drought in the south will be more serious 
than normal, while drought in the north will continue 
for some time. On the question of plant diseases and 
insect pests, this year plant diseases and insect pests 
are expected to break out early, affect a large area and 
inflict serious damage. Cotton bollworm, in particular, 
will pose a serious threat to cotton production. On the 
question of the ability to resist natural disasters, due 
to shortfalls in agricultural input, some of the long- 
term and fundamental problems have not been resolved 
and agriculture is vulnerable in the face of drought 
and floods. Bollworms have been an important factor 
restricting cotton production in recent years, but their 
prevention and treatment have not yet been resolved. 
2. The macroeconomic environment for peasants to in- 
crease their income will not be as good as in the previ- 
ous year. First, the extent of price rise for agricultural 
products is unlikely to be as high as in 1994. Second, 
out of the overall need to control inflation, the rate of 
growth of non-agricultural industries will be lower than 
in 1994. At the same time, the drift of the rural labor 
force to the cities will be on a conspicuously smaller 
scale than in 1994. However, seen from the angle of 
increased expenditure, the pressure borne by peasants 
is still very great. First, price hikes are big in the rural 
areas and have been increasing at a faster rate than in 
the urban areas. In the first half of the year, the rural 
consumer price index was 122.6, 1.3 percentage points 
above the urban index. Second, prices of agricultural 
raw materials soared more fiercely in the first half of the 
year than in 1994, with the price index reaching 130.5. 
This is bound to push up the output costs of agricul- 
tural units. Third, there has been a rebound in peasants’ 
burdens in some places. Fourth, some places have not 
been allocated the necessary state purchase funds, and 
this will lead to the issuing of "IOU’s” if things are not 
handled well. 


3. The above-mentioned increased expenditure factor 
will seriously affect agricultural production. In partic- 
ular, the soaring prices of agricultural raw materials are 
slowly eating up the fruits of the policies for readjust- 
ment of agricultural products introduced in 1994. This 
is not conducive to the stabilization of peasants’ en- 
thusiasm for production and will pose a great threat to 
agricultural production this year, particularly the pro- 
duction of autumn grain. 


4. There are many uncertainties in the operation of the 
rural economy. First, pig production has been hit by 
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Prediction for the Whole Year 
Favorable conditions and unfavorable factors exist side 
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market as a result of two consecutive years of substantial 
drops in output. Cotton output dropped by 21 percent in 
1992 and by 17 percent in 1993. Although output rose 


the price of edible oi] will remain stable for some time 
to come. The production of sugar has shown a slight 
increase over last year's figure. Moreover, in view of 


fine all along. This year it looks like the general trend of 
brisk buying and selling will be maintained. However, 
there are likely to be local shortages in the supply of 
pork around the Spring Festival, and prices will fluctuate 
with supply and demand. 


*Article Considers Reforming Rural Taxes, Fees 


95CE0S87A Beijing NONGYE JINGJI WENT! 
in Chinese 23 Jul 95 No 7, pp 35-39 


[Article by Li Xiangang (2621 7359 0474) of the 


(FBIS Translated Text] In the course of reducing the 
peasants burden in recent years, some comrades have 
suggested reforming the current rural tax and fee system. 
Anhui’s Taihe county, Hebei’s Zhengding county, and 
Guizhou’s Meitan county have taken the lead to set up 
pilot projects for that purpose. Receatly, we conducted 
an on-the-spot study in the three counties and made that 
a topic of discussion in connection with the nationwide 
effort to ease the peasants burden in hopes of solving 
the problem. 


I. The Reform Background: The Overbuerdened 
Peasants | 


Taihe is a large agricultural county in Anhui Province. It 
has 31 towns and with an popula- 
tion of 1.3 million and 117,000 hectares of farmland. In 
1994, it produced 524 million kg of grain, and the peas- 
ants per capita net income was 878 yuan. A few years 
back, the peasants were shouldering extraordinary bur- 
dens. The local cadres called them the “seven excesses": 
Too many documents were issued at every level, from 
the central to the local governments, demanding money 
from the peasants; too many projects, ranging from more 
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than a dozen to scores, demanded money from the peas- 
ants; the peasants were expected to pay too much—more 
than a hundred yuan in some years, which took up more 
than 25 perceat of their net income; too many organs at 


and public security organs—demanded 

situation was often likened to "10 big bonnets surround- 
ing a torn straw hat"; too often—month after month and 
year after year—the peasants were asked to pay; and 
the peasants had too many complaints, because iliegal 
means were used to take grain and money from them, 
resulting in a tense relationship between cadres and the 
masses and even driving some to their death. For those 
reasons, the local party committee and government sug- 
gested “using reform to resolve the problem of the peas- 
ants excess burden." 


watt yoy 
is also one of the province comprehensive reform 
pilot counties. It has 24 towns and townships and an 
agricultural of 500,000 with 35,900 hectares 
of farmland. In 1994, it produced 334 million kg of 
grain, and the peasants net per capita income was 1,585 
yuan. In recent years, its agricultural production has 
been plagued by two major conflicts. One was the lack 
of comparative advantage in grain-growing. Peasants 
working on the land for a whole year earned less than 
people who went out to work for a month. In addition, 
the county had a stiff grain procurement responsibility 
(accounting for 14 percent of the total grain production,) 
and the “price differential” between procuremeni price 
and market price has adversely affected the peasant 
of all sorts; they were out of control. In 1993 alone, 
the county had 504 items on its elimination list, but as 
soon as old items were removed, new items were added. 


The problem of the peasants excess burden basically 
remained unsolved. 


Meitan is a poverty-stricken county in Guizhou province 
and is one of the nation’s rural reform experimental 
areas. At one time, it also experimented with rural land 
reform. The county has 15 towns and and an 
agricultural population of 380,000 people with 31,000 
hectares of farmland. In 1994, it produced 198 million 
kg of grain, and the peasant had a net per capita income 
of 810 yuan. In 1993, in conjunction with its effort 
to ease the peasants burden, the county conducted a 
thorough study of the peasants taxes and fees: The per 
mu (0.0667 hectare; same below) agricultural tax was 
20.7 kg of paddy, which amounted to 5.78 percent of 
the per mu grain output and 1.96 percent of the per mu 
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GVAO af a tax rate of 11.06 percent. The per capita 


upset. For this reason, Meitan county took the initiative 


tionmeats, and other social burdens, despite clear efforts 


re pee; 
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the procurement duty, retained centrally-gathered fees 
must be settled with the township (town) economic 
Management station within one month. The township 
(town) government is responsible for going after 
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method, the county local surcharge accounts for 38.7 
perceat of the agricultural tax. The agricultural special 
product tax, farmland occupation tax, land deed tax and 
SO Om are retained, and the method of collection also 
remains unchanged. 2) The amount levied is stabilized 
on a fairly long-term basis. The new agricultural tax and 
its local surcharge for 1994 was stavdized as collected 
in kind in 1993. The portioa of the original agricultural 
tax itself and the surcharge remained unchanged and 
were converted to in-kind amount based on the 1993 
on the 1993 cash amount converted at settlement price 
to in-kind payment. Also, total amount to be collected 
from the households is determined, and it will be set 
for several years. 3) Accounts are settled on a man- 
to-land basis at a reasonable tax rate. In the mix of 
the new ugricultural tax, the original agricultural tax 
and village retention are classified as land rent and land 
tax and are collected based on acreage. The educational 
surcharge, militia training, special benefits for veterans 
construction and other township centrally-gathered fees 
are regarded as part of the social safeguard, public 
welfare, and compulsory educational outlay and are 
apportioned based on population size. 4) The accounts 
are settled reasonably and a fund is set up. Upon 
centrally collecting the in-kind agricultural tax and 


with the township (town) financial administration. The 
portion of the agricultural tax itself is handed to the state 
financial ministry, the local surcharge is handed to the 
township (town) financial administraticn. The retained 
centrally-gathered fee portion of the surcharge is settled 
based on the median price (higher than the settlement 
price of the agricultural tax proper but lower than the 
market price). The price differential resulting from the 
settlement of the original agricultural tax is used to build 
a grain risk fund; the price differential resulting from 
the conversion of the agricultural tax local surcharge 
to in-kind payment is used to build an “agricultural tax 
surcharge fund” after all expenses are paid; surpluses 
will be used to supplement shortfalls. 

The above three tax and fee system reform approaches 
may differ in form, but they share some common 
Characteristics: One, taxes and fees are merged; two, 
they all start out by reforming the grain procurement 
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was 24.649 million yuan in 1994, a 1.97-fold increase. 


the adoptioa of median price iacreased reveaues by 31.9 
percent, and the boosting of settlemeat price increased 
revenues by 42.9 perceat. 

2. Guaranteed state grain sources: In 1994, upon 


combining all taxes and fees, Taihe county's autumea 
fixed quota wheat procurement came to 44.50 millica 
kg and in-kind levy came to 49.93 million kg, and in 
only 7 days, 52.58 mullion kg of grain was put into 
its reserve through the in-kied levies or purchases af 
the negotiated price. In 1994, because of the reform of 
the tax and fee system, Mcitan county Xima towaship 
stored 925,000 kg of rice, 485,000 kg more than last 
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4.66 perceat of the act income and 9.3 yuan less com- 
pared to the 46.6 yuan per person per year in the three 
years prior to reform (1991-1993). In Zheading county, 
$.62 million yuan ir agricultural tax was collected in 
1994, and adding the 15 perceat surcharge, its agricul- 
tural tax was 79.7 perceat higher compared to the 3.42 


4. Eased the conflict between cadres and the masses. 
Cadres in all three pilot counties agree that collecting 
the retained centrally-gathered fees has become much 
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But judging by the actual process of tax and fee system 
reform im the three counties, there are limitations: 1) 
The peasants social burden is difficult to coatrol. Whea 


the peasants previous year per Capita act income,” but 


im fact, to gauge whether the peasants burdea is too 
heavy, we have to look at all taxes paid; that is, the 
taxes they pay to the state, the price scissors between 
industrial and agricultural products, the village reten- 
tioa aad township ceatrally-gathered fees, compulsory 
services and accummiation work, the many fees for ad- 
ministrative undertakings, and the fund gatherings and 
apportioameats and fines. Looking at the peasants bur- 
dea sationwide and taking 1994 for example: Taxes 


soa, accounting for 4.91 perceat of the previous year per 
Capita net income; labor and services (compulsory work 
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and accumulation work,) determined according to the 
“Regulations,” came to 5-10 units of compulsory work 
and 10-20 units of accumulation work per rural labor 
force per year, which if based on 300 effective labor 
days per labor force per year, accounted for 10 perceat 
of each labor force income-earning hours; and at 5 yuan 
per person per day, this amounted to around 15 billion 
yuan, or 16.89 yuan per person, equivaleat to 2 percent 
of the previous year per capita net income. According to 
incomplete 


apportionmeats ! 

an average of 33.78 yuan per person, or 4.05 percent of 
the pervious year’s per capita net income; and as for the 
price scissors, according to the State Statistical Bureau, 
each year from 1990 to 1992, surpluses transferred in 
the form of price scissors came to 96.9 billion yuan, 135 
billion yuan, and 164.7 billion yuan respectively, and in 
1994, although the price scissors between industrial and 
agricultural products narrowed by 16.2 perceat, the per 
Capita burden still exceeded 20 percent of the previous 
year per capita net income. Clearly, taxes and retained 
fees make up only a small portion of the peasants to- 
tal burdea, and reform of the tax and fee system in the 
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practice. For example, since Zhengding county under- 
took the big contract, in many villages, the peasants con- 
tracted farmland has not been readjusted, and around 15 
pesceat have less then half an acre of land; some have 
no land, and there is a sezious man-versus-land conflict. 
For these peasant households that have little land and 
no other service or business resources, delivering grain 
under the “public grain system” truly poses a hardship, 
and in the eveat of a poor grain harvest, the problem 
is even more serious. Contrarily, for peasants who have 
transferred their land contract and are in the secondary 
and tertiary industries, although their income is clearly 
higher than peasants who work the land, they have to 
deliver little public grain, and as a result, the “high in- 
come households bear a light burden,” and this problem 
gets evea worse when the market price of grain soars. 
Taihe county levies its agricultural tax, special product 
tax, and retained ceatrally-gathered fees based on 50 kg 
of grain per mu of land. It extends the agricultural spe- 
cial product tax to almost all peasant households; even 
households that do not plant special crops have to pay 
an averaged tax, and little distinction in retained and 
centrally-gathered fees is made among villages, groups, 
and peasant households with different income, which is 
bound to increase the peasants burden, especially for 
those who grow grain. This is an especially acute prob- 
lem in localities with a well-developed secondary and 
tertiary industry. 3) It is difficult to put the retained cen- 
trally gathered fees and other collective funds to collec- 
tive use. When the peasants pay the village retention 
and township fees to the village collective economic 
organizations, it is a form of allocation within the col- 
lective economy based on the village collective owner- 


of “egalitarian and indiscriminate transfer of resources” 
and today’s massive loss of collective assets, the phe- 
nomena of egalitarian transfers, unauthorized use, and 
taking up of collective funds have become a problem in 
the next step of day-to-day monitoring and administra- 
tion of the peasants burdens. Judging by the results of 
the examination of the peasants burdeas conducted by 
the State Council over a three year period, although the 
State Council “Regulations” clearly stipulates that re- 
tained ceatrally-gathered funds are collective funds, to 
be spent primarily on the collective economic organiza- 
tions in the villages, some localities have been using the 
money to supplement government financial shortfalls or 
balance county and town budget deficits or have allowed 
relevant departments to move and spead that money, so 
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that there is no fund guarantee for projects for which 
the funds are actually earmarked. The village public ac- 
cumulation fund has no source of income, and funds 
needed for public welfare undertakings must be raised 
again. The main reason for these problems is poor man- 
agement of collective funds. With respect to the tax 
and fee reform in the three counties, except for Taihe 


weak link. There is also no guarantee that the “third 
chunk” of money (the remaining part of the in-kind 
town fees) is speat on the village collectives. Looking at 
Meitan county land reform several years ago, at first the 
“land-use fees" delivered by the peasants were speat on 


ening the effective managemeat of collective funds and 
developing and boosting collective economic strength 
afe important parts of the tax and fee system reform. 


Also, judging by the actual implementation of the three 
counties reform programs, there are several other factors 
worth considering: 1) The relationship between grain 
collected as in-kind tax and fee and grain purchased 
as part of the state fixed quota procurement must be 
handled properly. The state grain procurement must 
be stable and quantity must be guaranteed, but the 
amount of in-kind tax and fee collection is affected 
by many factors: One, as the per capita net income 
and market situation change, retained centrally collected 
fees become a variable, and so are grain prices, and 
therefore, the amount of in-kind taxes and fees is 
difficult to ascertain. Two, given that some cash levies 


in-kind tax and fee collection, as grain prices rise, the 


But the in-kind tax and fee collection is set for several 
years and is based on the amount of land, and to some 


phy yy byt ty ye 
of rural property rights relations, and the standardiza- 
tion of the government’s administrative behavior. To 
basically resolve the issue of the peasants’ excess bur- 
den and smooth the relations between the state and the 
peasants, as the restructuring of the entire economic sys- 
tem gradually falls into place and as the socialist market 
economic system is slowly being established, we should 
adopt the idea of “curing the disease and the symptom" 
to gradually sort out and standardize all economic fac- 
tors that affect the peasants’ burden. 


1. Seek reform measures that comply with and serve 
the bigger picture of stability and development to 
ease the peasants’ burdens. In recent years, in an effort 
to find effective ways to ease the peasants’ burden, many 
localities have bold experiments; and besides 
the three counties’ reform of the tax and fee system, 
there have been pilot projects to streamline organs and 
personnel, develop and boost the collective economy, 
separate the peasants’ burden from that of the secondary 
and tertiary industries, and legislate the management 
process, etc. These have provided some useful lessons 
in solving the peasants’ burden at the macro level, but 
regardless of which approach, we should uphold several 
basic premises: The first is the premise of not increasing 
the peasants’ burden, because only in this way can we 
win the masses of peasants’ support and safeguard the 
state’s stability. The second is the premise of increasing 
the peasants’ income, because only in this way can we 
mobilize the enthusiasm of the masses of peasants and 
promote social progress. The third is the premise of 
not reducing the state tax revenues, because only in this 
way can the government retain its ability to manage and 
serve society. The fourth is the premise of not changing 
the social system, because only in this way can we build 
a socialism with Chinese characteristics. The fifth is the 
premise of not violating state laws, because only in this 
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way can we propagate the experiences of the reform 
pilots. 

2. For the "Ninth Five-Year Period", at least, we 
should concentrate on implementing the central au- 
thority’s existing policies and laws and regulations 
on burden-easing. Today, China’s economic system is 
at an historical turning point, changing from the old to 
the new system, and we should admit that the exist- 
ing laws, rules and regulations, and policies pertaining 
to the peasants’ burden are clearly transitional; and in 
the future, as the socialist market economic system is 
gradually being established, the system pertaining to the 
peasants burdens will be restructured. But we should 
also see clearly that the state and the localities finan- 
cial situations will continue to be tight for some time. 
Administrative fees covering several hundred items and 
costing hundreds of billions a year will be difficult to 
abolish immediately, the price scissors problem will not 
be resolved overnight, and it will be several years be- 
fore government activities are standardized. At the same 
time, we should also see that resolving the peasants bur- 
den is not only an economic issue but also a political 
issue and is very complicated. We cannot radically cure 
the problem in a year or two using a single method. 
Therefore, we should put the emphasis of resolving the 
issue of the peasants burden on diligently implement- 
ing the pertinent regulations in the “Agricultural Law" 
and the “Regulations” and other policies and laws and 
regulations; we must not ease up and must not sway, at 
least during the “Ninth Five-Year Period.” At the same 
time, we should intensify the monitoring and control of 
the peasants burden. 


3. The relationship between the state and the peas- 
ants must be smoothed by continuously sorting out 
the tax and fee system. The state has two main policy 
goals: One is to diligently protect the peasants interests 
and increase their income; the other is to ease social 
conflicts and maintain social stability. The essence is to 
properly handle the relationship between the state and 
the peasants. Therefore, we must insist on sorting out 
the relationship between the tax and fee system and the 
pertinent economic functions. 

1. Stabilize taxes and manage fee collections: This 
means stabilizing the current tax rates (including agri- 
cultural tax, special product tax, farmland utilization 
tax,) centrally rectifying the arbitrary collection of fees, 
and establishing a strict fee—especially administrative 
fee—management system by allowing only the central 
and provincial governments to set and approve taxes. 
The distinction between government and enterprise un- 
dertakings should be delineated, the two-line manage- 
ment of administrative fee revenue and expenditure 
should be strengthened, and fee collections by adminis- 
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trative and law enforcement organs should be gradually 
phased out. At the same time, institutional and commer- 
cial service fees should be standardized in accordance 
with market economic demands, and an appropriate fee 
collection monitoring mechanism should be set up. All 
fund gathering and fund items involving the peasants 
must strictly be on a voluntary and compensated basis, 
and a management system should be set up to comple- 
ment the setup. This program may be adopted at the 
current level of economic development and under the 
current political situation. 


2. Adjust taxes and reduce fees: This means raising 
the agricultural tax and standardizing and reducing the 
financial administration’s spending of the townships 
centrally-gathered fees. Primarily, the agricultural tax 
rate should be adjusted to 5-6 percent (to be determined 
with reference to foreign tax rates and in consideration 
of China’s own farm output), and the revenues should 
be managed under the classified tax system. The finan- 
cial administration should pay for expenses they are re- 
sponsible for but are currently paid out of the township 
and village retained centrally-gathered fees. The existing 
number of fund items collected by the townships should 
be adjusted, the percentage of outlay from the township 
funds should be lowered, matters to be undertaken by 
the collective economic organizations at the village and 
at the township levels should be delimited, and the man- 
agement of collective assets must be centralized. Social 
welfare undertakings should be taken care of by the fi- 
nancial ministry if they are the state responsibility, by 
the collectives if they are the collectives duty, and by 
the peasants if they are their obligation. This program 
should be implemented after the state and local finan- 
cial situations have clearly improved, and an appropriate 
tax and fee monitoring mechanism should also be set up 


promptly. 


3. Make taxation aboveboard and abolish fees: This 
means raising the agricultural tax rate in an open and 
above-board manner (land tax should be based on 
output and should be collected primarily in kind and 
supplemented by cash payments, and population tax 
should be based on income or land-to-population ratio; 
the total should be about 10 percent of the peasant 
income. The usual income-based international practice 
has more drawbacks than advantages). A part of the 
taxes should be handed to the financial ministry, which 
in turn allocates the revenue among the different levels 
according to the classified tax system. The remaining 
portion should be kept as a collective surcharge tax 
and settled at below the county level and refunded by 
the financial administration to the collective economic 
Organizations to be used mainly to pay the township 
and village public servants and cadres, the village 
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Organs and some institutions necessary financial outlay 
in the budget. 3) All administrative fees and some 
institutional fee items should be abolished. In the long 
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tive functions and their economic interests, and prevent 
the government from becoming departmentalized and 
enterprise-like. 2) In accordance with the principle of 


nonpublic finance items. What the financial ministry is 
entitled to should be allocated in fuil, and not a ceat 
should be given if it is not entitled to it. 3) Government 
organs should be streamlined, idle personnel should be 
eliminated, and the state financial and peasants burdens 
should be eased. These are done in countries around the 
world. 4) We should strengthen the construction of an 
honest government, diligently rectify the corrupt phe- 
nomena in government today, and drastically lower the 
cost of management. 


*State Sets Sugarcane, Beet Procurement Prices 


9SCEOS93W Nanchang JIAGE YUEKAN in Chinese 
15 Aug 95 No 8, p 43 


(FBIS Summary) On 2 June the State Planning Commis- 
sion set the guidance procurement price for sugarcane 
and beets at 230 yuan and 280 yuan respectively. The 
price may float upward or downward but the deviation is 


not to exceed 10 percent. Every provincial price bureau 
is allowed to set the price within the stipulated range. 
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Northwest Region 
New Qinghai Journal Begins Publication 


SK2909070895 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 28 Sep 95 


(FBIS Translated Text) The ceremony to mark the first 
publication of QINGHAI XINXI BAO [QINGHAI IN- 
FORMATION JOURNAL] was held in Xining on 28 


provincial press and publication bureau, and other de- 
partments concerned. QINGHAI XINXI BAO is spon- 
sored by the provincial information association. Speak- 
ing at the ceremony were (Zhao Senlin), deputy di- 
rector of the propaganda department of the provincial 
party committee; (Zhu Shen), chairman of the provin- 
cial planning commission; and responsible persons of 
. departments concerned. 

They expressed hope that by earnestly following Com- 
rade Deng Xiaoping’s instructions on exploiting infor- 
mation resources to facilitate the construction of Qing- 
hai, this journal will unite the vast numbers of informa- 
tion workers to successfully exploit and utilize informa- 
tion resources and render good information service in an 
effort to transmit the high-quality information items to 
the vast numbers of customers and readers in an accu- 
rate and timely manner. At the same time, it is hoped 
that this journal will have its own unique characteristics, 
orient itself to customers and Qinghai’s economic de- 
velopment, and better serve the economic construction 


of Qinghai. 


An Qiyuan Views Shaanxi, Regional Development 
SK2909033195 Xian SHAANXI RIBAO in Chinese 
26 Aug 95 pp 1,2 


[Speech by An Qiyuan, secretary of the Shaanxi Provin- 
cial CPC Committee, at the third joint conference of the 
five provinces and regions in northwest China on 22 Au- 
gust; place not given) 

(FBIS Translated Text) Since August 1994, like broth- 
erly provinces and regions, we have made unswerving 
efforts to implement the guidelines of the second joint 
conference. Here, I am going to give several opinions 
according to the actual conditions of Shaanxi Province 
and in line with the major topics of this conference to 
"strengthen cooperative development and accelerate the 
pace of eliminating poverty and seeking wealth." 


1. On the Issue of Cooperatively Opening to the 
Outside World and Making Development 


Accelerating the pace of economic development in 
northwest China is the common aspiration of the vast 
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number of cadres and people in the five provinces and 
regions of northwest China. After the first joint con- 
ference held in 1993, we have reached common under- 
standing about major issues on expanding the scale of 
opening to the outside world, jointly pioneering ports 
in the west, making good use of natural resources, 


with a view to grasping the favorable opportunities at 
home and abroad, to expanding the scale of opening 
to the outside world, to forming as quickly as possi- 
ble a new pattern of ourselves wider to all di- 
rections, to expand the dynamics of developing natural 


the infrastructural facilities and basic industries of the 
central and wester:: areas as well as according to the 
guidelir<: ©f enabling the five provinces and regions 
in nora.we.' ‘~ aa io make joint development and to 
jointiy pioneer ports in the west. 


Comrade Xiaoping said that "The world at present is 
an open one.” Along with the rapid development of sci- 
ence and technology and the ceaseless improvement of 
socialized and internationalized production, nations and 
regions become increasingly closer through economic 
infiltration and interrelation, and become economically 
more supplementary to and dependent on one another. 
Whether or not a country or a region can successfully 
develops its economy depends to a great extent on its 
ability in grasping the in the economic situa- 
tion of the world and participating in the international 
market competition. The gigantic changes in the south- 
eastern coastal areas and the sudden appearance of the 
development belt along Chang Jiang result from the im- 
plementation of the open policy. Practice showed that 
the deeper the degree of opening to the outside world 
is, the higher the layer of opening up, and the wider the 
sphere of opening up, and the greater achievements in 
economic development we will create. In a sense, the 
degree of opening up and the dynamics of development 
are where we economically lag behind the developed 
areas in the cast. Viewing the development history of 
Shaanxi in the past 10 years or more, we know that our 
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province made key headway in opening itself to the out- 
side world, its foreign export trade volume witnessed an 
annual average increase of 9.6 percent, and the province 
used $1.57 billion foreign capital. By opening to the 
outside world, the province has entered a new period of 
developing the national economy, and its GNP increased 
by 2.9 times over the figure 16 years ago. However, the 
province still far lags behind the coastal areas in terms of 
the economic growth speed and the development level. 
One of the important reasons is that our open level is 
still lower. The province’s foreign export trade volume 
accounts for 12 percent of its GNP, and the amounts 
of foreign capital used only accounts for 4.5 percent of 
the total investment in fixed assets. These two major 
targets are nearly 50 percent lower than the national av- 
erage levels and account for one fourth of the coastal 
provinces. We deeply believe that the degree of opening 
up greatly affects the development of the economy. It 
will be difficult for us to achieve development if we do 
not open ourselves to the outside world. We are only 
able to achieve small development when we do not open 
wider; and certainly we can make big headway when we 
open wider. The provincial work conference on promot- 
ing development through opening up, which was held 
not long ago, set forth the ideas and requirements of 
enhancing the awareness of opening up, vigorously im- 
proving the investment environment, and establishing a 
new pattern of opening wider to all directions so as to 
promote an earlier realization of the second-step strate- 
gic goal of economic development. Here, I introduce 
Shaanxi’s strategic idea of opening up and development 
with a view to expressing such an aspiration as follows: 
We hope to work together with the comrades of the 
brotherly provinces and regions in northwest China to 
jointly do a good job in "expanding the scale of open- 
ing up, accelerating the pace of development, and re- 
alizing the goal of making common development.” In 
the aspects of opening up and development, these five 
provinces and regions share common problems and are 
conironted with the same favorable opportunities, such 
as jointly pioneering ports in the west, jointly pioneering 
markets in Central Asia, East Europe, and the CIS, es- 
tablishing the economic cooperation zone in northwest 
China, expanding the cooperation with the other eco- 
nomic zones at home, expanding the economic and tech- 
nological cooperation with foreign countries, positively 
gaining central assistance, expanding the dynamics of 
developing natural resources, cooperatively improving 
basic agricultural production conditions, accelerating the 
development of the rural economy, eliminating poverty 
and seeking wealth as quickiy as possible, and realiz- 
ing the target of becoming fairly well-off as soon as 
possible. Simultaneously, the provinces and regions in 
northwest China also share the same advantages, partic- 
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ularly rich natural resources and raw materials. So, it is 
more necessary for us to strengthen cooperation and to 
promote development through cooperation. 


To realize the goal of making common development, 
we are willing to unite and cooperate with the brotherly 
provinces and regions in northwest China in the course 
of expanding the scale of opening up and accelerating 
the pace of development and learn from others’ strong 
points to make up for our weaknesses so as to pro- 
mote economic development and social progress. We 
also suggest that the state can enable the northwestern 
areas to intensively process their own petroleum and to 
first satisfy their demands when distributing Xinjiang’s 
cotton. Shaanxi has many conditions for strengthening 
cooperation. First, the people from higher levels down- 
ward across the province have reached common under- 
standing about conducting economic cooperation with 
the northwestern provinces and regions, cooperatively 
opening themselves to the outside world, making com- 
mon development, jointly pioneering western ports, de- 
veloping border trade and foreign trade, and promoting 
economic development. Second, now, our province has 
established trade contracts with more than 100 coun- 
tries and regions. So, we have noticeably upgraded the 
scale of creating foreign exchange through export, es- 
tablished a number of industry-trade and agriculture- 
trade export bases, and had an urgent demand for ex- 
porting our goods to the west. Third, along with the 
opening of the Lanzhou-Urumgi double-track railway 
line and the Baoji-Zhongwei railway line, the Lanzhou- 
Lianyungang-Urumai railway line, linking up with the 
"Eurasian Continental Bridge,” has noticeably enhanced 
its functions and greatly improves its transportation con- 
ditions. So, it is more convenient for us to further en- 
hance the cooperation with other provinces, regions, 
and cities. Fourth, with scientific and technological and 
industrial strength, we can provide the northwestern 
provinces and regions with technological and processing 
services. We are willing to try our best to provide con- 
venience and preferential conditions for these provinces 
and regions, to positively promote cooperation, and to 
have the northwestern areas gain their overall advan- 
tages, jointly make economic development, and seek 
economic prosperity. 


2. On the Issues of S Agriculture’s Role 
as the Foundation of the National Economy, Develop- 
ing the Rural Economy, Eliminating Poverty, Seek- 
ing Wealth, and Stepping Toward the Target of Be- 
coming Fairly Well-Off 


The five provinces and regions in northwest China are 
joined by common mountains and rivers, have rich 
natural resources, and are extensively related to one 
another in economic and social development. We should 
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first rely on the stability and development of agriculture 
and the rural economy to bring our advantages into full 
play and to change the economically backward situation. 
According to the subjects discussed at this conference, 
I want to mainly introduce Shaanxi’s situation of 
building water conservation projects, developing town 
and township enterprises, and helping the rural areas 
eliminate poverty and seek wealth. 


A. Expand the dynamics of building farmland water 
conservation projects and improve the basic conditions 
for agricultural production. 


Drought and deficiency of water are the common prob- 
lems affecting these five provinces and regions’ eco- 
nomic and social development. The practice over the 
past years made us understand that fundamentally solv- 
ing the problems due to deficiency of water resources is 
of decisive importance to changing the living and work- 
ing conditions of the people in the vast rural areas of 
northwest China and to promoting our country’s eco- 
nomic development. 


Over the past 40 years, our province has made great 
achievements in building farmland water conservation 
projects and built a large number of flood-control and 
irrigation projects. Now, our province has more than 
1,300 reservoirs with a total capacity of 4.5 billion cu- 
bic meters and more than 14,000 large and small chan- 
nels and irrigation facilities. Eleven irrigated areas each 
covering more than 300,000 mu of farmland have been 
established, and four of them involve more than | mil- 
lion mu each; and 7 million mu of farmland are irrigated 
with well water. As of the end of 1995, the province is 
expected to have 20 million mu of effective irrigated 
areas and 20 million mu of basic farmland with water 
conservancy projects. These water conservation projects 
have forcefully promoted the development of agricul- 
tural production and social undertakings. Our province 
has elevated its grain output to four levels from the six- 
ties to now. Water conservation facilities have played a 
gigantic role in promoting the grain production. In nor- 
mal harvest years, the province basically and steadily 
turns out about 12 billion kilograms of grain and is able 
to realize a low-level sufficiency in grain. Over the past 
years, with the goal of accomplishing the construction 
of "two 20-million-mu farming areas" ahead of sched- 
ule, we have focused our efforts to grasp the construc- 
tion of farmland with "four improved conditions” in the 
Qinba mountain area, Weibei dry plain, Shaanbei area; 
to comprehensively develop the windy, dusty, and sandy 
areas in northern Yulin; and to transform the nine ma- 
jor irrigated areas in Guanzhong and develop some field 
supporting facilities in these areas; and also have made 
noticeable achievements in continuing the construction 
of the project for diverting Huang He water to Don- 
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glei and developing the Dingbian water supply project. 
However, Shaanxi is comparatively poor in water re- 
sources. Both the per capita and per mu share of water 
resources only account for a half of the national aver- 
frequeat occurrence of drought greatly 
threatens agricultural production. Last year, the province 
was hit by the extraordinarily serious drought which had 
rarely been seen since the founding of the PRC and par- 
tially by the rainstorms and floods. The disasters dam- 
aged some 52 million mu of crops; caused a decrease 
in grain output by 2.7 billion kilograms or 22.3 percent, 
accounting for one fourth of the nation’s total decrease 
in grain; hit 26 million people, including 12 million se- 
rious disaster-hit people. This year’s drought is serious. 
The drought lasting for more than 200 days caused a de- 
Crease in summer grain output and reduced the sowing 
of autumn crops by more than 3 million mu of autumn 
crops. Some 14.66 million mu of autumn fields were hit 
by the drought, of which 6.68 million mu became unhar- 
vestable. The autumn grain output is expected to shrink 
by 1.5 billion kilograms. The masses in the rural areas, 
particularly the poverty-stricken areas, also have grain 
ration problems. The drought not only seriously affects 
the agricultural production and the peasants’ livelihood 
but also produces great influence over industrial pro- 
duction, capital construction, and the urbanites’ liveli- 
hood. Facing the serious drought, the broad masses of 
cadres and people across the province have adopted var- 
ious measures and made gigantic efforts to combat it. 
But, the disasters surpassed our bearing capacity. So, 
we asked the central departments concerned to help us 
tide over the difficulties. Simultaneously, we hope that 
the central authorities will put the construction of more 
water conservation projects in northwest China into the 
important work agenda; give preferential treatment and 
financial, material, and technological assistance; expand 
the dynamics of investment; and also have the construc- 
tion: of the western section of the project for diverting 
water from the south to the north and that of the large 


hydropower generation projects on the upper reaches of 
Huang He covered in the Ninth Five-Year Plan. 


B. Accelerate the development of town and township 
enterprises and promote an overall development of the 
rural economy. 


Accelerating the development of town and township 
enterprises is a strategic priority of the rural economic 
development, a major way for eliminating poverty and 
seeking wealth, and an expectation of rejuvenating 
northwest China. Over the past years, the province’s 
town and township enterprises have developed at a 
growth speed of more than 30 percent. In 1994, their 
total income came to 54.65 billion yuan, up 48.8 percent 
over the previous year; their output value came to $5.2 
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billion yuan, up 48.4 percent and accounting for 68.5 
percent of the province's total rural output value; and 
their industrial output value came to 34.37 billion yuan, 
up 47.6 percent and accounting for 39.5 perceat of 
the province’s total industrial output value. Some 66.2 
percent of the net added value of the province's total 
industrial output value and 26 percent of the peasants’ 
per capita net income were from town and township 
enterprises. Their employees accounted for 26 percent 
of the province’s total rural laborers. 


To accelerate the pace of developing town and township 
enterprises, we set forth that by the end of this century, 
the total output value of the province’s town and 
township enterprises should reach 200 billion yuan. 
According to the CPC Central Committee and the 
State Council’s general requirements for accelerating 
the development of town and township enterprises in 
northwest China, this year, the town and township 
enterprises in our province should create more than 70 
billion yuan of output value this year, help transfer 3.6 
million rural laborers, and add 235 yuan of income to 
each and every peasant; and strive to have their overall 
efficiency catch up with the national average level. To 
realize the above targets, we should rely on the support 
and assistance of the state and also conduct cooperation 
with brotherly provinces and regions. We also hope 
that the enterprises of brotherly provinces and regions 
will find cooperation partners and develop enterprise 
groups in Shaanxi in the respects of processing farm 
and sideline products; developing light and textile 
industries, energy resource and raw material industries, 
and mineral resources; and developing commerce and 
trade; use others’ strong points to make up for our weak 
ones; and cooperatively make common development. 
Simultaneously, we suggest the State Council to grant 
as quickly as possible 10 billion yuan of loans to the 
central and western areas to help develop town and 
township enterprises; to designate not only scale but 
also capital; to pay firm attention to implementing the 
eastern, central, and western projects as set forth by the 
Ministry of Agriculture; and to work out preferential 
policies on development to help promote the economic 
development of these provinces and regions. 


C. Dominate the overall rural situation with the goal 
of striving to become fairly well-off and accelerate the 
pace of eliminating poverty and seeking wealth. 


Shaanxi is one of the provinces with vast poverty- 
stricken areas in the country. Since the third plenary 
session of the 1 1th party Central Committee, particularly 
after the mid-eighties, with the concern and assistance 
of the party Central Committee and the State Council, 
our province has entered a new stage of developing 
the poverty-stricken areas with assistance and made 
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noticeable achievements in this regard. However, 50 
counties (cities) and more than 3.4 million poor people 
are covered in the state key support-the-poor program. 
Now, more than 4 million people are now in the state 
of poverty. More than 80 percent of the poor people are 
living in the areas with extremely bad natural conditions, 
such as the Shaannan Qinba moderately high mountain 
area, the Shaanbei Baiyu mountain area, and the Tushi 
mountain area along Huang He. Basic living conditions 
do not exist in some localities. Thus, the task for 


supporting the poor is extremely arduous. 


Over the past years, we have successively worked out 
the “provincial plan for having the rural people become 
fairly well-off" and the “provincial plan for helping 5 
million people extricate themselves from poverty in the 
next seven years." We should grasp the implementation 
of the goal of becoming fairly well-off with one hand 
and the support of the poor with the other. With the 
goal of steadily ensuring a sufficient supply of food 
and clothes and creating sources of income, we should 
be determined to enable all poverty-stricken people to 
steadily eliminate poverty and further become fairly 
well-off in the next seven years. By the end of this 
century, the per capita distribution of grain to the 
peasants in the poverty-stricken counties should surpass 
400 kilograms. When calculated in terms of the constant 
prices of 1980, the per capita income of the peasants 
in the poverty-stricken counties should surpass 500 
yuan and a half of them should surpass 800 yuan. 
Simultaneously, the per capita distribution of stable- and 
high- yield farmland should exceed one mu; and each 
and every township should be accessible by highways, 
supplied with electricity, and installed with 

At the same time, according to the principle of making 
an overall plan and stressing key points, we should 
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National Economic and Social Development and the 
Long-Term Goal by 2010." In our guiding ideology, we 
Oe ee ee eee 
building socialism with Chinese characteristics and the 
basic line of the party and conscientiously carry out the 


strategy of “promoting development through opening up 


The province's general targets and tasks for national 
economic and social development are as follows: First, 
preliminarily set up a socialist market economic sys- 
tem and its operational mechanism. Second, form an 
all directional opening-up pattern with Xian as its cen- 
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ter and the “Eurasian Continental Bridge" as its spool 
thread, conducting cooperation with the east, entering 
the west, and expanding the scale of opening up to the 
south and the north; form an economic development 
tread striding over the central areas and leaping over the 
south and the north; build Xian into an export-oriented 
city; and form an embryonic type of export-oriented 
economy in Guanzhong. Third, basically build a co- 
ordinate and high-efficiency industrial structure and an 
economic system with noticeably comparative advan- 
tages and strong competitiveness so as to preliminar- 
ily improve both quality and efficiency. Fourth, greatly 
improve the overall economic strength and overall eco- 
nomic level. Fifth, basically form a positive and healthy 
human environment and stand among the provinces and 
regions where the people have moderate income. By 
1996, the province should fulfill, four years ahead of 
schedule, the target of quadrupling the 1980 GNP; and 
by 2000, the people in our province should become 
moderately well-off. From 2000 to 2010, with a compar- 
atively perfect market economic mechanism and under 
the environment of opening to the outside world, we 
should further make economic and social progress, re- 
double the per capita GNP, stride toward the target of 
becoming wealthy on the basis of the moderate well-off 
level, and ensure that our national economic strength 
will attain the national moderate level. 


In the Ninth Five-Year Plan period and early in the next 
century, we will work according to the requirements of 
the socialist market economy; and apply the preferential 
development pattern that the advantageous industries 
develop at a speed faster than the general industries; 
new high-tech industries, traditional industries; nonstate 
sectors of the economy, the state sector of the economy; 
and the southern and northern areas, the Guanzhong 
area sO as to rationalize and upgrade the distribution 
of natural resources. We should carry out the prefer- 
ential strategy; strengthen agriculture, ba- 
sic industries, and infrastructural facilities; greatly up- 
grade the ability in making development and blazing 
new trails; accelerate the development of such six ad- 
vantageous industries as machinery, electronic, energy 
resource, building, and medical and chemical, and food 
industries; and promote the development of the tertiary 
industry dominated by commodity circulation, banking 
and insurance industries, science and technology, edu- 
cation, tourism, and real estate. The proportion of the 
added value of the advantageous industries in the GNP 
should rise from 27 percent in 1994 to about 38 per- 
cent in 2000 and to more than 45 percent in 2010. Ac- 
cording to the strategic arrangement for “giving priority 
to the development of Guanzhong and accelerating the 
pace of developing the southern and northern areas of 
the province," we should focus our efforts to build “a 
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ing up, and mutual supplement of advantages so as to 
reduce the difference between regions. 


“bottleneck” in transportation as well as the problems 
relating to large and medium-sized cities’ water and gas 


supply. Second, accelerate the development of advanta- 
geous resources and build a number of basic industrial 


projects, including coal, power, and gas supply projects 


and promote social progress. These projects are large 
in number and involve the work of many spheres, and 
some of them even touch upon neighboring provinces 
and 
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Li Teng-hui Diplomacy ‘Sabotagiag’ Relations 
HK2909012295 Beijing LIAOWANG in Chinese 
7 Aug 95 No 32, pp 9-10 


[Article by Ling Yunhe (0407 0061 7729): “Li Teng- 
hui’s Footprints on the Road of Taiwan Independence") 


(FBIS Translated Text) Anybody inside or outside 
China with a discerning eye can see clearly that Li 
Denghui (Li Teng-hui) is practicing “Taiwan indepen- 
dence.” His words and deeds in splitting our motherland 
are as Clear as daylight. However, up to now, Taiwan 
authorities still do not dare to raise the banner of “Tai- 
wan independence” brazenly or officially join forces 
with the Democratic Progressive Party [DPP]. When- 
ever the media point out that he is practicing “Taiwan 
independence,” he always tries to defend himself, and 
his explanation has always succeeded in taking some 
people in. Therefore, it is necessary to give a brief run- 
down of his footprints on the path toward splitting our 
motherland, so that people can have a clear picture how 
he has moved toward the abyss step by step. 


Annibilating the Principle of “One China" and 
Legitimizing “Taiwan Independence" Activities 


China, not two Chinas." After that, he time and time 
again flaunted the statement: "One China is the highest 
principle and peaceful reunification is the goal." 


But Li Denghui failed to make good his promise and 
acted in a way that ran counter to his words. He has 
been going farther and farther away from the principle 
of “one China.” 
In the first three years of his term of office, Li Denghui 
“constitutional reform" as his administrative 
Objective. In 1991 and 1992, complete reelections of 
the “National Assembly" and the “Legislative Commit- 
tee” were held; in February 1993, the “cabinet” was 
completely reshuffled, putting someone of Taiwan ori- 
gin in the position of “president of the Administrative 
Yuan" for the first time in history, thus Taiwanizing [tai 
wan hua 0669 3494 0553) the Kuomintang [KMT]. Dur- 
ing this period, because the Taiwan authorities revised 
the 100 articles of the “Criminal Law" and the “Na- 
tional Security Law," the “Taiwan independence” ac- 
tivities within and outside the island became legitimate 
and open. A batch of “Taiwan " activitists 
who had been in exile abroad for a long time swarmed 
back to Taiwan. All kinds of “Taiwan independence" 


forces joined hands and quickly expanded on the island. 
In August 1992, the “National Assembly” delegation 
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the government should continuously ideatify where its 
own bargaining chip is and where our strategy should 
aim, so as to find the appropriate methods." He even 
said: “We will be able to find a strategy that is most 
conducive to our international relations.” 


What is the strategy that Li Denghui has repeatedly 
emphasized? 

The answer is: Doing something under the facade of 
another. 

And the “bargaining chip" that Li Denghui wants to 
a eae oe 
The issue of so-caliet “returning to the United Nations” 
was first raised by . ‘.andful of “Taiwan independence” 


activists. As early as 1989, Li Denghui acknowledged 


it as one of the objectives of the “pragmatic diplomacy“ 
policy for “Taiwan's returning to the international com- 


munity.” But because Li Denghui had not established a 
strong foothold in the political arena at that time and 
the political situation in Taiwan was complicated, plus 
there was strong resistance from the “non-mainstream“ 
members of the KMT standing firm against “Taiwan 
independence,” it was hard to designate the slogan of 
“returning to the United Nations” as an adminisirative 
goal. In the meantime, the Taiwan authorities knew very 
well the firm attitude of the mainland of our motherland 
to this issue and had to think twice. Public opinion in 
Taiwan once pointed out: “No matter under what name 
Taiwan wants to ‘return to,’ ‘join,’ or ‘take part in’ the 
United Nations subjectively, the biggest objective vari- 
able is still the attitude of the mainland." Therefore, “in 
the process of trying to join the United Nations, it is im- 
possible to give the impression of opposing the principle 
of ‘one China’ or splitting the sovereign state, because 
such an impression, whether in form only or in sub- 
ae ene re Cle ee 
strait.” 


But three years later, when Li Denghui had completed 
the “constitutional reform" and got a firm foothold, he 
could not hold himself back and came out into the open. 
On 9 June 1993, Li Denghui convened a high-level party 
and government decisionmaking meeting to discuss the 
proposal for “joining the United Nations” and issued an 
order for holding “mobilization meetings" on an all-out 
scale for “joining the United Nations." After that, the 
activities of “pragmatic diplomacy” whereby the Taiwan 
authorities attempted to create “two Chinas” and “one 
China and one Taiwan” became increasingly rampant. 
One could say that Li Denghui has spared no effort to 


broaden Taiwan's “room for survival in the international 
arena." He howled that he wanted to “challenge” “the 
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impossible. ” He “did not mind what title he would get,” 
mind being greeted with no salvos or carpet,” 


ia May 1994, Li Denghei flashed the sigabousd of * cer- 
emonial diplomacy” [dian li wai jiao 0368 4409 1120 
0074) and visited Costa Rica, South Africa, 
and Swaziland. He took advantage of various occasions 
to “increase Taiwan's exposure rate on the international 
arena.” That visit was a carefully orchestrated “intercon- 


holiday.” This visit to the Middle East, on which he 


and as an informal visit. And the activities in various 
areas Centered on the Cornell University campus." He 
emphasized: “My U.S. visit was in no way a ploy 
to create two Chinas,” and “I hope the CPC will not 
politicize it." 


is report may contain 


matenal. 
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Taiwan Strait. To appease the public wrath he recently 
posed as a man of honor and made the appeal that “the 
Taiwan Straits must be stable and peaceful.” He also 
said that he wanted to find for himself an “ 


equilibrium 
point” between “pragmatic diplomacy” and “cross-strait 
relations.” 


It must be pointed out that the price of Li’s “pragmatic 
diplomacy” is bound to be the sabotage of cross-strait 
relations. There will be no “equilibrium point” between 
the two. Li Denghui’s statement about trying to find 
an “equilibrium point” is but a fig leaf covering up 
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his act of sabotaging cross-strait relations and a smoke 
bomb covering up his act of splitting China peacefully. 
Regrettably, however, this smoke bomb can no longer 
pull the wool over the eyes of the people of the world. 
Li Deaghui’s hideous features [chou e mian mu 0010 
1921 7240 4158) in sabotaging cross-strait relations and 
splitting our motherland have been exposed to the light 
of day, and all his clumsy, self-deceiving performances 
will prove that the more he tries to hide, the more 
exposed he becomes. 


ph ta ete 
‘ is without of the owners. 


good. However, he held that, 
occasion and status, we should also take the cross-strait 
atmosphere into account in arranging a meeting between 
leaders of both sides. It is necessary to create favorable 
conditions beforehand. 

Lien “Willing’ To Meet Li Peng for Peace 
BK2909090995 Hong Kong AFP in English 

0855 GMT 29 Sep 95 

(FBIS Transcribed Text) TAIPEL, Sept 29 (AFP) — Tai- 
wanese Premier Liea Chan said Priday he was willing 


to talk with his Chinese counterpart om promoting peace 
and “positive exchanges” between rivals Taiwan amd 


: 
| 


“I am willing to contribute my part to open the door 
for negotiations eliminating unnecessary hostility and 


designated 
cepted by China. 


[By Sofia Wu) 


(FBIS Transcribed Text] Taipei, Sept 29 (CNA) — 
Premier Lien Chan said Friday [29 September] he 
always stands poised to work for peace in the Taiwan 
Strait as long as such efforts do not undermine national 
interests or dignity. 


Liea made the statement while fielding questions from 
Kuomintang legislator Ting Sho-chung at Legislative 
Yuan pleaary session whether he is willing to dialogue 
with Mainland Chinese Premier Li Peng or other senior 
Beijing officials to clarify some misunderstandings and 
seek reconciliation between the two sides. 


In reply, Lien said he is willing to do anything that can 
help boost coastructive cross-strait interaction. Never- 
theless, he stressed that such effort should not affect the 


u withoat of he owners. 
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ROC’s (Republic of China] national interests and dig- 
muy. 

Noting that cross-strait rapprochement requires con- 
certed efforts from both sides Lien said a 

im the current cross-strait impasse cannot be achieved 
by efforts from Taiwan alone. 


Taiwan-Mainland China relations have remained at 2 
low ebb since ROC Presideat Li Teng-hui made a pri- 
vate visit to the Untied States in June for an alumni 
reunion. Beijing claimed Li’s visit was a move to pro- 
mote Taiwan independence. Beijing has since unilater- 
ally suspended cross-strait dialogue and launched vehe- 
ment verbal attacks on Taiwan in addition to conduct- 
ing two large-scale military exercises, including firing 
of guided missiles, in areas just north of the island. 
Lien said Beijing’s tough rhetoric mainly reflects its 
domestic predicameat. “With communism losing appeal 
among mainland people, Beijing authorities now have to 
resort to nationalism to consolidate internal support and 
unity,” the premier observed, referring to Beijing's using 
nationalism to justify its constant efforts to downgrade 
Taiwan’s status in he international community. 
On Beijing's missile testing in waters near Taiwan, Lien 
said such moves hurt Taiwan people’s feelings toward 
the mainland. “If Beijing continues its military intim- 
idation against Taiwai, it will only hinder construc- 
live cross strait interaction and [words indistinct) na- 
tional unification under freedom, democracy and equi- 
table prosperity,” he asserted. 
change abruptly. “At the moment, no single person can 
dominate the Communist Party, the government and 
the military on the mainland. So it is understandable 
that senior mainland officials must speak out against 
Taiwan to avoid becoming the targets of their political 
opponents,” Lien said. 
Against this backdrop, Lien said, cross-strait relations 
are not expected to improve soon. “I hope local people 
will psychologically brace themselves for a prolonged 
cross-stait stalemate” he said, adding local people need 
not overreact to Beijing’s harsh rhetoric on Taiwan 
affairs. 
Lien also renewed his call for an early resumption of 
Cross- strait consultations on a number of non-political 
nical probl ising from i ing wait 
civilian exchanges in recent years. “I sincerely hope both 
sides can work together to reduce suspicion and hostility 
to pave the way for China’s eventual unification.” 


On press reports saying Taiwan and mainland officials 
attending the 11th plenary session of the Pacific Eco- 


TAIWAN 65 


nomic Cooperation Council (PECC) being held in Bei- 
jing already reached a preliminary consensus on opea- 
ing direct cross-strait postal, telephone and shipping ser- 
vices, Lien reaffirmed the governmeat stance on devel- 
Oping cross- strait ties in a gradual manner. 
According to the national unification guidelines, Lien 
said direct cross-strait shipping links can be established 
only after Beijing drops its hostility and renounces the 
threat of force against Taiwan as well as stops its 
, tone Giteenate eaatisiaction tn | ional 
At the momeat, the governmest would only promot 
“offshore transshipping services” across the Taiwan 
Strait, Lien said, adding if this kind of service can 
develop smoothly, the two sides can talk about direct 
cross-strait shipping services. 


On direct cross-strait postal and telephone services, Lien 
said, the two sides already exchanged views on some 
felated technical problems. Taiwan has also drawn up 
a plan to improve current indirect cross-strait mail and 
phone services. As my by hg ny Ay 
working-level talks since late June, Lien said, the two 
sides have not further discussed issues related to cross- 


in Chinese 28 Sep 95 p 2 


6 TAIWAN 


Kao Kung-lien also pointed out: We wish to resolve 
problems through consultation to protect our interests 
and rights. In addition, we can go a step further to 
resolve other problems after gaining trust in each other. 


SEF Official Backs More Cross-Strait Exchanges 


0W2909125795 Taipei CNA in English 
1004 GMT 29 Sep 95 


(By Ilian Wu) 


(FBIS Transcribed Text] Taipei, Sept. 29 (CNA) — 
Li Ching- ping, deputy secretary-general of the semi- 
official Straits Exchange Foundation (SEF), Friday 
(29 September] suggested that the government take 
the initiative to invite mainland Chinese officials in 
charge of Taiwan affairs, researchers engaged in Taiwan 
studies, or ex-military officials working in research 
institutes to visit Taiwan. 

Li, speaking during a seminar on military exercises and 
relations across the Taiwan Strait, said that in a time of 
strained cross- strait relations, an increase in bilateral 
exchanges would promote understanding. 

Li said that different systems on both sides of the 
Taiwan Strait have resulted in a lack of understanding 
between them and exchanges of personnel would help 
improve information exchanges and give mainlanders a 
first-hand view of Taiwan’s democratic and pluralistic 
society. 


This is the first time that a SEF official has proposed the 
incitation of retired military officers working in research 
institutes. Li stressed however that the government has 
not yet reached a decision on the proposal. 


Li also said hat Beijing's missile tests in July and 
August were highly political in nature. The tests affected 
Taiwan businessmen’s interests in the mainland and 
also resulted in a sharp decline in Taiwan investment. 
Taiwan’s economy was also affected, he added. 

Li said Beijing has unilaterally suspended Ku-Wang 
talks and the discussions will probably not resume uatil 
after Taiwan's presidential elections in March 1996. 
Cross-strait rel:‘io.\s have plunged into an uncertain and 
unstable perio’. »< added. 


C.F. Ku and Wang Dohan are heads of SEF and Beijing- 
based Association for Relations Across the Taiwan 
Strait [ARATS]. SEF and ARATS are two intermediary 
bodies set up to deal with civilian exchanges across the 
Taiwan strait in the absence of formal ties. 


Li said that to cope with the situation the best thing to do 


is to rally behind the government and show solidarity, 
instead of being intimidated by Beijing. 
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October. He also predicted a Beijing effort to undermine 
the popularity of president Li Teng-hui and affect the 
forthcoming legislative and presidential elections here. 


Official Comments on Qian-Christopher Meeting 


OW2909034295 Taipei CNA in English 
0122 GMT 29 Sep 95 


(By Benjamin Yeh] 


(FBIS Transcribed Text) Taipei, Sept. 28 (CNA) — 
The “Taiwan issue” is by no means the single largest 
stumbling block to the improvement of ties between 
Washington and Beijing, a Foreign Affairs Ministry 
Official said Thursday (28 September]. 

“The failure of U.S. Secretary of State Warren Christo- 
Qichen to arrive at an agreement during the recent 
meeting indicates that their differences have not been 
thrashed out,” the official said. 

Christopher and Qian met in New York on Wednesday 
in the third high-level meeting arranged to mend the ties 
that have hit a nadir since President Li Teng-hui paid a 
landmark private visit to the United States in June. 
The two held the first meeting in Brunei on Aug. 
1, followed by a meeting between Christopher and 
Mainland Chinese Vice Foreign Minister Li Zhaoxing 
in Washington on Aug. 22. 

Christopher simply reiterated Washington's pledge to 
abide by the “one China policy” and the three com- 
muniques, which have laid the framework for ties with 


Beijing since the U.S. switched diplomatic recognition 
from Taiwan to Mainland China in 1979. 


During the closed-door meeting, each went his own 
way, and no agreement was reached on Taiwan affairs 
even though the “Taiwan issue” is the major concern of 
Beijing, the official said. 


In fact, the official pointed out, the problems betweea 


trade gap and the mainiand’s bid to join the World Trade 
Organization. 


Qian did not push the “Taiwan issue,” the 


of asking the U.S. to bar ranking Taiwan officials from 
visiting America. 


is report may contain 
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Under the circumstances, the official said, the chances 
of Beijing and Washington sealing a fourth communique 
ase getting slim. 

Christopher and Qian also failed to work out an agree- 
ment on the exact date and agenda of the scheduled 


between U.S. President Bill Clinton and Main- 
land Chinese President Jiang Zemin in October. 


BOFT, OECD Officials Meet for Talks 


OW2809120395 Taipei CNA in English 
0950 GMT 28 Sep 95 


(By S.M. Wu and Sofia Wu) 


the highest-level Taiwan official to attend 
meeting. 


During the meeting, Lin expressed Taiwan’s intention 
to join the Paris-based 


bid to participate in as many international organizations 


With its economic strength, Lin said, Taiwan qualifies 
for a seat in the OECD. “Nevertheless, Beijing’s boy- 
cott has been a major obstacle to Taiwan’s OECD ac- 
cession,” he admitted. 


Taiwan has played an active role in a number of OECD 
seminars since 1989. In 1994 alone, Taiwan 

in six OECD seminars, and on July 10-11 this year, 
a Taiwan mission took part in an OBCD meeting on 


regional integration and trade development in Paris. 
Meanwhile, five Taiwan financial and economic agen- 


cies have been authorized to apply for observer status 
in five OECD working committees on trade, financial 
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The five Taiwan ageacies intending to join the OECD 
working committees are the Board of Foreign Trade, the 
Bureau of Monetary Affairs, the Central Bank of China, 


documents will be seat to OBCD members countries in 
the near future. 


The OECD now has 25 full members. Its recommenda- 
tions are not binding but can play a role in shaping its 
members’ economic policies. 


Ku Views Regional Stability at PECC Meeting 


0W2809112195 Taipei CNA in English 
0935 GMT 28 Sep 95 


(By S.M. Wu and Sofia Wu] 
(FBIS Transcribed Text) Beijing, Sept. 28 (CNA) — 


During the meeting, Ku, also chairman of the Taipei- 
based Chinatrust Commercial Bank, urged Mainland 


(pedi aapelndoummone | 
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China to ease restrictions on foreign-invested banks to 
Ku told Chen that Mainland China’s prohibition on 
renminbi dealings by foreign-invested banks poses a 
great headache to Taiwan-owned companies on the 
mainland 


“Many of our customers with mainland interests have 
been troubled by difficulties in obtaining renminbi to 
finance their operations or expansion projects on the 
mainland,” Ku said. 

With approval of governments on both sides of the 
Taiwan Strait, Ku said, Chinatrust Commercial Bank 
(CCB) is willing to set up a branch on the mainland 
to assist its Taiwan clients in expanding their mainland 
business. 
Nevertheless, Ku stressed that the CCB branch must 
be allowed to operate renminbi-denominated dealings. 
“Otherwise, we could not open a branch here,” he added. 


For his part, Chen Yuan said the CCB is welcome 
to set up a branch on the mainland. He further said 
senior bankers from both sides should meet regularly 
to discuss ways to boost cross-strait economic and 
financial exchanges. 

Taiwan still bans its banks from opening branches on the 
mainland, while Beijing stipulates that a Taiwan bank 
must first set up a representative office on the mainland 
and the office can be upgraded to a branch two years 
later. A representative office can only collect market 
information and cannot operate any banking services. 
Moreover, mainland authorities still prohibit branches 
of foreign banks, including those from Taiwan, from 
Operating renminbi- denominated dealings. 


Asked whether the CCB is likely to have its subsidiary 
in the United States set up a branch on the mainland, 
Ku only said the US imposes strict restrictions on its 
banks in opening branches on the mainland. 


A scholar with the Taiwan Institute for Economic 
Research (tier) said it is still too early to predict when 
the ROC [Republic of China] Government will alow 
Taiwan banks to set up branches on the mainland. 


Tung Jui-ping, a tier department chief, who is also in 
Beijing to attend the PECC meeting, said opening of a 
branch on the mainland by a Taiwan financial institution 
would inevitably make Taiwan’s banking system and 
even its overall economic development vulnerable to 
Beijing's influence. 


It has been very difficult for foreign banks to attract 
deposits on the mainland, Tung said. As a result, many 
foreign bank branches focus on lending. Should Taiwan 
allow its banks to set up a branch on the mainland, 
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Tung said the branch would rely on its Taiwan head 
Office for supply of capital, eventually leading to flow 
of huge sums of Taiwan money to the mainland. 


Moreover, Tung said, Beijing can use many other means 
and restrictions to affect the operations of Taiwan bank 
branches on the mainland. 


"As Beijing remains hostile toward Taiwan, I don’t 
think Taiwan would allow its banks to set up branches 
on the mainland in the foreseeable future,” Tung added. 


DPP Caucus Seeks Premier Lien’s Resignation 


0W2909065795 Taipei Voice of Free China 
in English 0200 GMT 28 Sep 95 


(FBIS Transcribed Text} ROC Premier Lien Chan made 
his administrative report to the opening legislative ses- 
sion as opposition legislators called for his resignation 
to take responsibility for a series of financial crises and 
other problems involving his administration. The cur- 
rent DPP [Democratic Progressive Party] boycott of the 
Opening session was sullied as Kuomintang legislators 
rallied support for Lien’s administration. Shortly after 
the session began, DPP legislators took turns blasting 
the premier, calling for his resignation over his failure to 
handle civil right violations in the military and a series 
of financial crises by scandal in the Changhua 
City Fourth Credit Cooperative Bank. The DPP caucus 
called for a non-confidence vote in the Lien administra- 
tion. But legislative speaker (Lian Sheng-shan) shelved 
the proposal, saying the proposal was unconstitutional 
and against the legislative internal regulations. Negoti- 
ations failed to reach a conclusion as the DPP caucus 
continued to insist that Lien answer all the questions. 


KMT To Maintain Traditional Policies 


0W2909034195 Taipei CNA in English 
0139 GMT 29 Sep 95 


[By Benjamin Yeh) 


(FBIS Transcribed Text) Taichung, Sept. 28 (CNA) — 
A high-ranking Kuomintang [KMT] official said Thurs- 
day (28 September) that the ruling party will stick to its 
policy of opposing and communists, safe- 
guarding the Republic of China [ROC], and continuing 
to implement the three principles of the people. 


"These are the election guidelines for the ruling KMT," 
KMT Secretary-General Hsu Shui-te said in an inspec- 
tion tour of a party unit in the central Taiwan city of 
Taichung. Three principles of the people, the theory cre- 
ated by founding father Dr. Sun Yat-sen, are national- 
ism, democracy and social well-being. 
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Hsu made the remarks when asked whether the KMT 
has come up with an election guideline for the year- 


The Democratic Progressive Party (DPP), Taiwan’s 
major opposition party, Thursday unveiled its elec- 


TAIWAN 


tion guideline, which calls for beefing up national de- 


wan economy and popularizing social well-being. 
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Sino-British Group To Discuss Appeals Court 


0W2809084195 Beijing XINHUA in English 
0809 GMT 28 Sep 95 


(FBIS Transcribed Text) Hong Kong, September 28 
(XINHUA) — The Sino-British Joint Liaison Group 
(JLG) will hold its ninth round of experts talk on the 


Court of Final Appeal in Hong Kong here on September 
29, 1995, according to the Chinese side on the JLG. 


The Chinese team will be headed by Chen Zuoer, 
representative of the Chinese side on the JLG while the 
British group will be led by the British representative 
Alan Paul. They will be assisted by experts from both 
sides. 


Lu Ping Denies Rumors, Claims ‘Good Health’ 


HK2909082495 Hong Kong HONGKONG 
STANDARD in English 29 Sep 95 p 4 


[By Dominic Lau] 


(FBIS Transcribed Text] The most senior Chinese 
Official overseeing the territory, Lu Ping, claims in a 
signed magazine article that he is in good health and 
dispels rumours he is suffering from stomach cancer as 


has been reported in some newspapers. 


Mr Lu was in hospital with a bleeding ulcer but has 
recovered. 


By discussing his health in the biweekly magazine, 
China’s Talents, Mr Lu seems intent on returning to 
the spotlight from which he has faded since his visit 
here in May. 


His friends say Mr Lu is ready to resume his work in a 
few weeks, although it is not yet certain he would attend 
the Preliminary Working Committee (PWC) meeting in 
Beijing between 9 and 16 October. 


Mr Lu also writes about his vision of “one country, 
two systems", the formula under which the Special 
Administrative Region (SAR) will be created. 


Mr Lu expresses his wishes that Britain has finally 
veered away from its policy of confrontation and is now 
committed to co-operating with China to prepare Hong 
Kong for the transfer of sovereignty in 1997. 


Mr Lu says the PWC’s work would be done by the end 
of the year and the Preparatory Committee would take 
over from there. 


PWC member Xu Simin yesterday confirmed that Mr 
Lu had from his ulcer operation and was 
working from his hospital bed. 


FBIS-CHI-95-198 
29 September 1995 


Mr Lu also writes that Hong Kong will be returned 
without fuss to China as the SAR with the backing of 
1.2 billion mainland Chinese and six million residents 
of the territory. 


Martin Lee Explains People’s Desire To Stay 


MS2609123795 London INDEPENDENT in English 
26 Sep 95 p 14 


[Article by Chairman of Hong Kong’s Democratic 
Party, Martin Lee: "The Freedom To Stay") 


(FBIS Transcribed Text) In spite of the furor generated 
by Governor Chris Patten’s recommendation last Friday 
that the 3 million Hong Kong people who carry British 
passports be granted the right of abode in Britain, the 
reality is that very few people in Hong Kong want 
to leave their home. Instead — as they demonstrated 
in overwhelming numbers at the polls last week — 
what they really want is assurance that the freedom, 
democracy and autonomy they were promised in the 
1984 Sino-British Joint Declaration will continue in 
what appears to be an increasingly uncertain future. 


Against all odds, Hong Kong people backed pro- 
democracy candidates in the face of escalating threats 
from Beijing to scrap our legislature and other elected 
bodies when China takes over on 1 July 1997. I believe 
this voice of courage moved Governor Patten to make 
the recommendation he did. And I hope it will move the 
people of Britain to see that Hong Kong people share 
the same values, hopes and aspirations that they do. 


Three million Hong Kong citizens were born as British 
as John Major. What is being so hotly debated in Britain 
is a birthright that was not given up voluntarily — but 
stripped from them because they were born as ethnic 
Chinese in Hong Kong. 


What makes Hong Kong our home is first of all our 
freedoms — underpinned by Britain's greatest legacy, 
the rule of law. It is just these freedoms that are under 
greatest threat, by China, but also by the outgoing 
British colonial government that has lately been more 
concerned about its trade relationship with the People’s 
Republic than with defending Hong Kong. 


The best way to do this is by giving Hong Kong 
people an insurance policy for our future. The most 
compelling argument in favour of giving Hong Kong 
people the British passports they were born with is 
that China would then need to work to keep Hong 
Kong the kind of place where its citizens would want 
to continue to live — and the type of place in which 
the international community would want to continue to 
do business. Indeed, Hong Kong people are painfully 
aware that Portugal, one of the poorest countries in 
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the European Union, has given Portuguese citizenship 
to the several hundred thousand citizens in its colony 
of Macao: a citizenship, ironically, that will enable the 
Chinese citizens of Macao to live anywhere in the EU 
— including Britain. 


Many of us are committed to stay, no matter what the 
future holds. Instead of persuading Hong Kong people 
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to leave the colony, awarding Hong Kong citizens the 
real British passports of their birthright would do just 
the opposite: it would give them the courage to stay 
and fight for a free future. It would also give Beijing 
the incentive to turn now empty promises of democracy 
and autonomy into reality. 


is report may contain copyrighted material. Copying and dissemination 
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